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L Future Horizons bf Arab Banking Activity:
. The Prospective Role of Arab Central Banks

y
M.S.Al-Nabulsi

The paper starts by indicating challenges that faced Arab hank-
- ing agtivily prior to the Gulf crisis, viz., decline of oil revenues and
deterioration of economic pcrformancn. -growing bad debts- -impact
of écondmic rcform dnd measurés for dealing with the debt ¢risis in
some Arab countries-acute competition in international financial
markets-Basil conditions discriminating against Arab banks-
mediocrity of Arab bank management and difficulties in securmg a
njche in world markets. . . .
“The Gulf ¢risis added furthier difficulties: depletion of oil” sur-
plusés=adversé effects“on non-o6il countries -acute- hqmduy crisis
for Arab banks-and loss of faith in political and economic premises
in the:Argb. region. This calls for the need to rehabilitate Arab
£00pel"£lt101] in banking activity, reform of internal banking sys-
tems; rediféction of éxternal activily inwards; a new banking [unc-
tion for the Arab Monetary Fund; an Arab committee along the Ba-
sil-lines; enhancing management and improving quality of bankmg
activity.
. The study concludes by indicating the limitation on Arab Cen-
tral Bank and calls for reinfforcing “their mdependence and
' strengthcmng their superwsory role. _
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