shomnnd] gl & 51af 10 999 gl b kil

Encrypted financial derivatives and
their role in managing investment risks
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Abstract:

The problem of the study was the lack of familiarity of many
investors and dealers in the financial markets with the concept of
financial derivatives, their advantages and the role they play in
rationalizing investment decisions. The study aimed to explain
the concept of financial derivatives, their advantages and
different types of contracts, and to study the relationship between
financial derivatives and the rationalization of investment
decisions in the financial markets.

The study concluded that the decision-maker's full knowledge of
financial derivatives, their types, and the nature of any of them
helps in rationalizing his investment decisions, and that the use of
purchase options contracts contributes to the rationalization of
investment decisions

Keywords: Financial derivatives - Market risk
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swaps: accounting under IFRS. Economics, Management and
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Ol 8 Baladl L) (e an 3S) pe dlas g g pa ST (S (5 saall ilala)
el W 5aid)l Al claisall i el ) Alayl agldlaa aysiiy
ST S dpallall () ) ) g sl A1)

eDlalre Gaelil il aadind (Jolill Al € Janll dearae dpad ) Jpual o 3 e ()
G R o e IS il g Jsal) JB e @il 5 Alia) Clas g oLl 8 aSadll
G Al 5 de ull s ddladl) Jis ) s Blockchain Al dlaliy e 40 e drie Ledle

UM\J&JHGXM@J\J@\U\AS}QM\a&C\:\.}L}e‘,ﬂ.}}cdﬂ\

Vejacka, Martin, Basic concepts about virtual currencies, Journal of
Economy, Business and finance, 2017, pp 1-2
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sy ey 138 JBY) QL) (l 5 aladinly e day ciliioa il 4
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B _adiall A0l cliniiall d Al Zad) ) aladiiu
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Bl bleall jlaud (alias) s ailaisg da 4leal Options)
O aisall 3 aiall Alall Ciliiiall s cdpallad) (3l o) ) Jsah -V
Y Ase allall el aras 8 3 dall Cleadl Glgud ) Jsasl

1) https://www.bitfinex.com/affiliates.

%) https://reporting.bitfinex.com/

Eogall (3 g8al) Aaa ¢ Al agnd) il 358l 3l adawl ¢ sne anadll De (7
Y G Sl alaall ¢ Y)Y Y el ¢ Ay paiSyl Arala ¢ ApalaiY) g Ay silal)

*) Peter James, "Option Theory", John Wiley & Sons Ltd, Chichester,

England, 2003, p 53.
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O 3okl EBlaall A Jghaill 5 L) a8 (e BalELY (el

1Y https://coinmarketcap.com/academy/article/trading-insights-what-are-
funding-rates-and-what-do-they-do.

%) Yechen Zhu, David Dickinson, Jianjun Li, artice about :Analysis on the
influence factors of Bitcoin’s price based on VEC model , in Financial
Innovation, Springer Berlin Heidelberg, 2017,p 43.
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1) Johnson (R.) and Giaccotto (C.), "Options and Futures: Concepts,
Strategies, and Applications”, Minn. Wesr Publishing Company, 2004, p 64.
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(B Giaall
Bdiall Agilall ciliidial) (3) gaul
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Layd i Glsa) oda T(Rad )l Olaall) 5 jadall OBleally ddasi yall
T Glad LSOl ) Aalall (508 jadiall Dlaall 8 laiin¥] g Jghaill o pafiveall

Lo sl 028 (8 Ldglai aty il 5 i) Al cliidiall ¢ 55l (any anal
e

Oe CnsSiall AaY) agiall a3 (Bitcoin Futures): opsSiall Ala¥) 2 siall
ol e Jshailly o satiuall 5 giall 028 et B ddall ALl Gl
Mis dane i s 4 pudll Liitn o U5 aaad we (oSl e Ll

O paianall oSl LAl ~ans (Bitcoin Options): cusSiad) *cl jLall
Ot aianall LAl mias | e g )5 8 dama yres G sSEall a6 i
il ) V) G50 @l sl 6l Al s

') https://ar.tradingview.com/markets/cryptocurrencies/prices-all/
2) https://coinmarketcap.com/rankings/exchanges/

%) Vo, D. H., Huynh, S. V., Vo, A. T. and Ha, D. T. (2019). The
importance of the financial derivatives markets to economic
development in the world’s four major economies. Journal of
Risk and Financial Management, 12(1), 1-18

Al ALl (35 Y1 (3 g A el o pll 5 gilal) o) ¢ Baliallae (5 S8 3 gana (

&) ceY~\q c'é‘)hm\aulé‘é}gaj\z\les‘o\‘)}:\sauhu)cg\j)&a

>) Option seller also called the option writer, the party who grants a right to
trade a security at a given price in the future, Dictionary of Financial and
Business Terms Lico Reis — Consultoria & Linguas.
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1) https://coinmarketcap.com/academy
2) https://coinmarketcap.com/rankings/exchanges/

%) Taskin, D., and Sartyer, G. (2020). Use of derivatives, financial
stabilityand performance in Turkish banking sector. Quantitative
Finance and Economics, 4(2), 252-273.
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s OKEx s FTX s Binance Futures s 'glhill 138 & cilea ) sill Sl
Bybit.
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BINANCE & HUOBI & || cxsSindl 5 il 8Y) cBlaall J g iliaia gl 5 paf (]
ETHFINEX & BITFINEX & BITSTAMP & BITTREX & POLONIEX &
LIVECOIN & YOBIT & GATE & CEX & EXMO & CoinsBank
) Renato Mangano, European Business Organization Law Review, article
about: Blockchain Securities, Insolvency Law and the Sandbox Approach,
Springer International Publishing,December 2018,p56.
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Opedaial

Bddall O3leal) & LA Galiall Jia 5 S Adle CULS J 30 -0
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i) jhlae oo i Al oSl Al s daliai®) Jal el -V
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(YoYY/4/) 0 asd) asialloda e

Y SEC Warns Investors To Beware Of Bitcoin "For the second time in
months, the Securities and Exchange Commission issued a warning alerting
investors about the hazards of Bitcoin and other virtual currencies. The
move marks another effort by regulators to come to grips with a
revolutionary technology that has been the darling of both Silicon Valley
and the media. And it underscores the government's concerns over the
dangers virtual currencies pose to retail investors."
https://www.forbes.com/sites/michaelbobelian/2014/05/09/sec-warns-
investors-to-beware-of-bitcoin/#1d7196b516c¢3
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1y Rogojanu, Angela, and Liana Badea. "The issue of competing currencies.
Case study—Bitcoin.” Theoretical and Applied Economics 21.1, 2014, p 109-
110.
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1Y Yechen zhu, David Dickinson, Jianjun Li, artice about :Analysis on the
influence factors of Bitcoin’s price based on VEC model , in Financial
Innovation, Springer Berlin Heidelberg, 2017, p.1.
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2 Crypto Derivatives: State of the Market (website-files.com) ,

% Cryptocurrency Futures Definition (investopedia.com)
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https://assets-global.website-files.com/61bc96eff35389c0b6545633/625dd420a745d908259646e5_The%20Block%20Research%20Report%20Crypto%20Derivatives%20%26%20FalconX.pdf
https://assets-global.website-files.com/61bc96eff35389c0b6545633/625dd420a745d908259646e5_The%20Block%20Research%20Report%20Crypto%20Derivatives%20%26%20FalconX.pdf
https://www.investopedia.com/articles/investing/012215/how-invest-bitcoin-exchange-futures.asp#citation-9
https://www.investopedia.com/articles/investing/012215/how-invest-bitcoin-exchange-futures.asp#citation-9
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https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/bitcoin.contractSpecs.html
https://www.cmegroup.com/markets/cryptocurrencies/ether/ether.contractSpecs.html
https://www.cmegroup.com/markets/cryptocurrencies/ether/ether.contractSpecs.html
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! Updates on Rules of Binance Futures Leverage for New Accounts (2021-
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https://www.binance.com/en/support/announcement/d6457e23eb2e42f2b9c3ce44f46f9a6d
https://www.binance.com/en/support/announcement/d6457e23eb2e42f2b9c3ce44f46f9a6d
https://www.binance.com/en/support/announcement/d6457e23eb2e42f2b9c3ce44f46f9a6d
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) Tagkin, D., and Sariyer, G. (2020). Use of derivatives, financial
stabilityand performance in Turkish banking sector. Quantitative
Finance and Economics, 4(2), 252-273.

%) What does fund mean in Bitcoin? BTC / ETH Funding rate explained
(coinguides.orq)



https://coinguides.org/funding-rate-bitcoin/
https://coinguides.org/funding-rate-bitcoin/
https://coinguides.org/funding-rate-bitcoin/
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' ) Deelstra, G., Devolder, P., Gnameho, K., and Hieber, P.
(2020). Valuation of hybrid financial and actuarial products in
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Journal of the 1AA, 50(3), 709-742.
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https://tether.to/en/how-it-works/
https://tether.to/en/how-it-works/
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1) Gottesman, A. (2016). Derivatives Essentials: An
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Edition, John Wiley &Sons, Inc., USA.
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. ) Altman, E., lwanicz-Drozdowska, M., Laitinen, E., &Suvas, A.
(2014). Distressed Firm and Bankruptcy Prediction in an
International Context: A Review and Empirical Analysis of Altman's
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') Young, Derek & Kavanagh, Barbara, “(1997). Using Derivatives For
Asset Liability Management”: An Introduction, Bank Accounting and
Finance.
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1) Bell, Geoffery, “.(1995).Derivatives: Modern Day Alchemy:
International Viewpoint”, World Banking and Securities, June-.
2') McAlpine, A. (2020). Derivatives Use and Risk Taking: Evidence
from Alternative Mutual Funds. Honors Thesis, University at Albany, New
York, USA. Financial Analyst. 16.
https://scholarsarchive.library.albany.edu/honorscollege _finance/16.
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1) McKinney, K. L., and Abowd, J. M. (2020). Male Earnings
Volatility inLEHD before, during, and after the Great Recession.
arXiv preprint arXiv:2008.00253, 1-54.

%) Young, Derek & Kavanagh, Barbara, <(1997).Using Derivatives
For Asset Liability Management”. An Introduction, Bank
Accounting and Finance.
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1Y https://coinmarketcap.com/community/profile/Unlock_ENG/
2) Moffitt, R. A. (2020). Reconciling Trends in US Male Earnings
Volatility: Results from a Four Data Set Project. National Bureau
of Economic Research (No. 27664), 1-20.
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