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Abstract

The study aims to identify the impact of crowding out between the public and private sectors in
the domestic finance market in the Kingdom of Saudi Arabia. By studying the use of the debt
instrument within the Saudi financial policy to meet its financing needs and face the deficit in
the public budget and the relationship with domestic credit to private sector. The study used the
quantitative and qualitative descriptive approach for data of internal, external public debt, data
on domestic creditto private sector, and government expenditures for the period between 1991
and 2020. The study concluded that there was an effect of crowding out from 1991 until 2002, a
period in which only internal debtwas used, while the study concluded that there is an absence
of an impact of crowding out during the remaining period till 2020. This significant impact of
this relationship came from the side of current public expenditures, Due to the use of fiscal policy
since 2015 through a set of different tools to confront the budget deficit, such as internal debt
and external debt and the use of Budget surpluses, and many public finance management
reforms that was implemented within the vision of the Kingdom of Saudi Arabia 2030.
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