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Abstract:

There is controversy in economic thought about the nature of the relationship between
external debt and economic development for countries that have external debt. Some
believe that the relationship may be positive between external debt and economic
development for countries that have external debt, especially if external debt is invested
well, while others believe that the relationship is negative, especially if external debt is
not invested well, such as if external loans are consumed in consumer areas more than
they are invested in productive areas.
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