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Al Aaleall 3 LS Alainall Wiloana o 5 phad) JOA (e sl (5 gine Aalae dada
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COy;, = aco2 + B1GDP ,, + B2Xco2; + Pcoz, + Ecoz;; (2)
Ul e 2 A4 el Jiag ¢l e 98 5 O 53 S Clilail (G 2l vl 8 (COp) W
L) CalS ) b apdl] HuS QG dile adiay A awia gill il (GDPC) (sl
@lly N ALaYL | oalaBV) saill 38 JMA (e Coglil) Gl gine e S5 308 6l) ApiaY)
) gianey Ralill Aladal) ol yuriall(X ) Axie (panal
s bl cladas Aalea Ciua ¢
O Aol Al 4831 (Potential Endogeneity) Jaisall uiladll gaaill a3 s
JlainY) Glasse 38T A e (1) Adbaall & golaBBY) gaill g bl iall LaiinY|
b LS (3) Aalnal) A g pom IS e W) 3 pilaal) iaY)

FDIy = agp; + B1GDPc;, + B2Xrpi;, + Prp1, + EFp1;(3)

QlEaN Gladas (13 Adlaallads 5 Aiedl) dabiall G il asie B8 (Xpp,) s
DY) sy Jsa 3 lmall i) aaiy oldl) il of Cus ¢l a1 jlenuy)
A (il Jas el Cus ((GDPC) (slaall il e 2,8 sl (el A e
ol i) i yiine (e 53 sale Valea AV ULy o ) B LY Haad a5 cCapaall
rsh LS ) 8 aadiall o Ja s e JS iy el JUN (1) Jsaad) e 55 dsallad) 4l

Sl abaa g Gl idal) iy 25 :(1) ds

iy i)

il ardiall

otandl U Jlaa) (eGS0 gl pilall i) leiu) iy il

FDI flow (% of GDP)

(2010ple (g Sose¥) Y 5l LA Jlans V1) Aaall il lea) (o 28l s

GDP per capita

(i) Ghall 2 A Canai Jans sia) ¢ 5 SN a6 Sle cililag) CO; per capita
() I Man) e %) Jlall sl 0555 la GCF (% of GDP)

Sl aaf e dlalall (5 g8l Maa) dpus Labor (% of Population)

e Ol dlass Population

YT Al il (e i€ el 5 ol (e il sl i _alall ¢ sana

Trade Openness

(oS e Y ol Qe Adad) Aleally) Jaad) Jy sl ale

Real Exchange rate

(G5t %) OsSlgiunall Lgaday A jlen) caiial)

Inflation

() G Jeal (e %) Almal Aadll cielim

Value Added (% of GDP)

(208 OST Iaib S i) T8 s

Energy use per capita

(¥ 50 %) (sosaa Yl 285l Adla g

Fossil fuel energy cons.

(eI 0m U) il 5 Gy il ol (e oSl £

Electricity prod. (% of total)

(=Y dabie (e %) CLlall dalis

Forest area (% of land area)
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L el g (nab) Jladll diagla (9)

GoSaall Ban o) Hda LSS -

Lo giall o Gl 81 e o s (OLS) dualall (s aall cla pall Jlasil 3 gai a5 435k
A (@Sl ) gal e e A6 Ll @l ysid) JU (Variance) ol s
Cagu (OLS) 4k aladinly HlasiV) dlilae i 8 Leaed dic SL) ye &l paialld
JaY1 Al ha A8l i ol ALy ) paaiad) il 1Y) @D e Yy el ) lasdl s
LA zal s cpaldl elld die @ il JalSH slad e sty o (i & i) el o
iyl Los) adied i Aala) Al Judtadl ulal Jaill e Ua s sas 5l j3s
e AalSie (o ASle @ i) aen cilS 1A sSall @l jlaal) il e duuiall el
Random sl Fixed effects model si Pooled OLS 43 yh aladiul ac .y 1368 (0) 4 Al
Al die LSl Gl g saa gl i e o siad @l il clS 1Y) (S5 ceffects model
co-) ¢lydall JulSll aladinl acyy 138 (1) Aasall e AldSia ol JY) 5
Panel alaiiu) Gl sed (1)51(0) o e <laiall culS 1Y) Ly «(integration
LA s malh Cund Bas gl Hds &l sl  Fuller (1976) 2 o s# WS <ARDL
Aa A Al andie Cagud Gl adaie ol LA aladiu) Guadiuddl (e 435 (Roubst)
dm} JWsls { Lin & ChutcLevin} JLid) L g z3ll 368 e 9aadll ddlisa <l jlial

JSYI 23 Cun (PP — Fisher} Jbas) 1l s{ ADF — Fisher} _lia) s{Pesaran and Shin
1(2)e8) dsaad) b gram gy ¢y Sl (o Sl Al ) b Lalasii
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CoSall 3aa gl) Jda @l LTA) 3(2) Jya

Variable Lin & Chut:Levin Pesaran & ShinLm ADF — Fisher PP — Fisher
Intercept | Intercept and Intercept | Intercept and Intercept | Intercept and Intercept | Interce
trend trend trend pt and
trend
In FDI flow (% of GDP) | SIC -12.212 -10.638 360.55 427.08
(0.000)*** (0.000)*** (0.000)*** (0.000)***
In GDP per capita SIC 5.2434 -8.0778 9.0055 (1.000) -2.7925 112.59 470.12 77.162 137.81
(1.000) (0.000)*** (0.003)*** (0.798) (0.000)*** (0.999) | (0.223)
In CO2 per capita | SIC -3.1859 -0.7032 (0.241) 180.65 154.45
(0.000)*=** (0.001)*=** (0.043)*=
In GCF (% of GDP) | SIC -3.1853 -7.8258 267.43 261.78
(0.000)*** (0.000)*** (0.000)*** (0.000)**=
In Labor (% of | SIC -6.7285 -0.4860 4.3499 (1.000) 0.6893 125.78 194.35 118.13 103.00
Population) (0.000)*** (0.314) (0.755) (0.439) (0.000)*** (0.632) | (0.915)
In Population | SIC -5.0125 -1.1307 (0.129) 202.76 778.79
(0.000)*=** (0.000)*** (0.000)**=
In Trade Openness SIC -2.5823 -1.6562 143.21 138.49
(0.005)*** (0.049)** (0.025)** (0.046)**
In Real Exchange rate | SIC 470.85 -26.039 450.34 498.93
(1.000) (0.000)*** (0.000)*** (0.000)***
Inflation SIC -134.25 -52.986 636.86 577.55
(0.000)*** (0.000)*** (0.000)*** (0.000)***
In Value Added (% of | AIC -2.7659 -1.4992 153.20 120.98
GDP) (0.003)*** (0.067)* (0.050)* (0.609)
Energy use per capita | AIC 1.5162 -4.8084 3.7636 (0.999) -2.4139 149.89 182.76 109.46 112.13
(0.935) (0.000)*** (0.008)*** (0.025)** (0.000)*** (0.701) | (0.584)
Fossil fuel energy cons | t-stat -7.3806 -0.0343 (0.486) 375.89 150.11
(0.000)*** (0.000)*** (0.013)**
Electricity prod. (% of -10.135 -4.3359 226.28 256.58
total) (0.000)*** (0.000)*** (0.000)*** (0.000)***
Forest area (% of land SiC -2.9970 -0.7726 135.17 258.87
area) (0.001)*** (0.219) (0.016)** (0.000)***
5% and 10%  respectively—() indicate to Prob.c * indicate significance at 1%:< **Note: el
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Legl sl ¢(Level) il vie &Sle culS @l ppaiall apen o Jsaad) il o iy
s nl) asay die S ((Constant) <l ¢ 3all dea s die ol (0) daLd) (e (plalSie
Aaxdiiall Adleaa) Al 40udlly o) g b5 (Constant & Trend) e ) syl 5 culil)
il 038 () ny 138 5 sl @bl Jaall il sie aa e dandall e @l i)
48y Hha aladiil LSy M daing LIS 8 jai ()50 7 iall 20 gail) b L] LiiSay 5 4505

Clay yall 48 5k 51 (2SLS) Two Stage Least Square osils e e (5 ymall Cilay sl
.GMM 5I(3SLS) Three Stage Least Squaredal s &3 e (5 jaall

saddiiceal) (bl Gslud (2)

00 A8l 5 (GMM) a5l dalal) 43y plall s aladiady A pall 73 gad a5 oy o sus
ao ASaalinal) #3lail & ladia) SISY) a8l 485l a5 Arellano and Bond (1991)
Ll 3) J3a o (Individual Effects) duo sl <l 8l ae Jaladll a1y Uia 5 4 gla il
4130l 3ac Lusall ) il (e de sana 4yl oda aadiud G dlalaall J5Y) 3_all 33l
¥ 8 (GMM system) z¢ o J4ilb s «(Endogeneity Instrumental Variables)
nS 230 pa ppal dyie ) G i a5 (BuaS N ésea T) (1) 1op s U OVl aacas
LS e Talaie) Sl AUl il (3) Aukad Al Adle (2) A dl Slasll o
Wadll juals Lay s inle pe Jasi yi ol elalad Fm Jla a5 i) il yiall (4) okl
ale 3sas (6) Aade je uilad dgagate iy Lee g i 80 Gl G 3 a5 (5) Ll
2 On ool 0Ny Al Gl ladl geca A LY eyl ol
S gy AV z3 el COLlea i J8 ¢ 2006)<Baum and Christopherclas sl
) kS ellh g Agliaall Q) JSLa (pa o 513 g Jalaill 8 adiiosall 3 seill i3 33 5n (e
LAY i S AR Apaiill Cul LAY Aladiuly el s dlasiall il
s Agliaa) JSUie dsay (e zdsall C¥olee g ) axdiidl (Y1 723 seill dplan!
<5 «(Autocorrelation) (B sl (SIA) Sl j¥1 A8 (e 3 seill Y alee 5IA 5 (Al d
caeliae jlidl ) jeds il (Ljung-Box Q':Chi-square) (2) _lial aladiuly
aeal (g sina e HLEADN Allaa ) el il Gua o B sl & SIAN Dl )3 il e
LA (e el WS 81l S dals yY) A e YAl A e Jay Lee Yol
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Ao ol Alullll 4 o) GBEAY mi) aY Cieliae Jlial ) el 3l (ARCH test)
S gl el o e Jay Les Liliaa) 4 gine e S 23 gl i alaal 4y gl (F)
rhall i gal) JLEAY Al s Alulld) cpls 8 15 Dl 4 aa s Y addiall 23 gaill
S Lls ¥ of Ladls (Doornik-Hansen Test) Jluial s s axdiwdl (Normality)
Led Gl el 55l pae Al andall o i) 2 Y 23 galll ¥ alas gaen B sl
451 ol w5l ) J a5 OLS ke (b dsiban ) apill ks 45Y Lin 3 S dyaal
Ol Al Al sda 3 LS 5l il 8 Ml cdial) aas sal ) ae Gl ple
ahazind 23 1l ¢ andall w55l A jiaall datall OLS 485k aiis Jlasy) JY3Y)
Model ) ziseill Canasiy 4badll axe HL3aY (Lagrange Multiplier) LM _lasl
Auxiliary Regression for Non-Linearity ) Juial & Jiah 3l 5 (Specification
e G Lay Aol Ll dpilly 4pdad Alalal) & pariall wes o sl (5315 (Test

Adadll 5 gaall 8 406N Jglaall JS 3 Tl all 23lad s i agle Teliyg (1) b, JSG

caadslall G el Lf,)m\ JE (1)?§J J

i=2
a
3 =
.— =
S s
= e
= =
=
2 5
é =
=
°
2= T = T T T T T T
a 5 6 7 8 =] i0 11 iz
In GDP per vapita
=
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=
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941



ailaal) W) LY (e A8 ol 138 (lasal Jady acadll) (gl JSE # iy
@) JSAll acadl laasy) bad o LS Ahd Gl 6 gluay galaB®Y) saill
dala) Aol s A8e dgay Ao Al AVa daxy (Pooled OLS) 48 ey o gunll
sall Gl 8l a5y QIS ola@Y) gailly aludl ol laEuY) i o

RGP | P WA S sLaidy!
rdgaldl) Joal) Al Mlaa) (s glana o ABal) a5 (3)

e)a) (A )i Sy Gl JSLie dallaa s addiisal) z3gaill () (e 2SN sy 4le
b LS (63) Axdlall 5 sl ) 8 dadiivuall el Jsall die

Lalil) Joall de JlaaY 40Y) OV alaall 73 gai 085 35 2(2) Jsaa

Endogenous variables: FDI flow (% of GDP) &GDP per capita&CO2 per capita.
Exogenous variables:All model variables are excluded endogenous variables.
Method:Generalized Method of Moments (GMM with white cov.)

Independent variable Model (1) Model (2) Model (3)
In FDI flow (% of In GDP per capita | In CO2 per capita
GDP)
In GDP per capita 2.32170 0.92067
[ 22.22]*** [ 52.05]***
In FDI flow (% of GDP) - 0.33835 -
[ 14.77]***
In GCF(% of GDP) 0.91821 -0.36534
[ 6.536]*** [-5.849]***
In Labor (% of Population) - 0.02810
[ 3.435]***
In Population 0.10153 -
[ 3.995]***
In Trade Openness 0.21485
[ 5.138]***
In Real Exchange rate 0.01757
[ 2.587]***
In Energy use per capita -2.02317 0.89831
[-16.47]*** [ 40.92]***
Inflation - 0.00011
[ 3.194]***
In Value Added (% of GDP) - 0.33095
[9.011]***
Fossil fuel energy cons. 0.01309
[ 20.82]***
Electricity prod. (% of total) 0.00192
[ 5.722]***
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Forest area (% of land area) - - -0.00143
[-3.841]***

Constant -10.0291 3.32721 -9.02715

[-13.81]*** [ 13.63]*** [-64.21]***

Adjusted R-squared -0.4722 0.6255 0.8407

Obs. 1112 1112 1163

Hansen J-test (p-value) joint 0.00212 (0.214)

- 5% and 10% respectively.« * indicate significance at 1%- **<Note:- ***

- Hansen J-test — overidentification test of restrictions in GMM estimation.

Sl b g alaBY) By il e 85 15 i) (e el Gl Jpan) il (e ey g
(1) zosall (ped ST A8lamns s 58 alll Jlaill any Lo 5o 5 Jabi 3Y1 48 shacaa 5 l 50l
DY) iy Lo sl mll) e 3 il Caall 007 (5 siue die bl 5l 3 a5 ey
(@) (0 A€ pilaall il i) dad OIS Cun (@ e dpiS) dlall oY)
Cagas Baa) g B3n g GRal) il (e 28 Gl S jle sl sl O e 585 (2.322)
8 B35 (2.322) e ) e V) L) i A e 3ab) G o
O Cun ((HL-1) oY) Ao ) A jall dpa b (3383 S sy Jyshall Ja¥) (A das il
Gaala 5l 5 INEELY) il sse 335 5y 5 pually Axiiny il @ e 2l a3
e e s s a4 e a b edai s oIS AN alal (3 gudl Gl sy o oy (Sl

58l Aia ) a3 30 da e

i) iy L) Loa0h] (s sise die ool il sa s (2) z3saill jelad Jiiall i
i) aia V) L) i & jle o 5ol i sl ) e o dl el e ) (g
Dl Adal) =l e 3 )l Gnal o3 le o) B3 ) () s g Baal g Bas g (W (e
pah (38a3 acd 13gh adde 5 Jawgiall 8 Jighall Ja¥) 3 L sidll L 33a 5 (0.3384)
L) il siase 3L ) A el a1 LY B oo Cua ((H1-2) dae ) Al )
¥ 5 <l palall 5 Jasnall il e 3303 (e 4p dadi j Lay ¢ pilae JSG cilaadll 5 oLl
Ol s DA (e pilie e S8y (ool saill 33L ) ) (5250 LS A sSall Ay yuall
8 sl a3 Gl IS ol (o gl ) phaill ae i Al g dipaal) dalisY) L ol i<l

Agiiall J Al G st 334 )
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35352 (H1) () Rpnat ) pm i (3 i (S (2) ¢(1) cmndsadl) il e el
(aBY) gaill) Aiiall J sl il sina s pilall a1 el Aol A A8Dle
paa pust (A e Lo Jsaall Jaly 2 30l ) Glliiud) gag G
8 (8 138 5 8 Sl dpia Y] LY (e 2 3a 050 idag (535 (3 gull 5 DALY

-

A

e

O 2 o 061 5 e e ol 8 3505 Lo i (3) sl U S
) e 2,8 i Q55 o) B3 s SH i) e 3 s e sl )
e G500 sl G s 54 35 S 5255 i Ban B il
Ao il (3iad acd L ga g Jaws siall a Jyghall JaY) 8 o i) d saal 5 338 52 (0.9207)
Auals g Coglill pas 305 M 8 walls Y s 3305 a3 S (H2) AU L
clelaill slaial s &5 Gy Al Glen ol A5 Gueliall Ailaal) Ledl 535 ce
sl glis )l (a3 IS Al Aipnm Tnli) bl Slaie) e gl J5al) 3 Apnlisyl
385l Al Mlginl 3aby) (e dadi Lo 585 Al )l g DY) Gl gisa 30k ) ) A3l

Aaplall 3l sall yeig (5 s8aY)

e JS il e bl a1 laind) iy s of ) il sda i adde
O Ly Al J 52l (5abaBY sl (5 siasn (e a8l YA (e Sl g o pilae
(0.3384) iy Ul (e 3 8l Gl &3 jle b A il laiin) iy o3 jle o) Jalxa
O AN Guaad a3l 5l ()l e 3 8l Gl a3l 5l dalaas ¢(2) gasadll (A Uy
8 A @i jle o) A B3N 8 ¢(3) zasadll (8 Lu i (0.92067) fa s sl Sl
sk s SU el e 8l Cunal o le ol 33L ) ) (a5t gl e i) Laiiny)

(sbaBY) gaill 3L8 A (e Jans giall 4338 5 (0.3115)

6 sine die ) 5l 2 ga g (1) Zasadll A Yl i shaa AN Ol puaiall il dunilly
o Al Caual e Ul dleadiedl paluall sl Y] Glase 23 057
) Al 3 LAY o3 aa i 8y jlatiuy) iy e b o il (IS g3l g A8 alasiiu
Jain¥) i Ll gy Al aladiu) e 2l aal Qe o Chusiall Ll Y|
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o AN i o le 5l g Ak Sl Tl WL i) 1a il )5S0 a8 il (%11)
STl gl s JaY) AL sla il g pall e e sl 23 salll CBlalas (of Lay s il
3 A Gl S Apalil) Jsall ol a1 Leul) CHlass ae W s 8 Ay e Claaall
-) Jalaay A8l aladiul (e 2dl Cual 40l ¢(2.322) Ay e dalaey Adall AUl e
o) ) 5 ¢(0.918) @il sl Ge (sl I Gl s 4o o5 (2,023

(0.018) sisiall Co peall jous | uals (0.102) GSudl dlani &3 ¢(0.215)

il (e 2,0 el e sl il W LYY jualie maes o Baadh (1) z2sedl) Jiag

e BLELY) Jdes S G (ol V) A siae pe G Lo s Ll o il (IS (5315 )
FY) sesbie ST o Jaadld ¢ el sl JSAN b 2y Als of Las (967-) cnmiial
A8 )23t (e a0 Cpal ot Al Jpally i) (e 8l el pe W puad 8 RS e
) el @l M) o (sl ) G S lea) Lot 42y ¢(0.898) L5 e Jalawy
«(0.028) Sl e Alalall (5 il A o5 ¢(0.338) (ia¥) Jleiull iy 4 (0,365

.(0.0001) asuill |yl

Lamiall il guan o sy G ¢(3) gasaill I JEEYL TS a1 il o
Ay s S el e 2l Cal e 01 (5 siue die ) 5ils il Asladly
Sl (5 gina e L o 55 IS (G315 ol Y1 lea) (o LD Aalias A sl

.&LJA\;\A}‘Q),\)SJ\

aaaill Jales 4 gl I (key regression statistics) delell cilelasy) yui | il
e Lae Ay 5ima e Cana il A )3 aaaiHansen J JLad) ela WS o dlad ADEN A Jasal)

2O (e ST Caim e gl O N
sJaal cily gl o Teliy ABMal) 085 (4)

b sl s e Tula) 5 alall Apia) o jldia) 555 da Jils e LU,
i)l 5 Aaala I il giise 3ab ) e 43 dadin Las Led san il siue DAL dalall Jall 48lS
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Gadly Al e Qe ja) (e 2 3 agialllae UL 5 (Ol (5 a5 A (5 siuall
o Lande Ll Joall (o Cle gane A o A jall zisai jai sale) o3 olld
il sinse e Teliy Tandioudl) @l el lef da sie oty Cam sl @il Jaall il sise
3 AN G e b il o aaid Jaal) Jass e adi ) LalS O puritall daws gie a5 LS (JAl
&8 (0.976) iy (1) gisall 3 W) HLainy) clidy 2 jle d e ddal) il (g
ST i g o edaall A sie 5l 3 (2.145) ) 8l e i gy oJ2all Aiminie 500
Joaall (s s g i) O I b a5 (3.014) ) dead Jaall daii je 4ol Jsall
Gl O Cun Aia¥) @l LY e el Gdag JEll s G sl aas (e p g S IS
Jsll Blsad (3 S la sy il s cJaall ddas gie Jsall (3 susl (o ST JaAl) dnii o J 50l
aile sl 5l Al (2) zisaill 8 dpaSall A8l o aad Jiadl i Al daddia
Jsall 4 (0.2199) &l adall w2l e 2l i a3 jle o e a1 liiuy] ciliiy
G oaiayy il 13 (&l (Jaal dausie Jsall 3 (0.288) ) adi s cJaall duaidie
JA dadi e Jsall b aladiY) 13a w385 ,(0.087) G deaad Jall Gy dpalill J 50l
& Jie (sbaiBY) gaill Caday AT Ay salas o W gai 8 adiad 38 Jall oda of )

Al o)) sl

e e hall gl e 3l Gl e ol of Bl 4(3) el Al
OS5 (1.4189) &ls ua Jaall dmidia Jgall 3 Alag) 050 SU il e 3 Gaa
anigia Jsl 3 (1.1225) ) Jeadd Do sl 48 )LE) (e a2 W e paidyy il 1
138 5 ¢(-0.2249) Jead Ja il yo 4palill Jsall & e ) il 138 Jsaty o815 Ja

Anatinsdl) i) 5l e e il 358 R 8 it oy

Jsl e sana 8 (2) ¢(1) Oundsail il o Toliy 4l aadly siallan¥) Al il Jia g
gl Jaall il gie s pblaad) aia ) Leiud) cm Aol Al 48Dl () i) (Say
Gl A of ) el [l S Jaall Gl gl Cadaly S Y (GalaBY) aill)
P e Gslill Algine e pdle e JSE S5 @l e pdlad) iaY) Ly
B A &5 jle gl (8 B8 Jsall Cle senay baB®Y) saill (5 giue o la il

sai o S el (e 28l el e 5 3005 ) sagie ) e (ia Y] ey
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Al daidie Joall de gana 3 sl saill 38 DA (e o giall A 4a 2 (0.3121)
Rkl A gasie B Ay Jaal daugie Jaall de geae A da 0 (0.3229) S
JR) A e el S5l 8 (0.0195) s s SN lilasi) (g 380 i o 2 )

..l (10)
s WS (o 5 Lalai®V) 4y il ae daiiall 5 dalgll il (e dpaed) @l Jalail) kil

saill) sl Jsaall Gl sive s pblall ia¥) LY G Aol L A 2a s @

& oSai e s g Jeaall Ul g ALY ol ) ) Ol ldial) o dua (gabaiBy)

8_ilaall A ) il LAY e 21 e 0y s ol (53 g (3 sud) 5 SNV ans a5
J3Sa

ddliaall dadll 30l ) ae duald g &gl aas B3l ) () 39 pall Y ana B3L ) 52 @
Gaalll Jsall aliy) cilelhdll Jlaa) &5 (e Zad) dlas (il B A iy delical)
3l ) ARaal) Jsaall g ld)l say @l Al o dalad daln) callul alaic
Gosad) 3585l Al il 53U g haiin Lo sa s cAali i)y DY) s ginse
Agrball 3 )l gall jpeig

Caglill il gine Ao il e JSE S5l e palial) il L) iy o
i pijle b 8 sal e Al Jsally (gabaB¥) sadll (5 giue e L il A
O N Canai a3 e gl 30l ) () (s Bas 5 30m g0 0l e ia ) HlaiinY) iy
sy saill 5L8 IS (e dans giall (8522 5(0.3115) sai 05 SI il
saill) Liiall Jsaall il sie s pdlaall a1 HLaiiaY) G Aol dd) A8 )1 o
iYLy iy A of LS JRal e Gl S Y (galayl
Slo i A e Sl Gl o pdle e S5 5 E e bl
DY) clihn A o3 je o sl Jsall Gl geney sabaBY] saill (5 sl
0528 el (pe 2l Capeal 5 e 1830 ) (A (a5 Bas) g Bas g0 i) e aiaY)
sl de gana 8 olaBV) saill 8 YA (e dawsiall 8 32a 5 (0.3121) sai
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LEJJ:‘-“‘ d-I\AAS\ g_gj d;ﬂ\ 4.1:\“‘9"“ djﬂ\ :\-C)AM@BJ;J (03229)} dﬁﬂ\” Ve
Al Jsall (3 (0.0195) sai s S clilani) (e 2 &l el o3 e o) (alaasl )
NOE | PP

alua gil) (11)
1Vl Dl 5 By Al jall a5 AL Sl ¢ gum

b aSaall 25l dgaall Al Jlae 8 L) 35 e Aplill Jsall o aay-
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Abstract:

The study aimed to investigate the effect of foreign direct investment
flows on climate changes by applying it to a group of developing countries«
using annual data during the period (1990-2018)« using the Simultaneous
Equations Mode« and using the production function approach. Between
foreign direct investment< economic growth and climate changes in
developing countries< by examining the hypothesis that foreign investment
inflows to developing countries lead to an increase in environmental
pollution levels and thus increase the severity of the problem of climate
change« through the impact of incoming investments on increasing
economic growth¢ which in turn lead to increased levels of pollution.
Where these investments benefit from lax environmental protection laws in
those countries. Economic growth has been expressed as an average per
capita share of the real GDP. Environmental pollution levels have been
expressed as An Average Per Capita Carbon Dioxide Emissions. The
results indicated that there is a causal relationship. A reciprocity between
foreign direct investment and real income levels (economic growth)« as
well as a rise in real incomes leads to an increase in levels of consumption
and well-being¢« which is associated with an increase in the consumption of
fossil fuel energy and the destruction of natural resources. She also
explained that an increase in the volume of production necessarily leads to
an increase in the volume of pollution« especially with increasing industrial

added value and lax environmental protection laws.

Keywords: Climate change foreign direct investment developing

simultaneous equation mode.

953



