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Abstract

The study seeks to analyze the impact of government remittances on domestic revenue
mobilization in South Africa since 1996. Using an integrated public financial data set for the two
governments at the highest district (9 districts) and the lowest local level municipalities (60 B
municipalities) in South Africa, this study estimated the impact of government remittances on
domestic revenue mobilization using a multiple linear regression model. The study found that
conditional remittances Unconditional has a positive impact on local revenue mobilization in South
Africa, and this result is evident in provinces and municipalities. The study found that government
remittances account for 95 percent of provincial revenues, and remittances account for 10 percent
of municipal revenues. The study recommended improving the remittance system by reducing
reliance on conditional remittances and improving the design of the format used in remittances .
Unconditional, meaning that regional and local governments are motivated to mobilize their
revenues .The study also recommended that regional and local governments should look for new
sources of revenue, to maximize their own revenue sources .
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