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* Monetary policy, welfare economics, and the behavibur of
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“The theory of economics does not furnish a body of settled
conclusions immediately applicable to a policy, it is a methode rather -

than a doctrine, an apparatus of the mind, a technique of thinking,
which helps its possessor to draw correct conclusions’.

J.M. Keynes; Cambridge economic handbook, introductoin to the
series, pp. 5 — 6, London, Nishet and Co., — édit., quoted in EM.’G.

Robinson, The structure of competitive industry, Pitman, New
York, 1935, pp. 8—9.
H — Guitton : La monnaie, Deuxiéme édition, Dalloz,(y)
Paris, 1970, p. 288. -
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Gilles-Gaston Granger : Méthodolgie economgiue, P.U.F., Paris,

-1955.
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Nicholas Georgescv — Roegen : Analytical economics :

issues and problems, Harvard University Press, Cambridge,
Massachusetts, 1966. ’
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«It is thus that economics is reduced to the mechanics of utility and

self interest and subjectism. Indeed any system that involves a conser-
vation priciple (given means) and a maximization rule (optimal satisfa-
ction) is a mechanical analogue’, pp. 102.—103.
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. R.G. Lipsey : An introduction to positive economics. (V) :
Wileidenfeld and Nicolson, Lonon, 1974, p. 5. -
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Welfare econmics - the branch of economes conscerned (A)
explicity with the application of economics to policy issues — divides the
question into two -, analytically separate parts :: (1) is the program
econmic aly “efficient”’, and (2) are the incom-redistribution | effects,
(if any) desirable ?

B.A. Weisbord : Deriving implict set of gouvernmental weigts for
income classes, p. 395, in Cost — benefit analysis, editor, R. Layard,
Penguin modern economics readings 1972.
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* M. Friedman : The quantity theory of money, in Money (1 +)

and Banking’ editor : A.A. lalters, Penguin Modern Economices
Readings, 1973, pp. 36-66. =
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= -M Friedman : The role of monetary & Policy, American
Economic Review, 1968, vol. 58, pp. 1—17.

— M. Friedman and Anna J. Schwartz : Money and Business
Cycles, Review of economics and statistics, 1963, (supplement),

— J. Tobin : Money and Economic Growth, Econometrica,1965,
- Vol. 65, pp. 464—465.

— 1. Tobian and 1.C. Brainard, Financial intermediaries and the
effectiveness of monetary controls, American Economic Review, 1963,

Vol. 53, pp. 383 — 400. l
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Compensation Principlev

— J. Rothenberg : The measurement of social welfare, Prentice
Hall Inc., 1961, pp. 61—79.

— D. M. Winch Analytical welfare Economics, Penguin Modern
Economics, pp. 143—150.
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H. G. Johnson : L’or a-t-il an avenir ? Démonétisation au remo-
nétisation, pp. 143—148, Economie appliquée, Tome XXIII, 1970, No. 1.
J.B. — Say : ,,Traité d’économie politique”’, p. 137.  (1¢)
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O. Lange : Say Law, a restatment and criticism, in sutdies in
mathematical economics and econometircs, Chicago, 1942.
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M. Friedman and Anna J. Schwartz: Money and business cycles,(1V)
" Review of econmics and statistics, vol. 45 (supplement),’1963, and also
in : Money and Banking, Penguin, 1973, p. 164.
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They quantity theory of money, in Money and Banking, op.cit.,
p. 62.

“Acceptance of the quantity thory clearly means that the stock
of money is a" key variable in policies directed at the control of the level
of process or of money income. Inflation can be prvented if and only ij

the stock of money per unit of output can be kept from, incrasing appre-
ciably. Deflation can be prevented if and only if the stock of money
per unit of output can be kept from decreasing appreciably’’.
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Methodes statistiques de 1’économetrie, Dunod, Paris 1969, ch.1
H. Guitton; <4 & Statisitiques, Dalloz, Paris; pp. 132 — 141.
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T. YAMANE : Sta tistics, A,Harper international edition JL}'! (+)
Chap. 14, pp. 368 - 472.
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3 1a théorie de la valeure de biens, Revue de 1’économie contemporain.e
Dec. 1943. .
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Recueil de textes, Paris, Tome, Tome I, p. 189.
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H. T. Hoplin : Micro-economic analysis, welfare and effeciency
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1971, p. 303.
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