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The Role of the Green Economy in Attracting Foreign Direct
Investment - A Case Study on Egypt
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Abstract

The green economy is concerned with improving the economic situation
while reducing environmental risks. The green economy works to reduce the
depletion of resources, create new and decent job opportunities, and reduce
the rise in poverty rates. The green economy is a model of economic
development, and foreign direct investment has advantages that stimulate
economic growth, Many countries, especially developing countries, have
made them take into account the considerations that help attract it. In Egypt,
World Bank data indicate a decline in foreign direct investment coming into
Egypt as a percentage of GDP during the last years from 2018 to 2021. It
declined from 3.10 to 2.80. 1.50 and 1.20, respectively. Therefore, the
researchers aim to study the role of the green economy in attracting foreign
direct investment to Egypt from 1990-2021. In the study methodology, the
researchers relied on the descriptive analytical approach and the quantitative
approach, following the standard method. The study concluded that there is
a statistical significance. Between the green economy and foreign direct
investment, they are coming into Egypt.

Keywords: Green Economy, Foreign Direct Investment, Egypt.
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Dependent Variable: FDI

Method: Least Squares

Sample (adjusted): 2 31
Included observations: 30 after adjustments

Variable Coefficient Std. Error  t-Statistic Prob.

C -507.7212 207.9751 -2.441260  0.0221

GE 0.476950 0.125881 3.788882 0.0009

INF -0.021074 0.081272 -0.259309 0.7975

EXC 0.000695 0.000283 2.453562 0.0215

INT -0.201869 0.154135 -1.309690 0.2022
R-squared0.427798 Mean dependent var2.365835
Adjusted R-squared0.336246 S.D. dependent var2.325792
S.E. of regression1.894848 Akaike info criterion4.267166
Sum squared resid89.76125 Schwarz criterion4.500699
Log likelihood-59.00750 Hannan-Quinn criter.4.341876
F-statistic4.672722 Durbin-Watson stat0.882830

Prob(F-statistic) 0.005915

(V) & Gale
Heteroskedasticity Test: ARCH
F-statistic2.660333 Prob. F(1,27)0.1145
Obs*R-squared2.601106 Prob. Chi-Square(1)0.1068
(V) i =l
Variance Inflation Factors
Sample: 1 32

Included observations: 30

Coefficient Uncentered Centered

Variable Variance VIF VIF

C 43253.65 361405.8 NA
GE 0.015846 12.15376 1.495007
INF 0.006605 7.211237 1.901523
EXC 8.02E-08 359407.0 1.761371
INT 0.023758 40.96153 1.361807
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Series: Residuals
Sample 2 31
Observations 30

Mean -2.30e-14
Median 0.077361
Maximum 4.321590
Minimum -4.435263
Std. Dev. 1.759322
Skewness 0.210007
Kurtosis 4.247219

Jarque-Bera  2.164956
Probability ~ 0.338755
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