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202152020 sle Dl alladl L@l largs ) clastl) ) By
) FDI paa (il sl (ool (e dlal) gl clig ys€ slig 4a3Y dai
2642021 sle g . V52 ke 5,85 e 2019 ple (e %35.0 sniy yeas
Y5 bl 5,12 e 2020 alas &3jlae %12,5 Aty Laless)

san b laal) laal) ilill Lows 21300 FDI i :(3) &8, Jss
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WB, WDI il Jaay Sald) dlac)
:

gl b bl JS8 yean ) Sdlaall iall Jliaal) cilis S

Aabudly @hleally co¥layly csaaaiall d8lall o &g (Slllg ¢ Glally aal)

Saa¥l Aadl mlll ) dogwie Aalall FDI @lidss o2) a8y JSEN eiags
(1) ) IS ae il L sa5 Zuhall 5538 DA yadl

i) Coplilly Salaall iad) L) o ABMall 4 lail) dualll) L2

A ol e i e on b slaBY) clwl G
Jiding ¢ oSl zgil :Js¥) «&ushill (e aall (Environmental Regulation (ER)
b iy 1) il 1y (ighl b oS yuleally LalgY) aladial 3
Sl pleat ol Cushill agany e caghill (o aall Ll leall aladiiud
i’ GG e qllad (ER L) milglll e cplCall UK 45 . Jglull 20l
2y Qi ) 535 59 mlls silly caia anll gl gl gl DA ey
A ly) (i
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Laid¥) Ao ((ER) bl mlolll sl Lol syl dgay old Sl
Jiy Lee iyl o Bl CallSal) (mns (msd Sm ER (s ol i
G\ ama ey (& Palmer 1997 (Jaffe lgualil sa (e ttaug Leals)l
5l 3y 38 (ER Al wilslll dgmg i ¢ aluall aaY) HWnay) i ddsal
LIl Balyg il aleall aliasly Jasiyg Llgall Zuwslil

cedtiyall 2ol il Ladgiall Joall 8 dgsle Ral i saad) Gl of Gang
Joalls &3)le dalya AST Aty ilsl Gimpiny cdlnl) Bagal ST duaal aat oY
Ll JUneY) CadlSs ola  Mallyg LAkl ilsll) Akl jia mbiial) Jaall <3 duelill
WS pe Jalaall iyl FDI Gl (5S0s ¢ el 0585 daniall Joall 8 23l
Lagnd g donieaill 50l Joaty JUml Cagan 1 J6¥) cdolall dll zilgll Jla|
JEY) (of cAalym JBY) Al mSlsll) b Glall ) cdiall sl <) e liall
JEeY) A4S (s gat] HSENY) A gall SN aladiiad o Y LAl Joal) )
(Taylor, dascaall Jsall sf &1 Algall 8 lgaladind & elsw cdajliall 4l =35l
.2004)

) L) i Al allie i g (oubail (gl e
rghil) Alla dicajiy Caglil) D dumjd Laa caglill Ao bl

The pollution Haven &ighll Dl docays @ :aelill D 4

L) el Adsall SHal JlneY Al dasall of (Hypothesis (PHH)

Industrial Flight cleluall g sl Jl 05 ddeaziall Jeall & dajlall
ol (Al iall Al ol culd Al Joall ) il (oY) Algall pe &35kl
gl e daalil) Joall 53

S indly laall bl 8 Lalid Logghe (PHH) Cashill Dla G s yiiag
saa) ) ((Tobey, 1990) dulyy PIA e @yp ¢« PHH a5k dly
— S Ak ) G ddsall pladll blal e ddaall i) clabd) G
HOV z35a3 4l 4ylas Jiaig . Heckscher—Ohlin-Vanek (HOV) clils — ]
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leade Ago 6l oL Lam il Heckscher—Ohlin— (ydgi= 5 2kl ol
Abundant il =Yl Jale e JSG padied Al abad) jaaaaig o Wl HLal)
LAl 13 L

Badas digle dalad Hlaasyl yudy o(Tobey, 1990) A8 HOV ks jlaaYs
L) dalpall axdiad IV ik Tobey axdiuly gl Gailad e
Al 8 andiod) Laiy o(Ripall 34090 23 23a]) lasiY) Alslas b (g yuieS
ol Uadll aa l)ls) (s o8 Gas (A1g0 58 22al) Cagiad) ) jlas)
lacll Laladf Cilyasl 3 Casds 38 (Al sl e Jay) o ) Tobey (alas
ae Adsall Hlaill HOV alill z3salll ppwss vie Ja (HOV il o
sl ol Nonhomothetic Preferences dudaidl ye cdlucadill (gl il
Product claisll g4 (alély  Scale Economies aaall iyl
.Differentiation

Ll uledd) cmual 131 ¢ PHH daia (e sl B celld e 2l
Haill G pamdill baai st A a5 ML cdedl) Sall ias Laisidl)
(Cole and , (Mani and Wheeler, 1999) iy cijelsl LS Ldu il

O Gung (Jll () 385 ()6< L Bale &gkl cileluall (o <Elliott, 2002)

il Jull il Joalls Al JUa) Guly (8 Lasnai B8y i dasiiall Jsal
Askall e lally ol jovaiy 2 ) & (amdtic

Lalpeall 3 JW) Ll 8y g cdaniiall Joall () Lica ) 13) lacd) 128 ds
Lax Laliay Jaall suaic 8y cdualil Joall g ¢ Sl andatilly ilsllly glaty Laok
el (8 A Bas daalill Joall @i o ¢ ) (535 gl 13 G et il
sl e A i gadati 6L (L)

Ly om byl ((Copeland & Taylor, 1994) du) culi @l aeg
Sl o A @l 8 G laial) 5adeie GlSAN Sglag PHH Gkl S
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Zh) e gy Aadlfie At eilgl i3 Jga o ia Lo Wlle ¢ bl iaY)
Lylai k) ¢(Cole et al., 2017) daly caedd 5 oY) Algall L dojlall 400)
iial) (Caghill) Al Aol i Cum cCaghilly diul) ilslll FDI (g Lo A8Dlall
 Jsall ) FDI iy ol

The Race to the gl | Glud) duzjd das ce @) ) Glad) 4 s
iy e oGl Jalls) Laliiall ddul) <35 3 (Bottom Hypothesis
Race To the ¢l sai Gludl il Lead lal) oda oy clldly (FDI
M il e Al Jeall ()8 dum il 53¢l Ly .Bottom’ (RTB) Effect
«(Asgari, 2013) diull s3sal) Cum (e Lig e ST 5k el o Lgile (FDI (e
ST salina) wp N Jeall (el 53l M 505 cileliall agia of Gaa
Joll Lgmumi Al Al dal i (30 (ebliil) (Sinn Jasiyy canms JSg (DI
Duleall (min ) Jsall by ¢ el ddlial) (ggiosed dind) 5asall (laca dal (1
Laseady Jsdll (oans a2 38 Liail . (Ullah et al., 2020)4aull 5351l dilaidl)
s Gl Aaii€y (g W) gai Glawd) (e w5 ) ulaad) Glis Y3l Al
G Al Joal) 8 ) Caghil) e dhe ) (5 Dslall cleliall () cp Gl
.(Dinda 2006) <shll D s

Al =3l 8 el of e aain PHH dumji (b cdosse @l
FDI iy dal L Bae 228 38 cdedtial) Joally Asalill Joall (0 dyliall
Caghill ahg Al Basa e Gl 535 FDI g c&islad) cilelicall el (53
) o sl Balys Sl el Al il (f ixd (RTB g lall lacd) i1 Laiy
Al Jeal FDI il e 55

Ly Caadd (Aalod) PHH Gaglill Dl dicap & Aoréghill Alls duca jd
Caghll Alla dpcajd a5 dlie duajd ¢(Porter & Van der Linde, 1995)
The e ducays Lead cas lls LPollution Halo Hypothesis (P-HH)
Lojluall Gl milelll o e gguall culales duajill o245 .Porter Hypothesis
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S a5 o els e A i o cus IS8 daaadly Gl ) 2ns Al
o Wiia Lamse M) 58 &N of () dInnovation Offsets iy il gas
ait) djasa ST Jola e Al e a8 Al sl Jliney) 42 LiS
Sl e aaas ally cdaeSl) @lsalYl A3lie cashill (e aall ((Goudl Ao
g5 B ol Ly ) 5 Y ol lels e s Lans daslal W)
ol JeY) CallSs st st e i Las (DY) e ] e

il of Cua ¢ WIN-Win: ol "maly JS auag P-HH Gz Cragiy
s e Wbl & (e «lHal Gy daeadlinl) 50l ) wda 13) Al =l 2l
il (cesdal lahy Al dples ) (2500 B9 8aliys g Y] Bpba (et
Gy G Jalall (g ¢Sl Caghil Jalisg Ledlil) als) o LIS 3D dllia (8
Hladll ald o LS bS] sa sl gaill (g 2ilally ) gl 2S5 g
sl e (8 et () Jall (8 g 36l e Lol aui eyl Al
Al Bjaall 52Lyg A (mid L dajla Aoy

BN ) Sl s L p (Jaffe & Palmer, 1997) dulpn cuedd 4
13 Syl of Je S5 lls « Weak Version Caseall (<&l 154 Il
LadlSs ) ALYl cpgumdl) CadlSs amy Jeai Lgild (ER L5l ikl Craiad
a5y Bl e Gl WAl aliiall (IS dgalsaly LA
DY) e daadll Blaime (958 A i (9a] Blaay coda JEeY) Ll
g dalaall N llSal) e Al glel) sda Cingdy cdudliay) Ak
DY) e Glal 538 53l 8y9 pealls Gy ER g A Ll cadlal
RN

& Jan @il b (s Jllg ¢ Strong Version (gsall J<all « SGY
ER ol ¢ Jallg eyl ayall Lails lSal Cadi€s ¥ Lgady ALlS pe 3lgud
D% Gl Buas dlee ol e gl SIS (o giall o Jad Gl (IS
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5aas Jalail g (g0 shre Liad agi€ly ¢ Camall JSaIL LeS) 1ol Ldliay) Al
DY) e Sl 5508 5alyg csuaal) daaslgSll ayll (A i)y Sall (e
e DB W atul) w3l (a5 B cagalil (e pgnlil e 25 S ¢ S
SAallaa) daaall 8yl

o Al ER (e dine lelgil o 558 ) asias allg ¢ gaaall JSaI GG
S Taass o Boal) e dlal ER o majall ay JSaN) e 3ian )
D (e Y () Anva claially Al £ Y1 Gyl JISa) e SISHE) e
DN JISEY) o3 iy el Qe agale (i ) cAdsudl e ER aag
Al e laay) Sl ) aAdeds a5 Cige bl i) L) old
Jduadl Jgal

Baer aaa® Awlill Joall b 8 (PHH sl Dla dum i of il
Jalal) 138 chilee i & Gsleily daasSal) Al wiolll Cheia oo (s
il Jeall aelig cAaalill Joall 1) skl \gilelia Jiiy Zadiiall Jpall reans
) g gl (e a5 ) dial) GHLEWY) e 23 s e ddiadll
iyl lnay) Gy Coghill Do Lualil) Joall maaa Ul o Gl Gladl 51 s
PS5l 3ol ) sa Halud)

chleina) calids saly of i P—HH sl dlla Lo b (8« uSall e
Jol 038 AlSaly gy salll Jane (go 1% Ciges epald) Joall ) 421 550
ol S 4l 6 Caga DI gl iy cdidl dasea LinglyiSall ) Slaal) b
o sl oSar cbiad il (e sl (s (e abas (gl sl e
SV @kl clilay) LS Lo il oY) lénadl sl claxl) g
Liage af gl (matng Wl FDI i IS 13) Lo Tasse Cipan Y LS cdlpgs san
&gl e Mg
rdfian) Beadlly Adilad) ciluf)al) ilii-3
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o S Al padase Jon Al @l of e At Gy By
oad) Ala g ddojiuall ducajdll lajlac b (PHH Eighll e dacap 3Ll (52
P—HH Cihll Al dacajd Gldail 4y dbadl ducajdll Jod o (griuall
I P-HH s PHH s o Jlal) copial Al @l G oKa 1l
: Sl Cross—Sectional duskiall bl craadind ciludy :Jg¥) «Jual 3
e 88 PR Jgall (e desead panel data Jild) bl creadi) cala) )

ol «(Millimet & Roy, 2016) 5 (Levinson , 2008) iuhal ladas
Jeal) cladyy s iy (PHH dumj (b e ) caals Jo¥) Jaall il
3 (Shahbaz’s (2015) duhs Wi . P=HH Cighil) dlla daiajd Glal 3G
dadipe ol Aawgie ol Aatiie gl) Gal) Glegane Cren prm AL of codl
auigiag daidia Joll (b (ol IS8 PHH dimj ot cus i (U3
Lyl Jaal el Joall 8 S U Galan (P-HH duc b o (g sl

Auhp cld ¢ pae Je cladl Al (S daadl Gl oo g
Ahaiinl cualig (25 3 MENA .8 Jgo e (Salehnia et al., 2020),
@ ) (mdll Jed ) «Quantile Regression Method oSl sy
LS .2016-2004 55l DA Joll degane o (P—HH Eighll dlls duca s
N cralh ¢ g @a) e g 12 oo Al-mulali (2012) dulyp clgls
sdll DA Jeall degana o Eaglill Dla ducayp 3libaily djheall ducajill Jsib
VECM 5 FMOLS Jalsall 4k alasils <2009 —990

O il oa Wl Bkl (530 Capa) Sl aags b)) ALyl
O i) e U Bkl (gna HLa) cdudyall Caan (35S0 G (B3 jiie Baslg Alga e
lahall i e 50 5 Cagad 131 cn ) a8 Algall sl sl e
Baaly dgy e canda Al Azl
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Julas elals ((Santos & Forte, 2021) duly L caald Al daa)jall ik
Web 28 sdd bl ac)gis 825 sall bW Bibliometric Analysis (g5 sily
Dla dacajpy alll oa¥) L) Jsa « Scopus sof Science (WoS)
2019/1/26 s 1978 e 55l PDla g Bl ga load) Zpcmp Uil sl
2333 G e Alie ) Ay 353 4l Algitall caluhpall 2ae o ) Al cuald
Bayiia Vg axi Al Ahadailly Anplail)l CV W dae alig gl cayg Al
(O e 6 anidl bl e 32 ol e Ay 105 e Al 175
s LaSLy diball (e IS e Dludpy 3 bley chnSall o JS (e @il 4
Jsd &g 116 Waxe IS G ydll copial Al cluhall old mll e gadag
Aadiially Zsalil) Joall (e %66 dacits (gl Aulyx TT7 A Caghill Dla duca s

oo IS il ) Tl o(1) o) Jsand) cpei duhall s & Gl Hlag
(Mert & Caglar, 5 (Bulus et al., 2021) 5 (Dagar et al., 2022)
(Caghill Alla dpiad dolie Caghill Dla drcajp copial Al Glulall ge 2020)
Dkiely « (Santos & Forte, 2021) duls 8 cayg Al calual) sladivd dasg
i Salaall Y L) Gy oSl sl 6 bl ga 2l juadl o
fll deasil) Kas Byastall i puiiall sl
Jalas L (gl «dlga 20 Sl (e g2 16 & PHH Caghill Dl decasd 3Lkl 01
Loy (ol baid Jg0 4 3 P-HH sl Aly domjp Ldai) Jolie %80 o
%20
Osbaal) Ladaia je (e Aga 13 e dga 11 e cuidail Caghill D Lo o1 02
o Caohill Al Ay (3Ldai) Jlie <% 83 Aoty (ol « OECD duatilly (galiaidy)
.OECD (4 Jso e @l 7 Jal (e il 2 3
¢ shall ARDL 3 sai Tanaiy ol juiall JalSall zgia craniiad caludall le) (03
Faheem, M, dul)s (sl e (Rahman et al. 2019) au)» il
.shall 5 ARDL #isai taxiiad oallly . Lslle ce (et al., 2022)
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(1) ads Jsas
2022 a5 2017 (e 558l B3jiia Jod Ao Aibod) ciludtl) any il
sl
Ay 8ial) doagiall algal) Jasd
A p
(Zafar et al.,2019) 1970- ARDL Sopal | gl Alla
! 2015
(Udempa et al., 1974~ ARDL LS | skl Dha
> | 2020) 2017
; (Sun et al., 2017) 1980~ ARDL Oaall | Eastill Dl
2012
(Mert & Caglar, 2020) 1974— ECM& VECM | L5 | sl Al
4 2018
(Shahbaz et al., 1955- Bootstrap ARDL | i3 | &ushill D
: 2018) 2016
(Kocak & 1974- | SW-DOLS, | Lgs | sl Dl
6 Sarkgunesi,2018) 2013 HHBCH
(Terzi & Pata (2020) 1974— T-YAG-c: LSy | sl Dl
’ 2011
o (Rahman et al. 1975- NARDL Olash | Goshil) 3l
(2019) 2016
(Murthy & Gambhir 1991- oLS gl | Gl Dl
7| 018 2014
(Solarin et al., 2017) 1980- ARDL Lle | Coohll Dl
10 2012
(Assamoi et al., 1980- ARDL dale | caghill Bl
1 200) 2014 !
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(Bulug & Kog, 2021) 1970- ARDL Ly | st Bl
12 2018

(Rana & Sharma, 1982- ARDL and gl | sl Dl
13 2019) 2013 DMT-Y

(K|I|carslan & 1974- J-co LSy | Coshll Dl
14 Dumrul,2017) 2013

(Nadeem, et al., 1971- ARDL Oliasly | Siplil Dha
b 2020) 2014

(Ekesiobi et al., 1981- ARDL (PPN Eaglill e
0 2022) 2020
. (Nejati & Taleghani, 2014 (CGE) model | ¢l | sl Dl

2022)

(Polloni-Silva, et al., 2010- FGLS d:ob,d\ daglil) dlla
' 201 2016

(Chen, Z et al., 2022) 2001- ARDL Omal) | Caslil) Alla
1 2015

(Faheem, M et al., 1970- NARDL 1:,5‘_,31,4 Siglil e
201 2022) 2018

Bulus et al., ce M 12 =7 (e «(Dagar et al., 2022) ge S& 6-1 (e 1 jradl-

. Mert & Caglar (2020) oe M 14 ) 13 o5 .(2021)
—G-c (Granger causality test), ECM: error correction model, ARDL
(Autoregressive Distributed Lag), NARDL (Nonlinear ARDL), DMT-Y
(dynamic multivariate Toda-Yamamoto), T-YAG-c (Toda-Yamamoto
augmented Granger causality), H-J co: Hatemi— Johansen co-integration, S
&W-DOLS: Stock and Watson dynamic OLS , HHBCH: Hacker and Hatemij
bootstrap causality, PK-co: Pedroni and Kao panel cointegration, 3SLS
(Three—stage least square), ARDL, HJ Hatemi-J (2012, HJ) test, NARDL
(Nonlinear Autoregressive Distributed Lag), DOLS (Dynamic Ordinary Least
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Squares), GMM (Generalized Method of Moments), CGE (Computable

general equilibrium), FGLS (Feasible Generalized Least Squares)

IS Cagltl) e i GLLY Yo lia fd ¢ Bkl (gl Ao Ml
O WS L daamid) Joall ol daalill Joall A elge cCughil) Alla dicajp Job o S
dagins ladae (€ 3 oo e dghadll je 3Ll crendial Al il
L IS o1y lagle uball oda Jglad Ading Bgad ojliiel (S L g4
tApally (Al duagiag Wjlaag cilibal) —4

il elgd e il dexdiced) A il Glly e Jgeasl)
ia8se e (WB, WDI, 2022) daaladl L) @lydge o Jdsall i)
(http://publications.worldbank.org /wdi

Gl Ny g el e Jgaanll caainjle sl wb ) dudlad) gaas Jisat g
IS by ¢ gaill ¥ ara Jiad dadisyleslll 2l Y

O3Sl ekl Sl e bbbl (e ) ol Jacsgias Ll caslill ji50 m

INCO 1a,lL b 30,34CO,

sl GDP syl ol ililly Lalie galeaidy) Laliall yi5e m
INY 30l a4l 3ayis 2015 aled &3l jlealy (S

Sayis KWH dela cily sUS A0V a8l e 33l &Dlgind Jausic EC m
ANEC 3l 4l

cdlaay) ol o) ) Al i) ) léna) s dus m
ANFDI 300t 4l 3ayig cdange (M Adlad) dadll dugand cls ke d8lia) o34

ey Ol de dasa ) pumal) OIS day Lalia  guaatll Jane m
nU - el o

: g ladl) Cluags
Ldil 80 dubadl) ARDL 7 il aladial &) pue Y4
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COCaA haal e el L aadid) z3sall gaal)l Cauagll s aey
Tuasty el Jedled) (ailad pandiin & Jias AEal da Ay cdoulial)
Jag S w3 Ll o Jadn Judlddl Jag ¢lelelS dapny i€ (s
fiahi e of Ldad Llee PIA (e Algi Judludll
P Clusi) agagy Jadbad) O sSu JLaA) mili m
Augmented Dickey— Jia sasgll jial dpalall Gy Ladl) 5)¢d (e a2y e
s e amm gl V) claye s Fuller (ADF), Phillips—Perron (PP),
OsS Oe all ¢ loaV) Jae Al (5S aaeg Bansll 0 deag )8 )
S x5 3eng ) aa OsSall pae G Sy clled ASLu G5S5 8 Alul
$hall Gl jlad) Zil ((2) Jeas iagy -Alwlad) s3g: Structural Break
Ll o sl apdll Jilie (ASle jaeg sasgll s e Jedn dlulad)
ADF jghadl jlsh — S Jlad) sy sadall HLadV) aladiuls ellyy 4l
JL&il agag 4 dInnovation Outlier (10)Test saagll s jladls (Test
w138 (ally Audad) Tay (8 Lmys il o G (sl el 3 K
Perron & 4 (Zivot & Andrews, 1992) 5 (Perron, 1989) «lu))a
. (Vogelsang, 1992)
Basgll Jda LA illi (2) a8y Jgaa

Standard unit root test Breakpoint unit root test
Augmented Dickey—-Fuller Innovation outlier Test
Test
) | clgiaal | ) Gl | clgiua) | gl | dedl | At
Slasay) N Slasay

INCO | -2.361 | -9.071*** | -3.914 | 1996 | -9.669*** | 2017
(0.16) (0.00) (0.18) (< 0.01)

LnFDI - - 2011
4.341%** 5.440%**
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(0.00) (< 0.01)
LnY -0.706 -4.805*** | -3.165 2003 -5.806%** 1985
(0.83) (0.00) (0.59) (<0.01)
LnEC - - 1998
5.372%%x 6.153%**
(0.00) (<0.01)
Inu -3.375 - 1986
(0.02) 5.623***
(< 0.01)

«Akaike Info Criterion jLaal Gk 5;laall oUaly) cil5id ae Jl 8 sasgll i cllod) cus
Jidh Gl G e csaaly sl 5538 5Laa) 5 LNU juasil) e Al laebe codlad) gaeal
Aoguad) t Ailaasy) wdll Jas B (38 AEYg ginall Gl Jod ddlaa)

Cral hagia il (i (/O Test lasly ADF Test jlasl bl laay
oSl e ke L dnY iy InCO 4f CO, bbbl (o 2yl
13 bl Gsla O c0sSull pae Jimay LBassll sis e dadiy (CilisinsS)
JaY (& Y lalgine ) Aludul) o8 2ga3 (b dune Aflsde detial Ly
e OblelSieg Sl Legil el clgia U A1 3ol 32T aas ¢Sy cJishall
(1) Ao dn

iy L) ciliasy NEC dalal) e 258l eDlgind Javgio Judba Wl
(lgineS) IS Cuela 38 (INU il Jaesy INFDI (Asall) sl il
1(0) s Ayl (e AlelSiag AL

Claily iyt e Jadis Jedlad) gaes b (|0 Test jlas) gl laay
¢ paill 8 deadiead) cbpaiall dad aae duiad e )i L (ddSabreaks
ciias ol Ll 08162011 ale 3 cul€ INFDI dlade & LSy ddais o
D% 35ns ab) ol ol @i e s o bl o3 i gulaal) gl
Al L) dedladl pen ) sl (Ko LS L (g5ina 5 Wagag (15Sig sangl)
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) e AlalSie Al 3y Y oSy ¢ (1) (V) Ayl (e Allia S 1(0)
ARDL 73l alaaia Jayd Jb s cl(2) a5
s paiial) dudad ass LA milii m
Al Jedladl 8 4l breaks c)luSil asag Ao ilydge dgag aaw
The Broock, Dechert and laa) aladiul &5 culysiall dadad axe (e B,
Adad Jdld) b (geall [zl Hlaay Scheinkman (BDS) test
Jiajl) Judleall 4l ol BDS L) geilis (3) oy Jgin

Dimension
Variable

m=2 m=3 m=4 m=35 m=6

InCO 0.166%** | 0.301*** | 0.386*** | 0.449*** | 0.486***
InFDI 0.077*** | 0.119*** | 0.141*** | 0.153*** | 0.157***
LnEC | 0.194*** | 0.326*** | 0.412*** | 0.468*** | 0.503***
Ln 0.196*** | (0.333*** | ().427*** | 0.497*** | ().5409%**
LnU | 0.169*** | 0.284*** | 0.365*** | 0.417*** | 0.450%***

%1 S5ims (& dusina *** (BDS dyilas) Jidi 285 (Dimension slall Y s m
Bl digina Soiwe die dpladll Djpiall ducajdll () (K (3)dsandl (s
Aeze ol Judlal) G I e L ss cdedladl Dadad ades ol (il Jog
oS Labal)l chladly s€all hlaal =5l ey L (IID) Jiiey Jiliie (i
Autoregressive Distributed sUa.wll SN lasi¥) Al e JS& &l aladnil

Adadll ye 4 4dadll Lag (ARDL)

:dadadl) 8o Auadl) ARDL gz 3ai G si Ll

Gy 4 A ¢ dadll ARDL zisai (o NARDL il sl
ilpes (e sdls «(Pesaran et al. 1999) and (Pesaran et al., 2001)
Gl € Ala 3 aladiiod (S (6l el i) Jul&s iy (gyloss callay Y ail
GAY! z3lall e Jumdl s Jany WS cLagin zie o1 1(1) 51 1(0) 2 (s
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OLS dapyh alasind (Kad dubad ailebee JS o Cumg Alall ann s dlla
OS 1Y Lo Jlad) (e i€ WS edaghally puaill Gda¥) b clabedll i
eaba) Tpall 81 el il e dilaie pe o Jildie i Al Qi) il
e ) 958 Y o 8 (NARDL Luladll y g dudasl) ARDL g 3las apllay (53
11(2) Al Ayl e JalSia

ARDL(p, q) :-hall ARDL 7 isai Cimags 1Yl

Static Linear Sludl laall vl ARDL 73503 ¢4l dalaal) Couass
:ARDL(p, q) Jall Jall 3ab of ¢ X Y it o0 Regression

p q

j=1 j=0
)M cu::.a‘;}” U'_ab'.'as e P Jeiad) J“.\zld\ X K c@tﬂ\ )"Aa:ml\ d:\A:\YL"_\:tA
@l ae g ¢ j=1, 2. p ask lan g cJiae yaxie€ o) Cayall 3 il
Asleall 230 Jaatg ¢ j=0, 1, 2... q asi fan lly cJiall il cUaiY)
saxiall Cilales @ g ¢ SV Haaiy) dales P S 5 ¢ peaidll JaY) Slales
ol lales & gane sy Jishal) Ja¥) cilabas Gl (S WS X indl)

(asad) ) niall ilales gsana —1) e X Jtisall

F S Zalal) grrall Glasyall Ayl aladiil
q-1

p—1
AYt = ,DYt—l + 91X t—1 + Z ) Y] AYt—j + o (P] AX t—j
= =

+ & i (2)

PAdll) LY ela) A (2) Aalaall andiugg
Bounds-Testing the Jishl) Ja¥) & &lidall Jalsill agaal) jLisim
Long—Run Relationship
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XY huid) Glgios o Lba diide JolS dDle 35a Hlid) Ko
(2) Aslaal) e Oyl aghll JaY) B 203l ABle agag & (hag ¢

Banerjee 4.l Wk ¢ p< 0 Wilee p=0 o tapy ko) aladial :ujjw
et al., 1988)

Lyl e p = 07 = 0 G Fpgg o F-test jlaal alaanal 4
Aayall Wally Lall 350all gaijlieg Pesaran et al.,2001)

B =—01/p Haal Joziul B dishll JaY) deles Cles W

Single- threshold ARDL  _kaill ;& ARDL gisai Ciuas Al
(P; 9, q)

Nonlinear il ,e J<all ) (2) dhledd) g (1) dalaadl Jsgad
O Cyiies X i) Jladiad 2 (Shin et al., 2014) 4l ks AARDL
rol Cua i) 1 8 X T Adld) clereally X el cilerall oo

X, = X, +X{ +X¢

AX Adadl Ui 3 85 X il A gV Gl Al Qs 23 clilee
sy dad gulad e () Zero Threshold jaa doel)l xe yalule )
toaan) il Cuens Lgiag o(Aledudl

gsenall gl o lglun aig chiagall Glarall dlabes dia X1 36Y)
X{= :adull dpall Hadsal el ‘zu;yn ~ill Partial Sum il
_; AX" =35, max (AX]", 0)

sl gseaall Ll e Lgplaa 2 (Al uuum Al dm X ¢ sl
) dapall Aladialy @y Ll Al

Xy =2j=1 8] = 1mln (AX;, 0)

¢ XT oo X onlalad ;uts 13) ‘Granger et al. (2002) L)l lashas
Lo Lagin OsSem (81 edabad (9S5 off JalSall A8Dle ()l Alla) oda 3 «(pilalSag
) hall e (Hidden Cointegration  jiwal) dpdddl JalKall Caye
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e Jiar Jdll il Ll of Granger ef al. (2002) xS (il
JalSall Vs e Alla AT 58 iy 51y ¢ oaall @l i) Jalsall 13g) duala Alls
. Nonlinear Cointegration _Lall e

Glezally X duagall wlerall Plals ¢(Shin et al. 2014) A8 & a9
s J<E ) (1) dakaadl ARDL dlalae Jigail X aladidll Jae X ¢ ALl
: Aall Static Asymmetric Regression (<Ll all

Y, =zp P; Yt_,-+zq 0] X +zq 0 X
j=1 j=0 j=0
+& . (3)

pie Giladaa 4xia 077 5 0 Sy ( W haiy) dddaa P Sicr Cus
BaIVL Y ) puaiall 23l e KA 3gug s Xy jfinall puaiall ilal)
Jredl uaniall 6 L) clerall i oo calide J<a0 cdiagal)l cilerall Y
. Asymmetry Silall aae il el L sag X

zisal aidl e Uadl) maal z3sa0 <G 3 (3) Al gy S
Olaee Gl (Ko Mg ( Salin ol e sl ) alisans (NARDL
:OLS dulal) (gl cilasyall diyla aladial,

p—1
AY, = pY,_q + 07X {, + 65X, + z Y AY,_,

q-1
+ ¢,’ij]+z @1 DX ¢
j=0
+ & .. : (4)
MM\@AM&.:\.@A.ML&(pUJ(p] ‘M\WWMID HGITEN
darally fHdua gl ‘\AJ.«AS\L..;\AMUJ ¢ padll JaY) 8 L) darcally duagall
s Br=-63/p omwall Lglea & dihll daY) G ST

il Je BT =—61/p
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Gyl Gilgine Gy Al e e Jal BDe dgag Lial (Ko LS
Ja¥) 8 Jilad) e JalSall sgaal) Sladl cime Lo sag « Xy XY 5 Y,
(w9 <Bounds—Testing the Asymmetric Long—Run Relationship J:slall
Dbl aladiuly ¢ adl) 2 3gall i LS cdishll Ja¥) 3 4935 ADle agag
tgiall il Fpgg ol F-test Lol alasialis tapy

.HO:p=63 =67 =0

Qi) ase JISEY cllas) 3 ela) A (4) Daleddl ardiadg
Long-run or Reaction :dsshll Ja¥) & Slall sxe Hlasimm
Asymmetry

ushall da¥) 8 cyiialeall Symmetry (ilasy Hy (gyall poapdll jlad) oSa
Ho: Bt =B 1) cus Wald test jladl alatialy
Short-run or Asymmetry : jadll JaV) & Blall se Hlas) mm
Impact

AL e aadll JaY) Glabee adl Slgloall paey HLaaY) laa dasiyg
bl @S Adldly Lngall darall (gyuial
Adjustment Asymmetry (il axe o< Hloiimm

Dynamic 4wl Glielad) lua 2 (Sildll axe o Lol
Larally Lunsall darall S i My, s My (3e)ll Wl Sy lly (Multipliers
fisg eolorall G paal) G ) AV I o SN e pusg (AL
&4 Reaction Llaial) se juadll Ja¥1 L Impact Y1 adalis (he 8l
P Uadl) momai dalaa pe Jushall JaY)

2l sl el 4l el e o Saalall Caeliadl) cauday by
Jtaall usiall (b &bl /5 dungall dareall (8 il daci D dlifise 858 b
40l dapall 32l ¢ s

+ _ h ayt'l'j - _ h aYt+]- _
mh - Zj:() aX:‘ ’ mh - Zj:() aXt_ ) h_lj 2, 3 .....
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A daF Cise GlicLiadl) dad () ch = 00 Al Yl N B Js5 Lexies
s Legins Gl Blls cmy > BT, My > BT Jashll JaY) debeo dod
Abdl) axe

Joa Aall 3l e Saalial) NARDL 23 crisail 12 e siky
Single- Threshold 4 Zero Threshold Nonlinear ARDL Model i
ARDL(p, q, q) i {NARDL

Double-Threshold 4:all & ARDL giss chuag Ul
Nonlinear ARDL Model

(Jtiasall el GUSE (Y] () z3sail) Cilalaa yusiti Alsgus (0 ) e
Sall 5o Bl s Lasgall sl g Jealdl) aall ) paliEl Qb
(Adliall) 855 5allg Alladl) laa Litall a2e alesil ) (6350 ¢ 0,5 = Jasagll ) laie

Pal and Mitra i) & Verheyen (2013) 4y cos i) clldly . paml)
& Cus (Quantiles GluaaSll 3588 e aaian saxie die (2015, 2019)
¢ Quartile xu)ll) ofis o ST I X Jtdl ndl V) G5 Al s
.( --. Decile il (Percentile i)

0,25) T lues Quantile LawS Jiay X Al o g3 IS o Ll 13)
: ol das ¢ AX 5e (10,90 < 0,10) 5 (0,70 < 0,30) 5 (0,75 «

X, = X, +X g(m) L X S(‘rb) L X g(mm))

Upper—tail %75 axSll el sk 3l oV alaill Jie QA (sl

100 daladll sy <Regime

xtQ(Ta|Ax) = Zt {Ax] > Q(Tale)}ij

j=1
0 %25 aneSl) Jacd cilaalial) canay G ¢ S HUaill ey QB (<l
;i) Ableall s (Lower-tail Regime Q(7,]Ax) <yl
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xf(TbIAx) = z}_ {Ax; < Q(7p]0x)}Ax;

Abaall sy Inner—corridor Regime Ligin s 3l QC (ys<ally
:adul)
xfmb(rle) _ zt 1{(rale) < Ax;j < Q(TbIAx)}ij
Al Ak e daps ) ;4_1) Aslaal) Bl i diall Jugad s g
IS dagae die Yl (8 aikall e Uadll s 39S
Bye = pyis + 0 + 0,55 + 05

q-1
+Z Y;AY,_; + (p] AxQ“a)

+ (P] AX (tb) _l_z Q(talb)
j=0

+ & .. : e (B)
Double-Threshold J\ ddiall 933 ‘_Ja;!\ & ARDL #3gai adle dﬂmj

ol e aaill (e ¢(4) Aalaall Zasludl s uing AARDL Model
Ja¥ls dushall Ja¥) Glales Glasg i e lS5 dDle 25a9 adal (il
A(5) Aalaall ighally yuadll o) 3 ilal) jlasly ¢ juadl)
1 52085 3] pall AR prvaig ¢ padil) A deddieaall Gl patiall X uaiall Jlasiuls (5)
JA I VT[S

taSsalinal) Jadl) ARDL z3gai 1) ¥) 7z 3all)
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ALnCO;
= anCOt—l + eanFDI t—1 + eanEC t—1 + 91LnY =1
p—-1
+ eanU t—1 + 91X t—1 z Y] ALnCOt_]
j=1
q-1 ! qg-1
+ @; ALnFDI _; + @; ALnEC ,_,
j=0 j=0
q-1 q-1
+ (p] ALnY t—j + (p] ALnU t—j
j=0 j=0
+ & e e ... (6)

Dbyl da,u\ d;w Lalea cilS 13 ‘uju\ Dle dunj L,Juj

A G BTy cdonse Wy Lugina « f=—0;/p  Ldball aaY)
Al Wlaly agins « f = —0; [p <ulS 1 Sl

NARDL of dial) sing (Sralisal) Jodl) pEARDL 7 3gai: (S 7z 3gail

ALnCO, = pLnCO,_; + 67 LnFDI{ | + 65LnFDI
+ 93LnECt 1 + 94LnYt_1 + 05LnUt_1

q-1
+ Z Y;ACO,_; + (p] ' ALnFDI { |

+ (p] ' ALnFDI ¢ + Z 6-ALnECt_]-

+Z w; ALnY,_; +Z 19-ALnUt_]-
+ & . : e (7)
Grolil) A f Eiglil) Dla duiap (e Lg\ dl.\h.n\ s ‘_AL\J\ djdﬂ\ a8
AU Allad) dadally dun gall dasall dalra §LEY i

NARDL 7 3gail Ui cghil) Allag Giglil) e adad il (4) Jsaa

Ja) dalea 3L ) )
(Aaanall ) sicial PN
skl
Lage FDI+ Eiglil) Dl duiap gl
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Lage FDI- gl s daiap gl
Ll FDI+ gl AN duiad gladas)
FRW FDI- ol A3 duiad gldas)

diial) avaie of Zodhe (Sraliaal) Jodl pEARDL fdgai : Gl z3gall)
:MTNRDL

t ) (o iatY) HLimadl Jadbe o dadail 3 Lual (e Cagan ¢ puaiill o) aYs
¢ FDIY tally ¢ JeY) ol a5 0.75 sseSl) Jef o) ol Jia « FDIYY
o i« FDIP ety « ) ol ay 0.25 aell ol ais ) ol i
150388 3 pall ADal) ety Aansgiall pal) Jiasy %75 o Sils %25 (e LS
H(Galdl galy) U sl e

ALnCO, = pLnCO,_; + 6,;FDI) + 6,FDI®) + 6;FDIY,

p—-1 q-1 4
+ z Y; ACO,_j + @; AFDIY
j=1 j=0
q-1 q-1
+ @; AFDI®Y, + @; AFDI®,
. o

=0
2—1 q-1
j=0 j=0

q-1
+ z ) Y ALNU,_j+ & ... cee e .. (B)
]:
A ol islil) Bla dudap e (o lbai) <Vl (5) al) Jsaad) masas
: AEIS ¢y gSal) Lay Wada gl
MTARDL g 3gail Gid Eslil) Allag cglil) la Saia b s (5) ady Jaa

Jushall Ja¥) dalaa 5LE) (adial) ) ysiiall PN
Laga FDIY Cglil) Dle Luca (ldai)
Laga FDI® Eglil) Da ducap (ladast
Laga FDI(® Eglil) Da ducap (ladast
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FRW FDIY Eiglil) A duca gl
FRW FDI® Eilil) Al dpaasp glatas
Ll FDI® il Al dpiap (gl

ciil) e pdlaal) iad) laliudld Lially Aaugiall ¢ oY) (asasl) pail) ) C B A ad

1 aaddl) CJU.\

coaly S 5t dsay e 2S5 sansl) s ciblid) @it o) e pell e
¢l (5ygem e dilia) of V) ¢ pdladd) aaV) laY) 5aad 2011 ole
b el ) ) o WS L ARlaadl Gaalidlly Ayl ol yle U dallie iy ol
L;\Aé IATEY r—.A.c Ji (_SM\ ):uld\ A ‘E C.:im‘ u.u,u QJ::;T “Qb:\é 4 ;Ua.il
Gl WS € b ol e WS cligine g (grpnall aiiall il ola Luals
DA £l i die roaal) aalgl) dod Uadll moaan o (ol dala

slatyl it aae 5ol oy clues Aahall B yead loel) b 1] 13,
«(8) 5 (7) 5(6) ¥ laall 43k 2y Cigud (Losesd Absgha Aty Jedlas il by
Akaike Laal iod J8Y Tagy caanly 858 (oo ellad 8538 ounll of Gaal il Jla A
ARDL (1, 0, 0, zisei s (6) dhsleall Corags Jadl )i <Info Criterion
zisa s (7) Al Ghag dadl g LS all 0, 1)
MTNARDL 2 (8) dlaleall Cirass Jumils <NARDL (1, 0, 1, 0, 1, 0)
: JUIK il cels s (1, 1, 0, 0, 0, 1, 0)
g dlaill Luadldal) ) LaaY) il Yl
Lzl ChlaaVly ssall ules e Gaadlly DA Z3lal) uEy m

Bagall Cus (he Alsite il Wil ((6) Joan (e o cchlalaal) iy sl
zasaill &1 ¢( D-W (geiily (00 Adilian] daady (AdI-R2 sl Jalas 1 Jia )
Y1l b s Rl O

Glabrall jhfiuly Bleall duadddl) ahlos¥ly -l 325 ulaa (6) a8 Jg2a
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ARDL NARDL MTNARDL
[1,0,0,0,11 | [1,0,1,0,1, | (1,1,0,0,0,
0] 1, 0)
Test statistic (Prob ) Statistic (Prob) | Statistic (Prob) | Statistic (Prob )
Normality:x2J-B (Prob) 0.480 (0.78) | 0.399 (0.82) | 0.935(0.63)
Serial Correlation x> S-C(Prob) 2.675(0.26) | 1.171 (0.56) | 2.232 (0.33)
Heteroscedasticity x> B -G (Prob) 9.104 (0.17) | 8.462 (0.39) | 11.273 (0.26)
Heteroscedasticity x> Arch  (Prob) 0.396 (0.53) | 0.686 (0.41) | 0.715 (0.39)
Ramsey Reset Test y?Remesy (Prob) 2.088 (0.17) | 0.851 (0.40) | 2.058 (0.05)
NonlinearCointegration tg,;,(Prob) -5.529 (0.00) | -6.028 (0.00) | -5.997 (0.00)
Nonlinear Cointegration Fp¢g (Prob) 6.996 (0.00) | 6.956 (0.00) | 6-347 (0.00)
Adjusted R? 0.43 0.45 0.45
Durbin-Watson 2.27 2.12 2.15

-J-B: Jarque-Bera, B-G Breusch-Godfrey, Serial Correlation LM Test, S-C: Serial

Correlation Heteroskedasticity Test Breusch—Pagan—-Godfrey.
oa J (Breusch—-Godfrey LM lodl ddlasy dallaay) dad pis W
Lllas¥) pds WS ¢ Serial Correlation Awlud) dalsyy) 4S5 (e 3Ll
slad¥) apas ol LG ducajdll by e ) Jarque-Bera ddlasy
Prob> 0.05 :¢f ua (@D #3lail) 8 Lesda lasjss deygn Aailgial)
s Breusch—Pagan—-Godfrey jlodl ddliasy dllaal) dad dad p i W
« Homoscedasticity @ulo <iliy A0 axell )@ by 22 ) ARCH
Ja dam ) « Ramsey Reset jlaay ddlaal) i WS ¢ Uadl) aal
.Prob> 0.05 :¢f dua (&N #3lall i Functional Form sl il
gl & dbad dliide JalS ADle dgag a2 S (GHiall Gapdll Hlodl m
Dde JalSs ABle a9ag p2eg « Hp: p= 601 =0, = 03 =6, = 0 V)
S Hy: p=0f =60; =03 =0,=05=0 Sl ghsall ads 2
s G - dgail) 8
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datinh « Hy p=0{=05=05=0;=0,=05=0,=0
Gigunall B Cilaad iSpaa) Fpgs &dlas) of iay « Wald Test Lo
Lo « (Pesaran et al. 2001) e ) ¢ Wl dajall 2l oo 50 cigla
N 3Ll & charia) o Hide JalSE ADe 35a50 daad) G dl) Joi iny
@il Gl (ab) (Sa dus ctppy JLEa) g Lad dld Sy 50dl)
..Prob<0.05 :jl ¢us &dle Lgieas« Hy: p=0

O dohad e ol dulad dishal) JaY) 8 Als ADle dsay o Ju N
) G Eashill 53508 CO; (5080 2l Sl bl (e LAY Ciseal Jansgie
U jpanil) da 05 EC 8Uall eDlgiud (e 3l cuat Jassing Y Jlaa) Aadll
Glaaall Gug «Jo¥) z3saill & LNFDI yalall oa¥) lénayl e (g
FDIB 5 FDI? ug ¢ S8 z3salll 4 FDI™ 4l clarally FDIF daasall
Ll #3sail) & FDIC
ol (S psanall cihladl ol aakall cilabedd) il e llly m

Slell Glaal WS ggenall Cumulative Sum (CUSUM)

(2)5 (1) JKaYL dsiasall Cumulative Sum of Squares (CUSUMSQ)
Ja)ys chea oy Jon D LY Hiie Slaladll o g (aaldl (3) 5
-5 Ligina (sgiaad Clldly Cangall Cpaall (aal)
rilaleal) yad il Ll
S e A sas Y il plimal (Ka (7) deds e sl JaY) Sy e
Y il G zasall 8 FDIabd) s Slinadd I8 3yl
L o AFDI faasd) Labdl oY) jlénay) deaal JN) 3yl
AFDI § ¥\ S AFDI B ) o <AFDI { eN) aneSY 3 ol (AFDI T
AN ikl A ) JaY) el (ggie o oLl

o PHH sl e dcajp sldaty st o i Qs aage Y il Gl g
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Sl ela WS Lauhll 58 PR yan & geeadll JaY) 8 P-HH Gl

¢ L (LnEC sl &Dlgial (LnY lad) bl Loy «gaY) )
ADEN 23l & il JaY) L8 (55t

9 < pan (b Caghll (ggien o 55 3 Taaal SISV Jalall 5l el (]

b DSy Ugiaas o(lill oo ) Tinge off ela (s3lls (LNU matll (ggiune

GV %1 Janer pasill (ggiase 83l (535 Cum ADN 3Ll & juadll Y

%12 Om zsbi Jana (oSl 2l (B le bl Go DA Cueai Jausgie 8315

%16 I
ALNCO,; ) yial) (8) « (7) ¢ (6) c¥aleall i il (7)J g
ARDL 7 igai NARDL 7 }gai MTARDL g 3ai
bl Bl Bl
ARDL (1, 0, 0, 0, 1) NARDL (1, 0, 1, 0, 1, 0) MTNARDL (1, 1, 0, 0, 0, 1,
0)
Variable |Coefficien Variable Coeffice Variable Coefficient
t nt
Constant 3.314 |[Constant 7.750 [Constant 7.143
InCO;_, p -
- LnCO,_, p [0.928**| LnCO,_,p | -0.939%**
0.848%*** *
LnFDI 0.021 [LnFDIF 07(0.041%**|LnFDIA, 64| 0.043***
InFDIZ, 63|0.037**| LnFDIF 63 0.037
LnFDIFOS | 0.023%***
LnEC, 6, LnEC, 6, 0-713° LnEC,8, | 0.728%%*
0.689%** *
LnY, 6,| 0.053* [LnY, 6, 0.046 LnY 6. 0.046
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LnUt_l 95 LnUt_l 95 3.783%** LnUt_196 _3.654***
_2.558** *
) JaY) cilalea sall) JaY) cilalaa sall) Ja) cilalaa
ALnFDI {¢; | 0.004 |ALnFDI £ 0.006
ALnU9; |11.929** 15.237*
. ALnU, 9, .. |ALRU, 9| 16.222%**
CointEq (- -
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The Egyptian Economy between the Pollution
Haven Hypothesis and the Pollution Halo Hypothesis:
The Linear and Nonlinear Autoregressive

Distributions Lags models

Abstract:

This study aims to test the validity of the pollution haven hypothesis or the pollution
halo hypothesis for Egypt during the time spanning from 1975 to 2021, by examining
the relationship between foreign direct investment (FDI) and environmental pollution.
In order to indicate whether the FDI flows have a positive or negative impact,
symmetric or asymmetric, on environmental quality in Egypt. So, three models were
utilized for the linear and nonlinear ARDL models.

The study concluded that there is a positive and significant effect in the long run
of FDI on pollution, and symmetric in both, the linear model, and in the non-linear
single-threshold ARDL model, and finally in the non-linear double-threshold ARDL
model, through the positive effect of the higher, lower, or middle quantum of FDI
values on pollution. As for the short run, the study did not find evidence of any
significant effect of foreign direct investment in the three previous models.

This finding supports the validity of the symmetric pollution haven hypothesis,
against the rejection of the pollution halo hypothesis in Egypt’s case in the long-run.
Therefore, the study recommends, designing long-run environmental policies, based
on market rules, that increase FDI inflows, but reducing pollution levels.

Key words: Pollution Haven Hypothesis; Pollution Halo Hypothesis; NARDL
Model; MTNARDL Model.
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