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(9%
Q

Indirect Effect
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= Tepresent significance at thelU % IeVer.
***Represent significance at the 1% level.
**Represent significance at the 5% level.
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Abstract

This research aims to measure the impact of financial conservatism on investment efficiency on
the one hand, and to study the impactof financial conservatism on investment efficiency through
stock liquidity as a mediating variable for the relationship on the other hand. In order to achieve
this goal, an empirical study was conducted on a sample of 80 companies listed on the Egyptian
Stock Exchange, during the period from 2012 to 2021, with a total number of (800) observation,
and the researcher relied on the Path Analysis method to test the validity of the hypotheses. The
results of the research showed that there is a significant positive effect for the companies’ use of
financial conservatism policies on the stocks liquidity, and there is a significant positive effect
for the stocks liquidity on investment efficiency, in additionto there is a significant positive effect
for the companies’ use of financial conservatism policies on the investment efficiency through
the stocks liquidity (full mediation).
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