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Financing Infrastructure Projects Through BOT “:
A Study From the Islamic and Economic Point of View
Dr. Ahmed Bin Hassan AL-Hassany
Associate prafessor — Islamic Econ. Dept.,

Faculty of Sharria Umm AL-Qura University

The main object of the study is to analyse financing the infrastructure projects
(INFP ) through Build — operate — transfer technique, which is known as BOT.
The study is an Islamic economic study The importance of INFP and their
characteristics are explained. The Study provides the definition of BOT
technique and clarifies its main properties. The most important property is that
the burden of financing INFP is transferred from the public sector into the
private sector. Also, the management of INFP, their operation, and collecting
their revenues are done by the private sector until the full coverage of the full
cost of finance besides a reasonable rate of return. After that, the ownership of
INFP is transferred to the government. The study explained how BOT works.
Also, the main forms of BOT contracts which are: BOT, BOOT, BOO and BLT
are evaluated. Although the study shows that it is legal from the islamic point of
view to enable the private sector to share in financing and constructing INFP, it
suggests that the private sector should not get the required finance through
illusory loans. The private sector can get the required finance by sharing from
the Islamic banks or through issuing shares or service bonds to be sold to the
public.
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21 - MONZER KAHF ¢ SERVICE BONDS FOR FINANCING
PUBLIC UTILITIES ” to be ptresented at the Seminar on
Financing Government Enterprises from the Private Sector ,
King Abdulaziz University , Jeddah 2 - 4 - rajab 1420 h.
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