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Abstract

This study aimed to investigate the impact of corporate governance
characteristics on cost of capital of Egyptian listed companies, especially in
light of the scarcity of previous studies that have been subjected to study
this relation in the Egyptian environment. To achieve this goal, this study
relied on multiple regression using six independent variables representing
the characteristics of corporate governance, which are as follows: (Board
size, Board independency, Percentage of female gender representation,
Board meetings, Audit committee size, and Audit committee meetings),
and cost of capital as a dependent variable, in addition to eight control
variables, which are as follows: (Firm size, Leverage, Return on assets,
Tobin's Q, Institutional ownership, Managerial ownership, Tangible assets,
and Audit firm size). Then, statistical tests were performed based on data
from a sample consisting of 60 listed non-financial Egyptian companies
belong to 16 economic sectors, with 420 firm-year observations, between
2014 and 2020. The results showed that there is a negative and significant
relation between (Board independency, and Audit committee meetings) and
cost of capital, which means that the higher the percentage of non-
executive members, and the higher the number of audit committee
meetings, the lower the cost of capital. While there is a positive and
significant relation between Audit committee size and cost of capital,
which means that lower Audit committee size leads to lower cost of capital.
While there is no significant effect for (Board size, Percentage of female
gender representation, and Board meetings) on cost of capital.

Keywords: Corporate Governance characteristics, Board characteristics,
Ownership structure, costof capital, Costof equity, and Costof dept.
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