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Abstract:

The issue of foreign reserves is one of the important topics with the
increasing economic crises, so that maintaining an appropriate size of
these reserves becomes a safe element from economic shocks, after the
Central Bank of Iraq (CBI) Independence Law No. (56) of (2004)
witnessed developments at the level of reserves and how to manage
them, which is represented in: The sole authority responsible for the
process of formulating and implementing monetary and credit policy
without receiving instructions and directives from a government or any
other entity, including government agencies. The research aims to
indicate the size of foreign reserves as well as display and analyze the
adequacy ratios of foreign reserves while matching the optimal level of
foreign reserves for the Central Bank of Irag. While the research
concluded that (CBI) achieved the sufficient size of foreign reserves, it
Is also evident that they greatly exceeded the sufficient size in most of
the years of research according to the two reserve indicators as a
function of the number of months of imports and their ratio to the
money supply in the broad sense (M2). In addition to the ratio of
reserves to gross domestic product, thus the opportunity to invest these
returns to support the economic development process in the country
may be missed. Since the results of the analysis of the adequacy index
ratios are much higher than the international standard ratios, the
research recommends the advisability of employing a portion of these
balances to contribute to highly rated global sovereign funds, according
to the Sovereign Wealth Fund Institute (SWFI) classification.
Keywords: adequacy of foreign reserves, independence of the Central
Bank of Iraq.
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