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Foreign direct investment and its impact on the
structural transformation of the Egyptian economy

Dr. Mohamed Mohamed Ibrahim Mohamed Abdel Latif

Misr Higher Institute of Commerce and Computers, Mansoura,
Egypt.

Summary.

The objective of the research is to provide a general
background for foreign direct investment in the world, which
provides a knowledge base for research on foreign direct
investment in Egypt, with a special reference to the relationship
of foreign investments to the process of structural transformation.
Structural transformation is measured by the extent of change in
the relative contributions of different economic sectors.

The research concluded that despite the relatively high
volume of inward investment flow to Egypt during the study
period, a large part of it is concentrated on the extractive industry
of oil and gas and not on the technology-intensive manufacturing
industries. It was important to shed light on the importance of
structural transformation, stimulating domestic investment in
manufacturing industries, technology transfer, and accelerating
the transition from an economy based on rents to an economy
based on sectors with the highest ability to increase productivity
and create forward and backward links with other sectors that
generate GDP.

Keywords: foreign direct investment, structural transformation,
the Egyptian economy.
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