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Synopsis

This study aimes to investigate the role played by institutional ownership in
earnings quality, in the Egyptian capital market, for the state-controlled listed
firms compared with private listed firms. In order to test the hypotheses, we
relied on a sample of 106 listed non-financial Egyptian companies, with 719
firm-year observations, between 2013 and 2019. The study used the absolute
value of discretionary accruals estimated by the original (Jones) model as an
inverse measure of the level of earnings quality. Firm size, financial leverage,
operating cash flows, CEO duality, board independence, and board size are control
variables. The results of multiple linear regression analysis shows that; there is no
relationship between the percentage of institutional ownership and earnings
quality as measured by the absolute value of discretionary accruals, whether
when estimating the parameters of the study model on a sample as a whole, or a
sample of private sector companies, or a sample of public sector companies.

Keywords: Institutional Ownership, Earnings Quality, Earnings
Management, Absolute Value of Discretionary Accruals.
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