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W B sl SIS AN e (il juall Baly ) () A sSall daai g Ul 5 aaianall 5 A Sl
S8 Ja I 3 acia dpaaine ileddy aaiaall g 5l lld g G lle Gl ) (38
O S malad) Jaatl diliss Godad A (e st 81 2Ll s () sl 3508
S Y aaall s e SIS AN A J8 Aa L G i) ) G el (e JEE il sladl)
) ol Les dlgle Jpeanll o) sall Gl3) (8 0 palliosall e ) (0 JI Dila glaal) ells (L)
Orllaall are 30l ) Canu Gl sheall Al ade G 0 Lgd J8 Laaa SV cl€ )
.(Hong et al., 2000; Kang et al., 2015) ¢l
1A A0 ) dalail Lgad aaall 5 50 S 8 o ( 2013¢Swastika) Al s < sl
S g e (b UL 5 el Amans e Jalaall Jglatiy cae i€ JST (0 saal a5 65 ) sk
day (il g canall 8 jpra SIS Al ufe o g Jletil Adle S5 dae) it e 3,8
pae 5 crulaall Laistll (A8l oladl 558 e 5 a8 ) Aalgl) e gall (e AN aaa
il staall Jilai are Ao T80 5 Allad HAST sl Jadail) ()55 il gladl) il
GlS il o G canall B jpra @IS 58l 6 Lgie anall s S GlS 8l 6 (mlaasil
ol s bl e (1 8508 (35,8 5 Alalal) il slaall (103 08 LS Ll anall 5 jshea
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«(Boujelbene & Beshes, 2012) cpalladll 21e (nlias) s (Bid — ask  spread)
il g s ALl Wy )85 80 5 5 AS ) ans (0 ABNMR) (2018 ¢ e ) Fad p3 sl
(473.1\;.1"\ 2\5)\9) Z\:\JLAS\ LAJ.Q‘)\AE 3l ¢ C"_uASJ\ LJS:\S‘).CZJ\ s J\J [PALS

20 Baad ALl b ) Jaladiy g

b jpxie Aol gy Jlall (ol 4815 5 o) adatl] 283 A8 L) bl Sl & sl

ALl bl )l Craadin) LS ((laad) 33 s cila sheall il axe oLy )81 550 1)
) Jlall Gl 4815 5 anlaall Tadail] (g 3 plaall e A8l Leid Jagall ddabis ol 23 g
a5 o A8l elli e dls je IS LA JOA e @lld g o(Aasa gl < puaiall el JMA
O WS edada 30 bleal) 3 g 48 jha g Ayagle (o Allaia g 4l il 8 Calisg ool 3 gad
Al oladl 5598 o i 38 Aadaie <l yuaia) Apasan Ja g 4y (end Japead) Adabis gl) 23 g
Gl o2 o (A Ll ALl el bl @ Ll g oGl Al ol jlise < yaia Gy
Loxi ST 3l (A Japaal) Adalas gl 3 st g JSIA (g Bl 5 ponnsh IS0 Ll o (S
Glaleall 73 1S ¢ lamall 8 bl ) @l = 3la sl Al 5 AT @l jurie Cala g Cilagiad
2 8yl Aalaiall g ddavis sl sl G aeall (2018) Hayes 4wadinl (Al auk 4l
O cAllal) Al 5l 4 o s Le s g e 5 dgat bl Al g Jiie e Cpm dd) A830))
e A1) U Gl Al e alad) Jadaill il pibuadl pae 39 Al 0 DA

(phie e AN aan oyl / das g paiie e glaall Jilad a2e — il

sl Al ciluida B

73 5ai dyngia o gan o Al ) il 8 Aialil) (305 Co g Aalaall il ) Jolas (g
b a¥alae Jiam 5 (1) JSal 8 Al all &l e o gaim 3 Jidy 531 5 el il Cilleall
@) (3)s «(2)s «(1) @¥ad)
M=o, + a;X + a,W + asXxw + g.,.(1)
Y =bo+ c'X+ b;M + bkl + bsk2 +e,.(2)
P M le X 8l il (1) Adad) (00

Ox—n= (a1 + aW)
2 Y il M bl 5l (2) Adaddl e
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Om—v= (b1) <
(M) Lasas sl sl J3A (e (YY) @oldll i) e (X) Sl piiall yilud) e 5iY0e

O i LaS ¢(2) Adadl A Y e M sl (1) Aol 4 M e X8l 7l s
:(Hayes, 2012; Hayes & Rockwood, 2020)(3) 4latxall
Ox—>MOM—y = (@1 + asW) b =abi+asbsW.  (3)
O s (W) abaiad) paiall Adad dls o (2) ¢(1) oillaall 48Lul) 5 ) suaall 10 ddanDle ae
the ks yall dblu gl e sl (uliie o8 5 (a301) s Allall oda & yusiall 1agd il
«Hayes & Rockwood, 2020; Hayes z 3l 13¢ index of moderated mediation
.(2015)

(3) kel 3 Jichy (YY) aolddl sl e (X) Jiiall jpsiall S 5316
Y =iy +CcX + gy 4)

Aoamlia 3 g A

EL_'\.‘qL.m! 5,0.a B

Al sall Gﬁyﬂ@LngwﬁnsJyﬂ:(\)d“

bl B EDE (B Al pal) b B Sl Ml g

@L’U\ il e Joial juaiall il }YUM‘;)W v 6l o

A il o2 oo Ll (Kay g cJlall (Gl HAASE e ulaall Ladaill jilie filaa g Y il
&.\LAS:\.:\BLA;;\DJM‘;S

440



HO1l: ¢=0
Hal: ¢#0
(2) f Adad) (e lgle Jeani s palaall Y1 ulia (A €10l Cua

ol il e Jid) jpaiall a3 3l e VG (lais Al A il e
il are JOA (e JLall (ol ) 48IS5 e lad) Jadaill pdlie e 580 gy V20
85 (A ill oda e il (Say5 (RSl aaa) ahaie ey Uag sl il gladll
ol LS Ailias)
HO02: ab=0
Ha2:ab # 0
0l dua
(3) f Gl (g Lgale Juaniy Hald) e Y Gilide o cab
O Jlall Gl 5 4S5 e nlad) Jainill a3 pilaall e SV i Ll Cus
Jdlxa 32 (ag) Of Cion ¢ (3) Aalaadl 3 LS (agly) 32 (apl) puilaal) soe VI (e
((6) Halaall 8 il glaall J3la a2e Ao 4S5l ana g slad) Ladail) o Jelail) Ll
(7) Adaadl 8 JW) (ol 4815 e il sleall Jilai a0 Jales 2 (D)
L i) e Jiad) jpaiall KU YL Gl AN a4l
A il o2 e ail) (a5 JWll (el 4S5 e dad) Jasaill IS T aa 0 Y 13
(b WS dplianl 5 ) a8
HO3: ¢c=0
Ha3: ¢ #0
o Cus
(27) o= (8) Wl (4 Lule Jomni s KU Y Luliia 4 oC
Glingia ) Adlall A jall adnzad Lo g dgda il clleal) Jolail Slaa) YY) 2
ai ol e 5o g) colidlall s Jalat s yiaadd Blai g il Apaslaall & Gasaad) BNl A 50
(8 e Al gl
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ZM‘Q‘M@#&ME-S
(Dl Gl 2815 g e glaall il ade g ¢ oaalaall Jadail)

(laal) Biatl)
Lpadad) A8 V) Caali G il Ll slae) Cilubpn aa (e ool adaill 2

iy 5y gl (L8 130 i) Claaal 55 51a¥1 (o 2 58al e el 3 Lla Ty 50
L o (Al - (3l ol Badalida j3 Cus (e - Appdadl (3 plall s jlia) (4G s
IR e Jradill (e o Ly (rulaall adasll J 5 st 13 ¢(Sterling, 2014) alldl e @

Al Jatssl)

(o) Badail) o ggda (1
Lemlaall Laisill o) 6l (2
(i) Laiatll adl 50 (3

smailaal) Badal) o pgda (1
Financial Accounting (FASB) S ¥ idlall Lnuladll julas Gulas Cilye
Al aae Ala e His Jad oy sl 1980 ale mulaall Liail) Standard  Board
IS Hlaie V) e AT 8 Jaall Cag ylal A Ul lalaall g oSl axe () lasal @l
Asymmetric Timeliness Jilaidl e <l il sl (Basu, 1997) 485e LS «ils
A gl 8 sdiall sl o ) e 3l e ) Jua¥) (e S 50 el e
((3aaall) Byl JLAY! e gyl 5 geay 5l e Jaal) T LulSail Gaa (e I
J8 (5 ginea 20 i sall HLAYL Gl yie W Baatl e led g g calla? sl isa
(45 .= <2006 « =V 5l) S35 «(Basu, 1997, P. 4) "Aullal i 53l 8 sl L
s Jialy sl Ladadll ()
il iray (il 5 padll 3 b glaall e N1 adudl gl ) s <l s sall JBY) adaal) il
M) Sl Jaall il e cas e S J8 e iy A1 Guldl laal) a
seslaal) Béal) g1 650 (2
O 22l aladi iy el Badai ) o) sl G A8l calid )l e apaall < 30
(1) dsa> (e oy WS (il
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railaal) Bdatl) £ 65) 1(1) ad J g2

. e b
P&l | Biadll ¢ledl
el Gl |
JRAYL A (Gall) (e o dn ja cullaly g (JRA ) e Ciaa £ 9B 9 o Adlng ] i Gl
i 55 a1 a6 55 Jhay sh g cb sl b iy AN JET dip gt e ) | P! el st ! o
o A (585 ¢yg 3l Aallaa 5a00E ATl cpag cypanall (1) s coa JERY) Conditional -llaa dl
5 Laga o3 g Conservatism Beaver & )
TE B ) RS A5 (M) OF Jios) ot in § 3852 g e S Bind e,

Ot B e iin i1 ot . . é awlmll Liaxat) | 20057 Ruch
Jdoa¥) Ala adid 1) 5258 dubiu JLEALS Al adl L (i 2 dadledd Adsa ) & Taylor
skl g il g oY) s el i fuey o o) il V) s0fe (gl ) Gasdiiy ol 2014:

gl Janall gy Ly kg Unconditional Zhong &
Conservatism .
] (Li, 2017
(Jaa) daild o AN e siledl) gz L NG o) oY) B Jilaie 8 b g ATl cipy | aesll) LY dadas
Sy ‘ém .E:u:d\) CUJYL,I <l oY) Jaali g cuuliall <8 gl ga Aledlly Gl o) Income (Js.J! Qﬂ Gl
(LY Aladd) a5 statement o
conservatism U
I3 5 shoun AR T LaY] (3 55 A Gl O o Bl A0 g | abll i | Dall etal)
,(dya‘i\\, el FN) 3 gh Jady o3 Jadatll) cilal JY) (5 glsa B3L ) Balance sheet (2000
conservatism
2 sl o) £ by JB) ) M Apma dyadaa 4By 5k s (o i) Badal) ga o
Iyt ilal & by dad ol Lo iy ) el ) g () ) Apllans i (5 | P2 2] '
il 591 5 J ¥l 03 yas e i Agh guad) Aagil] o JS Ex- ante e g
cag B Gan Eigaa Jla Jsal) Alal 4 Bl Ladl) (alidl) oo i) Biasl) g ! et PETETN
mais qualaall 8o Y Adl ey (B b sl £ oBy day) Lead sl sal) ¢ Ev oost Ryan, )
Fpseaal) (310 o Ga JERY) P (2006
) nleallS oA ) B A AS Al e a i AN dgal JY) cl LAY Jadn g
Foaall pulaa (ulaa Lga 3 g Apsualaall clubind) ia g Lgs agiall cilgal) s jauas | She¥) isdll
Ay 5aY) Baniall LY 3 (SEC) dlall (31 1591 dua sl Al s (FASB) dsllall C'(\)"nasg‘:sg‘:[g’m o G
raa b i) 8 ) 35 Jlall (Gow din g ol L
s AT s ZoaUa Ty o] ilaaT G 31371 Wy agl o) GIGAY) Oty | gy | 2010 D)
SR aga gf ASAN ) Jalall slad¥) e Bdlak ) dpsadaal) cilald Voluntary
Conservatism
il aa] (gudan! Aadaria cilabaw JAY Aalall 3 oY) Ll o 0 Adma i g play o gl Jagoesd| )
(AT 3 jall ) ) 8N g ) gall DALy Calid) Adma i) B B Badaa Temporarily Gl
. ) . - Conservatism ) et S
L il Al 4 ) cllaiall) Jadyg ((AS)a]) jee JDA) aila JS&y 5 1Y) o JGaS Il Lagmal| i)
(Falaal) uladl) g Laddatil) cilgad)) 4,40 7 A clga Permanent (2004
Conservatism
o O e i bz gl (i gl Ala ja Cilaa] (G8a Al gy e S Gl Lasmatl
(B ige Biat) gl ja g e Partial Slald il
Conservatism (J g 9“)
bl g Gl g juan g 1) ) (e ailaal) i) palic ALK B0 Gl LA Jady P RETER] )
frea o fci .. o - . " o £ = (Gl
JLBdas fS) daal) aUaH) Jaa cagy (bl il g Jgal Absolute (i) i2004
Conservatism
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vl Bdal) a8l 93 (3
:Contracting explanation g8l adlali 1 /3

Al agie (e S Gl el Jadarll goflaill il o 5 Apala) 5 KA (eSS
s il dgale Calaiall 5 A gl daslaall fsobal Gk Cald 22l )1 8,0 (a5 3858 5 oy
oalis Al lulaadl Ja) e leiSar Lea fsalaall 038 (i e JEAY) & jas 3 )10Y) aiaii el
ol ppdil) ST anf oalail) (pdlall) jpndil) dey AL (Blaill il 333N~ S L) QA f
(5 AY) @l il ey Leal) aria s valaall Jadail) 3 el 4l 50 die dalgll 5 5 shiidl)
Aaliaal) ol HlaW) 5 A8 il (3 sBall Japal A salaall Jadall 0000 judil) 13¢) g
(Watts, 2003a) 2s8all &lli 8 lgaa Jaxi Al
:Compensation contracts 3_iay) culélSa g 33 g 358 1 /1 /3

AS il B (e JoS 58 Lelany 3 )1aY) oLl 5 gt ylal (e A8, A Sk Jliadi) Aagh
s34 g ¢ 33 gall of LKAl 5 5 eal) Cilizay i) 38 (pu (g eChlian gad e J geand) Jilia
P ICRUPR VPR UG- W11 5" PN (RUIWEN PPVIN S - i B (PR Wi PR WS PN
) Apladll cilubuad) i3s3 il Lgde Jaaad ) Zpaiil) 580 eall 5 )1aY) alaad ST o )l
) (fla plaxs
:Litigation risk <l ki 2 /3

(Rl o pail) jdad g sl Tadaill (g 4831 1 ) AL clad all @ )L
<ua o(Beatty et al., 2008; Liu, 2010; Liu & Elayan, 2015) 4l 4S )5l 4yl
Alaa Ll CadlSill 1)k 5 <y vaslaal) Tl e 5 55 5all adl sal) (e aalil) wdly any
Al e cais Y dlaadl) Callill o V) dplail) g sleall dai S il Ll )
Cralially Jalaiay) g 48 18l dad g o paddl e Ao il Jeodidl ot By cJadd e @)
Blaliall o yail) i A gl ClS Ll by Lae <Biiay Jyshe il cald JEY) 028 5 (5

:Institutional Explantions ¢ sall adlal 3 /3

e aadin ) adl sl sl g ssall adlal) o ) (Watts, 2003a) dl 2 < Ll
Lnlaall Aiga ardasi JS5 aaad il Jual gadl st ) adlally aally Cua ¢ crdaal) Jadal
e le dipna fgale o) lilan a8 Jail) da o s nanlad) bl 5 (galuall a5 48
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AS5al 5oy dailly Al Jasil) (e le o Jiay o) ahaiillé caladl J gl diia Lgd
6 sia e Anadad) du jlaall a8 QST 0 S8 Glaal sl calulendl iy oLy

(2003 ¢Ji13) adindl

:Income tax explanation (= xal gdiall 4 /3

a0 Wl (gl (8 ()5 palitanall Lgale aing 1 Qanliall aal (e oanlaall g ang
Ohie e i sl o )l O G g AS N AaUiall 5 ) sall aladiad 30US el e
(& Aaiatie Cilubis gLk (o pal) sall il Jglad 4S80 (la cale & guad) Ay )
¢l o) Al dpadadl ae ) 8 Ay pall cllaludl Jai f oy anlaall 5l dlac |
Sl g L) (A il all o ool Bt 805 Jidy s ((Watts, 20032;2008
il all i 8 aiadl elld y pliisall ol i) W NS ZL Y Jiali ) (g0 Al
Lli o oSe A (2003 «dald) Al CallSs dgal gl 5l Alal) 558 8 dadi yal)
gLl OY ¢ yual) el (anaail ddaiaie Adle il 68 alac) ) Gl s 3l s il
Gl yie V) Jaai 5 (AS 58l J sual g il by ol i) 5als ) o sl Ladail)
LCalal 1Y 5 Old g puaally
Cila ghral) Jilali aae -2

Ll )Ll o Information Asymmetry <ibe stall 5l ane 5 jalk e
3aY) (e ASal Jladi) (e S il 4y aii Le Ja 8 40U 31 ) 53 (3) sl anl 3 )
D51 e A Lag 5 Ldall @l dpaa Y 5 ¢ suall 3 Cplalriall (s pdliaa) (oa et Bl g
Adul) Blasll J3a e duadill (e oo e sl o5y ol
Slasladll il ane 3 jalls o seda (1
ol glaall il oo unlia (2
il ghall Jilad ade 5 AU 2 9gda -1

o) i 8 Ll il e e sledll Jla a2 (Lu et al., 2010, p. 2267) <
o glae agaad Y Aulul1 A8 8l Al e 38 jaad) (e 2 all agaad (g el may ¢
e a2 e i Lee lasheall el agal) Juad ol (5 HAT ()5 paline 23 o ey Lald
=l (Brown et al., 2009, p. 210) 4ée LS "o slaal) @llil sl (5 sinally sl
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o2 (alal o 3 lally Loioldl aglrinl 5 duala il glea o Cpalladll (el J gan

5ac S L Aalall Cilasladdl e ) saing (il Cpalbaall e peiiosally 40 )l Cila sledll

ol LY aaf ella Jie il gled)l Jila are of (Mankiv,  2011) s «"agila]

(Copeland et al., 2005) ¢ O 5 ¢le Aiia olai) Ja8 o AT ol (e STl sleal

S TR adle i b gl Jraadl il slaa ) sSlay Clalaiall (e de sana 35a 5 4

(Bl & Aalxial) Cile ganall

il glaal) Jilad ade uilia -2
il are e 3 Sivall Jul 2!l (Boujelbene & Besbes, 2012) al s <l ol

IR (e Legin Sl gladdl JAla ane oy Codll g o paiianall g o ol (i Sla gladll

Al Ganlaal)

Ul Jas (e ) @l all e aell & e ) sTrading volume Jsiail aaa 1 /2
ol (Leuz & Verrecchia, 2000; Boujelbene & Besbes, 2012;2014 ¢ iic
G g En il laal) Jila pae A 2 e e Jaing S Gl el aal J ghaill ans
Aa 0 )y Ll oJ il ana y cilashead) Jila pde G e A8e clul_all ol
agxday 1aa 5 cplariadl JS ) ileglrall J sa g aae I @lld ool il gleadl Jilas ane
aaa aliai) ) el 3 535 Las (Ll B sul) (30 ptlaasl ol agidlalal (i )
coSally (Sl g (3 saall Jada J sl

& O eiisall A o G Volatility of Stock Returns agad) silse Glii2 /2
AL ) 535 ol Aala s ALl ) Ly gin ) e ghedl) ilaty ypus
(5 A gidl) 2L W) iy agilal g5 (0 el Cilafins e il gladl) @lli 430
Dbl i ds pa8al ) () a5 MUl s il Apasall il o3 (g Jaiandll
s e 1 ybie agn) 23l se Qi da 3800 Jlie) (Sa ol ey Bamal) 3 pgn)
& el ol a1 OBA (e Gl 138 Gl S5y g 68 gl il slea) il ae
. 1985)¢ 2007; Kyle«.(Sadkas_nsll JMA agau) 23 g2l

Gl )2 G S Eus tinsiders’  trading 4 &) gl Ao Al0AN elaladl 3 /2
e o) i A5y GOl of (Boujelbene & Besbes, 2012; Kyle, 1985)
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) ) LS 45l 5 ¢ il (e gy et Al A Lgila glaa (paSad 48 550 agoud
Sl g «la glaall Jila ade da 3 2la 353 laY) COlalad
Jlall (il 4815 -3

Ol 5 68 gmalls La ) e 5 A8 55 (5l Lol dpubia) pualial) (e JUall 5 4SS i
o) i 1) Ll (81 gl <l jpxia B S Jha 8 Al gl g Ay jlaiinn) < ) Al 83 s gl
Jallll Lalasl) JMA (pe Jlall Ll dal<al
Al Gl 485 geda (1
Al Gl ddlSs S (2
AWl el 285 (el s (3
Jlall (ul ) AT 2 9gda (1
ol BY) 35k e Ll A8 ,a) Lgale Juans Al ) eV A4S 6 Jlall Gl 4815 Jiass
) (ol 4lS5) 3 jaiaall # L Y1 JBA (e ol pged sl 3ok e sl (el 4SH)
JLal Gl ) Adals Josai deaa (1) 1o O3S Josaill JSoa (8 UL g (< s Ladl)
LeS (¥ Ay sha (i g yall) Ao A Josai jalias (2) 5 (30na) 2 LY ecladaliay)
O A8l Lgle Jaaat ) J) 5 AGISE" A4S 80 5 dga g e Jlall (el 48ISE Jiad
a1 gl paia iall 5 o peiional) i dga g (ha Lo pa (S Lt AR Jy gail) jolae
. (Gray et al., 2009;2018 ¢ stiall) "48ias a8 gid) Slall )

:Jlall u.ub 4815 ¢l gSa Q2

Loa Cpailial (88 e JWall el 485 ) S5
:(Cost of equity 4:slall (3 gia 4317 & glaal) Jlall (il ; 4415 1 /2

Of O s AS il 8 () gealusall Al (A1 dilall a1 aad) ALl (5 gia 48K (Jigs
Lld (b5 (el ue agaill dad 4 puadll e e g agll ey ddagi jall lalaall Jaas
IS 2 gT) A8 il 8 agdl jlaiin daiis ()5 yabsall Lelaaty 1) ALl daa jal) 46SH (5 gl
s o(Ad Jlaiin o jlial as Al haall U Jaay Jcadl 3 LaiuY) aae g dpaail)
@) ) Ll il G S 58l A LaiaYL ddag el jhlad) el e agilad i o 5 el
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«Botosan, 2006; Swee-Sim & Kim-Leng.) iSlally J saill 4615 oo 35 i)
(2010
:(Cost of debts gzl /ol 28N AQST) duzn jiBal) J) gal) AdIST D /2
L g Al ye Adle elae (e 4S5l adeas Ll el Janall" olgily (joal 5i8Y) 4815 (7 yad
2l " Lgly () 38Y) 485 2006 ple dlall (14) w (smadll Jlall Lde 5 Al
M) sa¥) ial 581 At Al Lo il g AN Cagdisill
rdlall uly 4815 b zilad (3

(WACC) Juall (el 5 A4S e yall o giall aladiiaay Jall ul 5 485 (uld o
Aaal) daeall G@é 5 (Brealey et al., 2018)Weighted Average Cost Of Capital

WACC ={Di /Vit X CODit X (1-Ti0)} + {Eir /Vit X COEi }.

™

O s
el 8 AS a8l (G sall) A i) J) gal) Mes) Jiai : Dict
3l 8 A ,al (Aslall (3 gs + O pall) dy sl dan lea) Jidi : Vict
el 8 AS Al (3 gis  Jlea) Jiad : Eict
8 28V Sy g g ot il 3 fAS Al (JAd) e Ay pal) Jaea- 1) i : (1 - Tict)
L 5 puadll dun) 5 SN (o (ml JBY) ALK il Eum G gl o g puall V) e )
2005 3 (91) dy pan & Jal e Ay juall o 518
el 8§ AS Al () all Adl) A il J) 5eY) A6lSS Jiai : CODiet
e el 8 as,all Al (3 s A4S Jia COEict
(COD) w2 siball Jlall (il A4l 3085 1 /3
:(Zhang, 2008; Gray et al., 2009) L WS (Oll) =l iy 4SS b oSa
g8 e aday ) G pall  Jlea] 525Ul 5 jae = (COD) ¢l A4S
:(COE) & slaal) Jlall il 48185 315 2 /3
) () 4885 (il ) Caagd ) alail) (e el AL il all Crarii
Al 1) J gl st 73 g Lgia gz il o2 ¢ JS (ASLall (3 o AlSH) o ladll
«(Fama & French, 1993) zis«i (CAPM) Capital Asset Pricing Model,
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sl e (Block et al., 2018) = clay 35l sl g sais «(Easton, 2004) g
-l
il 55l pad Joma + (gD A8 gaal) il + =LY a5 58) = ALl (3 g A4S
0 G
Caabudl (§ia o ilall Jare x #LY) Jladial Jase = Cilag 5l s Jore
el )y (B + 8 jaiaall LY ana ) B il = 2LV Sladal Jaee
(orenlusall (3 gin Jans sie + alall oy s = Gpealusall (3sia e silall Jare
14y yaaY) Al ) -6
Ay ) Al )l areai (1)
Al all Silpa B lal gl Jilss ()
Ay ) Al ol ananat 6/1
o) pal) A 9 paina 6/1/1
L) (31,5 51 da )y s Bl daa Lusall S 5l 8 Al Al ) s iy
e o A Al all pla) L Bl adiaiy 2 2019 ) o 2014 (e85l A2 juadl
glad asivl aao lelhd jhe diu o de j5adS 38111 Leana aly Sl @l (a8 s
AN Cle Uaally 45 jlie dualaall il jlae dauds (DAY bl calaadll cilS i 5 o gl
o) A 7 3l 6/1/2
(Y (B A jall Y laa g 3l i

t T €itrading: (1) F.Sizej + &;MTB;; + a,F.Sizej; = ap+ a,MTB; L. Trading;

COC;= b+ c'MTB;+ by 1. Trading ;s + boROA ;4 +03LEV it + £coc.(2)

B

NE| e

31aY) Bl t5 8 8 AS i) agad e Alaall codladll Jase Jias te]. Trading
(ol slrall il ade (ulia A g ¢ (RSl agasd s o)yl

olaall Jasatl) uliia g ot 5 Ral) 8 AS Al sl Baéssl) it MTBI

Al & S )il aas teF Sizei

el Al Jld) ol 43 :COCL

449



el 8 as,al Jeal) e dlall Jae tcROA
8l A A A Al Axdl ) el ev
(o 5a) Ul (1) Asbaall 05 (o Libian] ) g 1. Trading
(o sl Undl) (2) Al 5 (30 Gilima] i) eCOC
A Gileglaal) Jilai ade A (e Jlall Gl 4805 e sl Ladaill pilad) e 5Y1
Jili pre 5l s (1) Ualad) 3 leglad) Jilai pae Ao rulad) Jadaill 550 2
(2) el 8 JWl (4815 e il gladl)
e AV L) 591 =5 5 () s Jll el A5 e anlad) Ladstll KU 5Y) w
(3) Aobaally LS 5 5e 0 35 (a5 ¢(a3b1 + ¢7) = sl (i
COCi; =g + cMTB+ B;ROA+P> LEVji+ecq.. (3)
1) ) Lty g Al ) @) ke 6/1/3
Ul el A8ISH eyl Jas giall alasialy Ll 2y sdlall (il 4SS ol paciall (1
a4 2018¢Brealey et al.)Weighted Average Cost Of Capital (WACC)
AUl Astaall
e X COEit /Vio)} + {Eit X (1-Tit X CODi¢ /ViWACC = {D;
«Feltham & Ohlsonzdsai :JA (1o 4uld Ay 5 aalaal) Biatl) o J8lwal) piial) (2
A i) dal) ) 48 sl Al ((1996
agsl Ao Adalall Cdlaaill A (e Al oy sibe ghrall JALa ade sl gl adall (3
b s cinsiders’ trading (Sl peal ws ol pd 5 lY) Cldat) 48,50
ol LS Al il
Al J5A A5l agad ¢ 3d 5 a5 Y] O
Al I8 4S5l agad Ao Jslail) aaa

Jsal (Aaa ol oy jle IR (e 4l 2y 1A p8d) aaa alilall atal) (4
AS Al

el Gl pABat o At Jaalill A Aalaally Aaldd) jaa ) 7yl ait

450



) ) e L YA (e 4l alyid gua) Ao ddlad) Jana 1 J oY) lailall sl (5
8,8 J peal s

) bl Y lea) Ao 1A (e Ll iy sdodlal) dmd) ) o AU Bajludal) il (6
A8 J peal s

s ) ilpda 4 LA g eiill) (s 6/2

ko )l Adals gl palad) (7) 3 sl Taans g dpla p ) lleall Jodasi 6 58,

YL dala A b Al Gl $3 84 315 (Moderated mediation model

S AL Aala 5 o a i jill 5 ¢ a8l 8L e YL dala Ay 5 il

b LS At ) o) sl 5 ) A )l il iy

48 guall il Jvmay Lo anslanall Jaiaill) Jiieadd) i) il jonsiity Gl sJ6¥ £ 300 (1
o)l ALbill (e J ) Jlwsall alaiall jsiall 35 (MTB 4o_ial) el )
oo il sheal) Jilai are) Japas gll joaiall e Laghn Jelédll il «(F. Size 48,40
1(2) Jsaall WS 4xilis ilS ¢(Insider trading ratio 4dalall G3baill Jaxay

138 5(0.1591) R? &5 «(P-Value= 0000 <F= 22.403) i s sina JSS il -
& ol ) s (<l ghaall Jila aae) Jap gl usiall (8 i) (e % 15.91 O (m
(gislaall Jagatl)

e Sl sleall il axe e G gina Tl i ouladl Liadll -

Wl Vg AoV 48 3,3 las 5 P Value =.0000 <t =-5.1033 <a,=-1.4073)

(5!

s Cilaglaall Jila pre o G gina 1l i 4580 aan -

Wl (SaY1 5 e A8 5,5 las 5 P Value =.0490 <t =-1.9726 «a,= -.1827)

(5 )y

D (il / alaid) yuiall) 4S8l aas g (Sl priall) slaall Jaaail) o Jelal) -
s (g sl aciall) la slaall Jilai pae o G gina 100

Wl V)5 AoV 48 5,38 las s P Value =.0000 <t =5.1510 <a;= -.1546)

(3 oEY)

451



A Laghu Jo L) 9 48 i) ana g bl Biadl) S 4 gina (2) Josa

Az Cra JgY) Jlall) Cila glaall Jilad ae

coeff se(HCO) T P LLCI ULCI
constant -8.9112 .1463 -2.0102 .0449 -220.9926 -2.5347

MTB -1.4073 .5464 -5.1033 .0000 -132.6301 -1.1845
F.Size -.1827 .2186 -1.9726 .0490 -87.4638 -1714
Int_1 -.1546 1351 5.1510 .0000 29.1139 -.1459

R*=.1591

F statistics = 22.403

P- value = .0000

pae) Tapws gl asiall 5 ¢(((pamaall Jadaill) Jaieea) jpsiall i ey Gals s G £ 300 (2

e (el dxdl )l g o sal) (Ao 2iladl Jase) ddagliall <l puiall 5 o(le slral) il

el ((WACC W) (ol ) 48K e jall T gially Lo JUall ol ) 4alS5) il il
1(3) Jsanll LS anils

13 5(0.2236) R? &lis «(P-Value= .0000 (F= 14.6718) Cus (5 sine JSS zdgaill -
Liatl) yail) ) s (DLl Gl 4815) il paidl & jusl) (40 942236 O (S

i Jl) () 2885 e Tl G gina Tl i anlaall Bl -

Ll a1y e 4605 5% las 5 P Value =.0000 « =-2.0034 <& =-.1920)

(3!

un Jld) Gl 485 e G go G gima Tl i claslaal) Jilai oo -

Wl a1y (Ae Y a8l 5 5% laa s P Value =.0000 «t =2.4141 «b'=-.1632)

(3 aY!

San JUl el S5 e G e Ggine 1l Sy Jgnal) Gl el Jane -

Lis s 3V Ae Y 4801 5,5 las 5 P Value =.0000 <« =-6.8519 <b,=2404 )

,(2;)1...’;‘;1\

Sun ) Gul 5 A5 e T e e 1l 358 Al At ) -

(LAY L 5a Y5 AN A& 5 58 las 5 <P, Value =.0000 <t =5.119 <b;=.0615)
Sl Gl 4SS Je Adadlial) ¢l pitial] g e gleal) Jilal a5 pulaal) Bdasl) S5 Ay gina (3) Jo>

Coeff se(HCO) T P LLCI ULCI
constant 1817 .0133 27.5281 .0000 .0387 .0640
MTB -.1920 .0019 -4.8272 .0000 -.2913 -.0024
In.T.R 1632 .0012 2.7868 .0000 .1504 .9914
ROA .2404 .0351 6.8519 .0000 1715 .3094
LEV .0615 .0120 5.119 .0000 .0379 .0851
R*=.2236
F statistics = 14.6718
P-value = .0000

452




WJall Gl 2dSs e sl Iasill Direct effect bl Y0 (ala Gl ¢ 5l (3

((4) sl anilis st

Sead) (il 48l o laad) Béaill jalal) ) (4) Jos>
Effect se(HCO) T P LLCI ULCI
-.1920 .0019 -4.8272 .0000 -.2913 -.0024

Jall el 4885 e Gl T puiloe G gina Tl Jign anlaall Jaaill o (4) Jsos sy
g5 P.Value =.0000 <t =-4.8272) Cuxs ¢(-.1920) s sbasi ilaall H3Y1 138 Ao
(oSN Wl a5 ey A 5 i
(Hal: ¢'# 0) Jexll il Jsis «(HOL: €'= 0) SV adall im b yimd 5 oy )
cpaally ¢’ = -,1920) S JWdl il Ads e JUENEUN |8 S ENA | U FY il aa g adly
YAl 3 5 oY (s gia Y1 138 5 - 0024 /-.2913) = s il e Z&EN 5 gl ey sV
Lixill Conditional indirect effect (Aol iladl e YL Gals sa s 520 (4
ki s «(Int-AC*F. Size —1.Trading—>WACC) Judl Gl 45 e anlaal

(5) Jsanlly anilis
Sl Gl S e aadanal) Jdall Ja il pdilsal) y& S (5) Jo
Firm size Effect BootSE BootLLCI BootULCI
18.9574 -.0192 .0113 -.0254 .0016
20.3825 -.0321 .0222 -.0723 -.0009
21.9056 -.0543 0711 -.0842 -.0003

Cun (Al pan) alaidl) jiall Aalide o vie il e AU (5) Jsas s

Qi yilie e 5 am s (1S ((18.9574) (s sns A8 ) ana (e 5l) S Laie 4
(-.0192) i) Aaf cuilS Eum Jlall (] A4S e sl Jainill (g 53na e 438
((Shaall (ot A8 5 8 20 (ol Gaidliae A& 5,38 e Ny a1 Cpanl) U ll) cuilS
bl e 5l A Leae 215 (20.3825) (A AS L ana (e sl) dad il Ladie
sl il Eua (G sina 1 1S5 (-,0321) A Il (el 2S5 e sl Jaiail
dad ) AS 8l aaa (Sle sl) o)) Ledie Gyl g el 5 ,LaY) & 4sill s 8l ey i)
LS e oonlaall Jaiasll pbd) jpe il dad Lene Loasl 315 (21.9056) 2 5 el
o A 5,50 ey (S laal) 381 G (Gsina Tl 1S5 (-.0543) S JWll el

453



Al Ul el 4dSs e canlaall Bl palidl) jie 59000 iy 138 (e ALl 3 L5Y)
ool A e el Jadaill 50 e V1ol Ol 138 (e AS 8 a3 ha
AS il aaa 8 Ak A JW
J& ) Tadasll da o 33 5 Ladie anall 5,08 ClS 5l adl ey Gl el

ana 33 LS AT ey GuSall g JUall (el ) 4alS5 (85 Ul 5 e sleall J3la p2e 4
Jilai are DA (e Jlal (el 4885 e calaa) Tl i) e 3N ) 54K,
Lla glaall
Index of moderated mediation 4k il Al sl Sy ald ;ualdd) ¢ 3ad) (5

JLdl el 5 4S5 e vdad) Jagaill a5 50 80l o2 S5V jlade 545 <(aghy)

1(6) Joaally anilis ilS

lal) (il IS o anlanal) Jadal 800 Ak yil) Adslea o) Jalaa (6) s

Index BootSE BootLLCI BootULCI
Firm size -.0252 .0160 -.0543 -.0002

) paall Gl s G gina JIa (agby) Akl dabusll Jaas O (6) J s> zoas
GG e oanlaall Lisill pilud) jee 5300 o ey 138 5 LY Ll 4880 5 58l el
AS il paa e a5 JU)
Ha2: agh; #) Jsall (i all Jsdi 5 «(HO2: aghy= 0) Sl adall a8 b ) &3y (43
Al e A G JUdl (il 45 e adad) Jainill 5800 jae i1 a5 4h (O
Y cpaally aaghy = -.0252) s A8 8l anay Uy 1dia AN 138 S5 e glal
Y A& 58 Y G siee JIa 5l 138 5 (-.00025 -.0543 = il e A8 5 sl e Y
(Ha3: ¢ # 0) Jxll padll J e85 ¢(HO3: ¢ = 0) bl aaall (m 58 () &0 WS
SISV 5 (0 = -.2172) Cas (Il (el A8 e el Tadaill S T a5 4y
(bl AL e 5« ELall 0 SV & sena s 5) DLl (il 4SS e ool Jagatll
sdiay) il Addlia -7
Aalis o) Ayt 3 pilaall e AV HLialy o 6 dpalace Al 5o J gl Adladl A al) il
O (Rlae 483 8 Jisd Al dadaial) 5 ddags sl <l il G a1 sl dpda
ol LS Jalall ol aeilis cuilS 5 cdida pill cilyleal) Jalas DA

454



o bl Jadaill IS 5 s gy il ol (i yal) Jsas Y paall (b by -
W Ll s

o oraladl Laiaill jilie S aa g adl daad) G A J gy o SUD aaall (b by -
BARENEPHi

Liaill o pd pdlee jue 58 aa 4l duadll (m pall J gy (S aaall (i b b -
Al el ddSs e sl

Hong et al., 2000; Kang et al., ) <l )2 mli g dlladl 4wl jall il o)
Laintll (5 sive g Joliy 48 58l aaa of @ S5 ) (2015; Isniawati et al., 2018
O 1 Lasale anall 35S Sl (Y @iy ccle glaal) Jila axe e ) i el
b Gl IR (e G J8 2Ll disas () il g ollA cpainall g A Sl 8
S il 8 A G el (1 G el e JEIS Gl sleall G LS laal) Jadail
GBl) o o el Lo e QST il sleall @l o LEBY L50N CallSEll (Y anall 5 ja
il are da o L J85 Lana oS Sl G ) ey Lee dlgle Jgaaall ) 5l
opaatiall g cpellaall aae 30L ) s il gladl)

455



2l =all
A al) aalpall (1
e Gulailly sl st 5 aladll 5 Jaidll" (2008 cxrall 4l Jfia o ¢ il s
¢ oLhib Lels iLysaill 5 5 laill Lhas iy yuaal) agul) (§ s 8 A glaiall S )
63-1«1)

G s lalin Yl s laiil] (il e ¥ Lilal] w3l il Jda 2006 umnd) 2ana ¢ Jall il
LGB Raala 63 ,lall IS M oY) dalaall b Gle g ga <2019 camd) dana ¢ all o
sasa Ao oy el Lasill Gilaaas” (2012l dena land claud I 4d, LY
B oladll A4S (5 ) pudia _pe of ) 53S0 Ul Maiadai g 4 pai A )y — Apuland) Gl slel)

Aaib dada
el Gl AalSs e uladl Bdatll (s gise 30" 2018 2 smane 2l (g sliall
deala cdpulaal Crgadd) das iy paal) da ) ol saial) S HaN e ddula A s
259195 «(1) ¢ «lhik
Liaill da 5o e Lualaad)l il gleall (gaBladll ol J3" 2004 cdene dras dena (st
ey gaill 5 5 plaill dpaled) Aaal) MAlas A 3 — #LLYIE ) e @lld ulSail 5 oaulall
95-55 ¢(2) « Laib Leala
oy o orulaall Baiatll Gl 5 o gedal alal) Jealill" 2003 ¢ Ao el FlEllae (Sl
— el A iy el AL bl el Alae ¢ sladl KAl 5 pualaal) Cilalany)

167 729 pa pa o S 22all (3 a6l daala iy e 8
ol @la da e slaadl Jilai ane s 2L 55000 G A8l <2014 czldllae D ¢ Aie
gl dlae g peaal) daalusall IS E e sl Allat dulja - S LRY) ~laidl
344 — 265 «(1)36 ¢85 dasls & jladll S 4 L
0 Allall a3l g8l laall Jadatll (bl o 3lad st g Al )3 2010 c2anne aad) ) Jana 2l
— palyEY) 5 Skl Jy el A5 e o i il A5l dplaall ulaally ol 1Y) )
Anala B ladll 48 05 pudiio e o s8S0 sy Mg padl jean i) span Slo Aipdaid o
il i
Ao a A Lyl sa s e S il Al il patliadd) M aana bgiag ala (o s
rad (e drals uslaal] S8 A paal) daa ) 5l Bagal) Alall IS AN o Ayl
1501 — 1440 :(2018) 2 22 dealsally Luslaal] aud - 5 Lol LS -

456



ad g sl 51 2Ll RIS 5 sedcall ) (s BBl <2019 sl 5y 2 ¢Jle ¢ 520
éd)\ﬁ‘)]\ daala c'éjléﬂ\ 4_135 (5 ) gudiia _p&  piua L 4JLu:J Ml M\ Jilas

Aaial) palall (2
Ahmed:« A. S.¢< Billings« B. K.« Morton¢ R. M.« & Stanford-Harris¢ M. (2002).
The role of  accounting conservatism in mitigating

bondholder-shareholder conflicts over dividend policy and in reducing
debt costs. The Accounting Review« 77(4)¢« 867-890.

Artiach¢ T. C.< & Clarkson¢ P. M. (2014). Conservatism« disclosure and the
cost of equity capital. Australian Journal of Management« 39(2)« 293-
314.

Ball¢ R.« & Shivakumar« L. (2005). Earnings quality in UK private firms:
comparative loss recognition timeliness. Journal of accounting and
economics¢ 39(1)¢ 83-128.

Ballc R.« Kotharic S. P.« & Robin< A. (2000). The effect of international
institutional factors on properties of accounting earnings. Journal of
accounting and economics« 29 (1)« 1-51.

Basu« S. (1997). The conservatism principle and the asymmetric timeliness of

earningsl. Journal of Accounting and Economics« 24(1)¢« 3-37.

Beatty« A.« Weber« J.« & Yu« J. J. (2008). Conservatism and debt. Journal of
Accounting and Economics« 45(2-3)¢ 154-174.

Beaverc W. H.c & Ryan< S. (2005). Conditional and Unconditional
Conservatism: Concepts and Modeling. Review of Accounting Studies¢
10« 269-309.

Biddle« G. C.« Ma« M. L.« & Wu:« F. (2016). Conditional conservatism and the
cost of equity capital: Information precision and information
asymmetry effects: available at:
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2444023.

Block« S. B.« Hirt« G. A.« & Danielsen« B. R. (2018). Foundations of financial
management.17th Edition. McGraw-Hill Education.

457


https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2444023

Botosan< C. A. (2006). Disclosure and the cost of capital: what do we
know?. Accounting and business research« 36(supl)« 31-40.

Boujelbene« Y.« & Besbes¢ L. (2012). The determinants of information
asymmetry between managers and investors: a study on panel

data. IBIMA Business Review: available at:
https://ibimapublishing.com/articles/IBIMABR/2012/818936/818936.p
df.

Brown« S.< Hillegeist¢ S. A.« & Lo« K. (2009). The effect of earnings surprises
on information  asymmetry. Journal of  Accounting  and
Economics« 47(3)« 208-225.

Chae« J. (2005). Trading volume« information asymmetry< and timing
information. The Journal of Finance« 60(1)« 413-442,

Chi W.¢ & Wang:C. (2010). Accounting conservatism in a setting of
Information Asymmetry between majority and minority shareholders. The
International Journal of Accounting« 45(4)« 465-489.

Easton< P.« & Pae«< J. (2004). Accounting conservatism and the relation
between returns and accounting data. Review of Accounting
Studies« 9(4)¢« 495-521.

Fama:« E. F.« & French¢ K. R. (1993). Common risk factors in the returns on
stocks and bonds. Journal of financial economics« 33(1)« 3-56.

Feltham« G. A.< & Ohlson« J. A. (1996). Uncertainty resolution and the theory
of depreciation measurement. Journal of Accounting Research« 34(2):
209-234.

Financial Accounting Standards Board (FASB)¢ (2005). Board meeting
handout: Conceptual framework. July 27. Norwalk< CT: FASB.

Francis¢ J.« LaFond¢ R.¢ Olsson< P. M.« & Schipper« K. (2004). Costs of
equity and earnings attributes. The Accounting Review« 79(4)¢« 967-1010.

Garcia Lara¢ J. M.« Garcia Osma¢« B.« & Penalva< F. (2014). Information
consequences of accountingconservatism. European  Accounting
Review« 23(2)¢ 173-198.

458


https://ibimapublishing.com/articles/IBIMABR/2012/818936/818936.pdf
https://ibimapublishing.com/articles/IBIMABR/2012/818936/818936.pdf

Gietzmann¢ M. B.¢ & Trombettac M. (2003). Disclosure interactions:
accounting policy choice and voluntary disclosure effects on the cost
of raising outside capital. Accounting and Business Research« 33(3)«
187-205.

Gray« P.« Koh¢ P. S.« & Tong¢ Y. H. (2009). Accruals quality< information
risk and cost of capital: Evidence from Australia. Journal of Business
Finance & Accounting« 36(1-2)¢« 51-72.

Hayes< A. F. (2009). Beyond Baron and Kenny: Statstical Mediation analysis
in new Millennium. Communication Monographs« 76 (4)« 408-420.

Hayes< A. F. (2012). PROCESS: A versatile computational tool for observed

variable mediationc moderation< and conditional process modeling:
available at: http://www.afhayes.com/ public/process2012.pdf.

Hayesc A. F. (2015). An index and test of linear moderated

mediation. Multivariate behavioral research¢ 50 (1)« 1-22.

Hayes< A. F. (2018). Introduction to mediation« moderation« and conditional
process analysis: A regression-based approach. Guilford publications.
Hayes¢ A. F. (2018). Partial¢ conditionalc and moderated moderated
mediation: Quantification« inference« and interpretation. Communication

Monographs« 85(1)« 4-40.

Hayes< A. F.« & Preacher< K. J. (2013). Conditional process modeling: Using
structural equation modeling to examine contingent causal processes:
available at: http://quantpsy.org/pubs/hayes preacher 2013.pdf.

Hayes¢ A. F.« & Rockwood¢ N. J. (2020). Conditional process analysis:

Concepts¢ computationc and advances in the modeling of the

contingencies of mechanisms. American Behavioral Scientistc 64(1)¢ 19-
54.

Hue¢ J.« LicA. Y.< and Zhang<F. (2014). Does accounting conservatism
improve the corporate information environment? Journal of International
Accounting < Auditing and Taxation« 23 (1)« 32-43.

Isniawatic A.« Rahmawatic R.« & Gunardic A. (2018). Information asymmetry

459


http://quantpsy.org/pubs/hayes_preacher_2013.pdf

and accounting conservatism: Does analyst coverage moderate the
results?. Journal of International Studies« 11(3)¢ 176-190.

Jensen< M. C.¢ and Mecklingc W. H. (1976). Theory of the firm: Managerial
behavior< agency costs and ownership structure. Journal of Financial
Economics¢ 3(4)« 305-360.

Kang: J. K.« Yine H.« & Zhange H. (2015). Accounting Conservatisms«
Information Asymmetry< and Corporate Governance: Evidence from

Block Acquisitions¢ available
at:https://www.sinoss.net/qikan/uploadfile/2015/0121/2015012110323098
3.pdf.

Kousenidis¢ D. V.¢ Ladas¢ A. C.c & Negakisc C. I. (2014). Accounting
conservatism quality of accounting information and crash risk of stock
prices. The Journal of Economic Asymmetries¢ 11« 120-137.

Kylec A. S. (1985). Continuous auctions and insider trading. Econometrica:

Journal of the Econometric Society« 1315-1335.

Larac J. M. G.< Osma« B. G.« & Penalva« F. (2011). Conditional conservatism

and cost of capital. Review of Accounting Studies¢« 16(2)¢« 247-271.
Leuz« C.« & Verrecchia¢ R. E. (2000). The Economic Consequences of Increased
Disclosure (Digest Summary). Journal of accounting research«38:91-124.
Lic X. (2015). Accounting conservatism and the cost of capital: An
international ~ analysis. Journal ~ of  Business  Finance &
Accounting« 42(5-6)« 555-582.

Liu¢ Z. F. (2010). Shareholder litigation and the information role of

accounting conservatism (Doctoral dissertation).

Liu¢ Z. F.« and Elayan< F. A. (2015). Litigation risk¢ information asymmetry
and conditional conservatism. Review of Quantitative Finance and
Accounting« 44(4)« 581-608.

Lu¢ C. W.c Chen¢ T. K.« & Liao¢ H. H. (2010). Information uncertainty«

information asymmetry and corporate bond yield spreads. Journal of
Banking & Finance« 34(9)« 2265-2279.

460


https://www.sinoss.net/qikan/uploadfile/2015/0121/20150121103230983.pdf
https://www.sinoss.net/qikan/uploadfile/2015/0121/20150121103230983.pdf

Mankiw¢ N. G. (2011). Principles of economics. NewYork: South-Western
College Pub: 6™ ed.

Penman« S. H.« & Zhang« X. J. (2002). Accounting conservatism« the quality
of earnings¢« and stock returns. The accounting review:« 77(2)« 237-264.

Ross¢ S. A. (1977). The Determination of Financial Structure: The Incentive
Signalling Approach. Bell Journal of Economics« 8(1)« 23-40.

Ruch« G. W.« & Taylor« G. K. (2014). The effects of accounting conservatism
on financial statements and financial statement users: A review of the
literature. Available at:
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1931732.

Ryan< S. G. (2006). Identifying conditional conservatism. European
accounting review« 15(4)« 511-525.

Sadka¢ G. (2007). Understanding stock price volatility: The role of earnings.

Journal of Accounting research« 45(1)« 199-228.

Sterlinge R. R. (2014). The Theory of the Measurement of Enterprise
Income (pp. 233-282). Routledge.

Swastika« D. L. T. (2013). Corporate governance« firm size« and earning
management: Evidence in Indonesia stock exchange. IOSR Journal of
Business and Management« 10(4)¢« 77-82.

Swee-Sim¢« F.« & Kim-Leng< G. (2010). Measuring the cost of equity of
emerging market firms: the case of Malaysia. Asian Academy of
Management Journal of Accounting and Finance (AAMJAF)« 6(1)¢ 25-
46.

Wang: R. Z.« O Hogartaigh« C.« & Van Zijl T. (2009). A Signaling Theory of
Accounting  Conservatism  (June  6¢  2009)¢ available at:
https://papers.ssrn.com/sol3/papers.cfm?abstract id=1415305.

Watts¢ R. (2003a). Conservatism in Accounting Part I: Explanations and

Implications. Accounting Horizons« 17(3)« 207-221.
Zhong¢ Y.< and Lic W. (2017). Accounting Conservatism: A Literature
Review. Australian Accounting Review« 27(2)¢ 195-213.

461


https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1415305

Abstract

The current study aims to examine how to use Conditional Process
Analysis¢ that integrates mediation and moderation to understand the
mechanism(s) by which an effect operates and moderation analysis¢ to
understand the contingencies or boundary conditions of effects by using
Bootstrap confidence intervals. AS the first accounting study uses
Conditional Process Analysis¢ this through study the effect of the
accounting conservatism on capital of cost¢ taking into account¢ the
mediating role of information asymmetry« and this role may conditional on
one or more other moderated variables (in this study: firm size). | used a
sample of 111 companies listed on the Egyptian stock exchange during the
period 2014 to 2019.

Study found that where the firm size increases with the application of
accounting conservatisme this led to a decrease in the degree of information
asymmetry between managers and investorsc and the cost of capital
decreases. Information asymmetry answered the question of how the effect
Is transmitted and firm size answered the question of when does the effect
occur. The study also found that when studying the effect of an
independent variable on another dependent variable« there are 3 types of
effects (direct¢ indirect« conditional/unconditionalc and total)c and
Conditional Process Analysis calculates those effects and the significance
of that relationship in one step without need to study the significance of
each path in the relationship separately< as previous studies in accounting
did.

Keywords: Conditional Process Analysis< accounting conservatism¢ cost

of capital« direct and conditional indirect effects.
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