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dan HATN g gy s A ) paiul) e LS jate SR (e A gall Sl canail) gy 2aad g allal)
Ol &l A gas Bale) ) Lhiala (90 Led Baasall de ) gall A jurd) olad Al Leslal 3l cla sl
eli) o Jaxi ol @l palall af e aladin) DA e sl 1385 Lgisd dlaw 8 La el
Clal 55 sl dedd (A agedt Jaall ALl jolias 2l dal e Clajlsll Pla) clelia
A sl s2g] Cayiaill A ja Candi ) Agall ol ¥ gadll JLliay) o) WS Cua dga Al
Aadant g gt g dlan Ao A gall 5508 e Ja WS dial) aitl) cblaliiay) clVana Cund i Ll
i 8 Gl Tsn ) A cial glas,V) caazill caely LS 3wl oo bl jaal)
Caiaill (5 gie uaty GiSlgiuall e uldl Wl st bl Cus ¢ Sy Capiatl)
Slany) Caall (5 sise Gabl ala jdise 32h GolaBY) saill Ve ) ALYl ¢ Syl
ol (5 stue o J gl A sall caeUaind Ll gabai) saill Jand aii ) LalSé ¢ dpaall 41 gall
el Sl
d gl o il LAl oda 30 duclicall i€ il Al sedall o) Jsall (S Baw laas
e liall Flall 13gd o el Cda e 23 AS AL dua A5 AR () gl slaw  Leslel sl
ol ALY Chiaill (g gl Guad o (e Agall Gllalda) ik Hs Al dlel g
o 5 gl jalia saly 3 Al gall Lty Capiatl) SISy Lgaa Cpalalaiall (g A8 30 55 S i)

(slaBBY) gaill YA ad ) g adail) SV dd g gl )
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A8 yudatl) Al jal) o el Al sl
o i Gl g ol eaY1 e Al sl pais i e Ca el ) Al all o8 Cangd

(& paall AL 315 V) (8 sus A A jaall e liall il il ol caadll e il 5620
Al Lalasl) IS (e dpipdatll Al jall (m je Caalall Sy o5 (e g

sl ) 73 gad g bl <l a1 11-5

A e Al all 73 gai s el ol 5ol m e Caalll Sy Al jall Aplean ¥ a5l (e DU
Ll (el

s(Ailal) 3edlall) Jhiwal) yiiall (b 303 :1-1-5

Caalll HUR) Mg (oY) Al glag 5 ual Adlall 3Dl (5 siwe e Al jall Jitwall uiall g
e A Al Claal) e el i Lgesle Ga il dlall @l el 5 il (e A sana
tlagic

1od Jia Adle o SO Giald) das 38 ;daY) b o gl Jo 1Y

A glaidl el 5N/ A il Jgea¥) = Jslaill dui @

Al ghaiadl clal Y1 - A ghaiall J pea¥) = daladl Jul () Lila @

Ladia 4e ghaall il I— 5 ¢ yaadl—a glaiall J gyl . - -
(Lo o) Sy 20 2 AN I ®) gy el Al gl s @
A glaial) el 3V :

1o Jai Al ol G Gl das 388 1Y) Jyoha (s gianal) o G
Jsa¥l g sana / Clal 5V ¢ gane = (1) Lllall 428151 o
AL (5 gia g gema / el FIY) £ geme = (2) Allall d2d) ) @
Cilagaall / J3al) o=z )l idla 4 @
s( S ! el 20841y J o) agil) el (bl 3080 22-1-5
DA (e il 13 Gl (ayy ol al ) e e dulall il il ey
st Caalll (i bl SV QoY) G Lo (o jleiall Adlad) il (e de sana
Let 5 i (prille (pisd (AW peas
OV Jaal / Jaall o = J sl o diladl Jaee @
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S 3 laal / J20) ila = ASL) 5 gea e dilall Jaee @
s( S il Sladdy) ciuiatly (S Al aadiall (el 3131 :3-1-5

Dl s i el 8 ) sl 3k aladia) e L) Cuiadl) dlee adiad
Dol ) Al el V) 5 (g 5l Lapas V5 lalaally daa jall J saa¥) alasial e dlainy)
AN bl IR (e @l e slaie W) oSay g chalid il ga g S b5 &l gl (e

RWA = (k)(12.5)(EAD)
Where:

K = (LGD)[N((/1/(1 —R)NL(PD) + (yR/(1 —R)N71(0.999) — PD]

10 Ea

¢ halaall dan jall dadll 4 = RWA

Gl sy Gal 31 Lgie 2 LiadV) aal 285 () soal) dlaw 8 3laAY) ddlaa) & = PD
(IFRS 9 (s ill sl jaall

SIS by Aain (e aall Al Aaaiiaall GLladlly (g 3l 33a )l 4ad a5 = EAD
ts Al loisag

talatiall e (g 58l 0.04 5 skt s Aaliiiall a5 3 .15 5 sk dalae 25 =R

¢prll Al CldUaall 5 g 8l dad Jleal (po pladll 4 jaall dall 40si = L GD
PD GUa¥l cilaial s sie e L) Probit disi ciVlaial il a g
(EAD Ll (sl Adnivual) (m 5 il 32um l 5 AS 8N U (e Lgle raadall

d(AS ) aaa ) Al pall Jamal) picial) :3-1-5
Of G A83all Alaeall il jpriall 2alS A LA0 ana Caalill aadiin) dul ol s (Sl
8e Sl 8 Jidial) Jiiall ysiall G A8l dagde (aDER) ) 55 38 AS A aaa (D)
il 138l Sy s e liall S Al Ll oo Jiaall dl pall il aaiall 5 400
. (Gunawan,2020)4S &l J sal¥) anal 4y yidall dall o jle 5l plasinly
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sl pAl) 73 g 3yaaS 24-1-5

; A, pa
el a0 L 61 89) A

(ROA)Jsal) o dilad Jara @ \\ A0l Bedlall A

dsia o dl) Jua o JaYl S @

A Cisial

(Calyl) dlae) ¢ JLA) juaa)

Al all il yurial) 2Ll Lgie JS il dpusth ) (g 8 DG laal ) Al all 38 Chags
s il il 5 AL e Dlall oty (alaldl Jitusall priall (o 48Dl Jidad (o iy Gl
ool Ly Cua (g pmandl LI 315V Bam B Aa o) dpeliall clS il (I e1aY))
geliall S al W el e (Ja¥) sl 55 jual) 4l sedlal i i Jalay J5Y)
Jalay SN ol Ly ety ((ASL) g e ailall Jana s Jsaa¥] e ailall Jane) s adll
Jare) da o) dpelicall S Hall W) el e (a1 Al sha g 3 jual) 4l 3eDall o il
ARl JanaS 4S5 ana i) Jh (LSl Ssis o dilall Jara s Jsal) e dilall
Caaill) B alill el g i) el sty (alal) Jiieal) il o A Jilas
Gl Gl Ly Cus s pamall ALl (31 55V (§ g (8 da ol dpeliall IS a0 (Slaiy)
dgeliall Syl slay) caatll e (Ja¥) dish 55 ) Alall 33l a5 Jalasy
sl e Al sl Gl paie G danll lasd) 23l Aelua Galll (o ey e elig ¢ jan b
-l
sl Al J oY) ALyl i Al JLEA) g dlad 1Y

ROA=BO0+BICR+PB2ZWCHPB3IQR+ .o (1)
ROE=B0+BICR+B2WC+B3QR+ ..o (2)
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ROA = B0 + Bl Levl + B2 Lev2 + B3 PMR + «.cvvveeeeeeeeeeeeee) 3)
ROE =B0 + Bl Levl + B2 Lev2 + B3 PMR + ..o (4)

cdaad jall N lan) N LA gz dlad oGl

ROA = B0 + B1 Log(size) + Bl Log(size)*CR + B2 Log(size)*WC + B3

LOg(SIZE) QR + .o (5)

ROE = B0 + Bl Log(size) + B1 Log(size)*CR + B2 Log(size)*WC + B3
LOg(SIZE) QR L. (6)

ROA = B0 + B1 Log(size) + Bl Log(size)*Levl + B2 Log(size)*Lev2 + B3
LOQ(SIZE)*PMR + L. (7)
ROE = B0 + B1 Log(size) + B1 Log(size)*Levl + B2 Log(size)*Lev2 + B3
LOQ(SIZE)*PMR + L. (8)

RWA=B0+BICR+PB2ZWCH+B3IQR+ .o, 9)

RWA =80+ p1 Levl +B2Lev2+B3PMR+ ......coviiiiiiiin.. (10)
O G

¢ oIl Ay = CR

Jalad) Jal) (ul ) (Ala = WC

¢day pod) A gl Adpt = QR

Esana [ClalilY) £ gana)  Agla Addlall dad) ) = Lev (1)

f(J ¥

f(Aslall (3 gha /i) FiY) £ gana) dela Aullall dad) ) = Lev (2)

el Ghala dui = PMR

J3ad) Ao silal) Jora = ROA

daSlal) Gola o ailad) Jaea = ROE

48 Al aaa = Log(Size)

sl pal) A 9 paling :2-5
S il Bl ple (s & yenal) Aoloa®Y) Zind) 4gal 5 Lo JLb) by 3,5 75 Lasae
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cleladll Jall cdll 8 Al acay dpall daall dgis oY) o g8 e (ala

Al ulaall (8 5 oS < A pall Ao LAl Caalll B i e luall

&8 UV sadll )l Al AV iatl 2022 e 12017 ale e At 3 ALulid) fas o -1
A paal) )

5 s g slasl cleliall gl ¢ dliaid) e liall cileUndll aaly saiie 48 53l (5S35 ol -2
oLl 3 ey amdill g ol jlany delia clatiey clead s s ydally L3V 5 o J i
g Gl cleladl ST o cleUadll sd of el @lld g 2000 5 dma dle 55 el jlEall
A paal da sl A deliall S Al e

Al 5all 3 18 A 4 peaal) dua ) sall ansll Jsaally ALl 48 ) 1) a8 Hlasil -3

gl Agially (5 585 Ol 5 Al 5l 3558 IS Daenal) 4y giaadl 0Lall ) a1 55 g

b2 Calaws 385 LdS da jaall 48 33 39 aae 8 Jiati Al all Ao () (i AL el Gty
(&) 52 6 x 48 14 39) 3aaliie 234 23 dial)

el Jdo Jgaal) jaas :3-5

Al 5l 238 ALY A L) 23S e Jgaall jabad) (e yoall e Giald) adicl

( an pilie Slaslee adisey cdallall o) sl Cliby e 4ysan Lo 4 aall da ) sill aBisa taa
B e Gaalill plainl 85 iy paal)l da ) sll G da jaall SIS AL Ay JSIY) 8] gall G
A UL e Jsandl jsladll o2

Aol ) Ay Gl Jave 9 4 pecaall A sally A ) IS il ALl 31 s8) o

laliay (e ley Blaty Le g 30V Gallas 5 )85 @

dgadaiall ULl 5 dyie 3l Jusdball il (s med 3 s 5 ey sl all Ane iy Jalas ) 2 Y
e e die Ll ) S o Al Glaliael de geae eyt a5 (Panel Data) 4w 2l
JAY) e dpmdaiall dyie 3 Ul 6 Claaliiall s (panai 13¢5 dgia ) ) i 52 e Cilas )
54l G e Cross — Sectional Dimension (o= sivall) (oo je oadaie 323 J5Y) ¢Cpan
Time Series (o) QU amdly iy paddl 4 oll daadl SIS, Jiay A5 (i)
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Baxy A jall dpxdadall ULl iy Al Hall 3y Jiay (53 (1) izl <=5 Dimension
b o Jiali L

8 2l dadaial) 4y ) i) o Cus ((Heterogeneity) <ilas il (uilad aae A oSaill
G le Jsmanll ol Giny e g 5 clguads Al Claaliall g lS il o aDEAY) e )
B e gl Bla g padill (8 yua

el aaliall (e all Al al da ) ey A yall bl 5 Ayt 31 Jusdladl by G el
2 Z) 535V e Jilall 5 BeliSll g Ay adl Sl 3 e 2 el s ) (e 2 3 (I 535 Laa
Dl el

b lalial Al o @l g o) Al dul o e 308 KT dpadaiall dpia 1 L)
O Hlae e daliaall cilas )

o A s LSS Ky Y ) 3l g pass e 508 ST dadaiall A 30 bl
Laa jiay duie 3 Juadlad) Uil ol Jadd dua jal) Ll ana

sdaadioal) Llaay) calll) 4-5

(il g (aalal) i) (SPSS) silas ¥ gl s Caalid) et il Jidas al 2y
Libas¥l ) (e 2 e alaie V) &5 Cua il jall Ailan¥) (ol sl e Y
Jalas 5 «(Descriptive Statistics) 4uua sl Glebaa¥l g ¢ apdall o) 5ill &l jlial ;8 ATl
samiall laas¥l Jdad Gslals (Pearson’s Correlation Coefficient) ¢swos bl )
Lilan ¥ 52 5all Gull (R?) sl Jalae A ) LiiY) e «(Multiregression Analysis)
ey |, Apeliall GSHED W el e 0 sl s s e Cadglly oz gaill

Al il e daadill e o s Cullu) s3a a6

Jss Lgiliiel s andall a6l SULLN gLl (o (B3N Cog panng o9 mal S (g jlidl
A5l

(s lnall Gl a5 oleall haugidl e alaieY) &3 dus dghia gl ddlanY) cadluY)
Al Hall G ete s Aall Cla jie G DAY g il sae (bl
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O A sana o Al all gy sl 8 sl adie) Caa AV ALY Ailan ) cullll) e
sd Jiad ) Aglan ) Y|

Lzl el G e 3 ga 5 sae e Capaill Gl 5 ol V) O lae aladia) -
okiau

Dbia Sl dralall el G 8l 3 ga s s e Capaill Glld g lasaV) Cblalas aladinl -

Al il sall 8 Lgia je 5 mali ) (e ) (aBladul (s Ba Lany -

sebibnll andal) 2503l L4 :5-5

aosill ) e la) 3aa3 e 2 Y Al jall daeiall iVl 23 el Hlid) il Aaaa e Gdaal

et Jiat (Al o g ) amy (88a (e 2 W Ay jlial (i jal g cdagussll J e Lgtilltie ) 5 ¢ adall

Ala 5S Laxind ¢ Bl gl 4 8 (plall) il LS oliae s Homoscedasticity oolaill o
53 olatl Jaa () JAT imay sl il waes e L an ) 4 glasia ()5S (Bl sal) (8 (puilas
Clagall ana G 4800 Aul o Wila o) Wiad Jotwall paaiall dad 8 ae S5l (las
ol ma 8ol ) e 32l M s 81 sall o Jaa S ) Lild ol e

Sl e st Y ddai Y L O e Independence of Residuals (8 sdl 4dDEu) o
Al Ll sa st of zliag Lils Al ye S8l (588 Lavie A5l Lla) ) ddad)

ABMall o2a HlueY) 8 3sh

Sl of el Jias iy Normality of Residuals sl oauhll a5 o
O o Ll a3 5 gl e e Jisdl puiall LI S sie Dagda b5 de )5
Joba e sene 068 Suna g oands a0 558 JSAy deall Aad s el lls

Jon il (5 sivay oruhall a5l GUlal) Lol sae LAl Gald) e yeY) a3kl o il

somkd Jladl s (Kolmogorov-Smirnov) «osi jems <ismalsS (g oladl A e Jasu sl

M Jsanll VA (e Lagailii ety L 58 5 (Shapiro-Wilk) <l

326



ellig gumbd JLEA) g g s g el oS o LA @il (1) By s>

Kolmogorov-Smirnov? Shapiro-Wilk

Statistic Df Sig. Statistic Df Sig.
CR 317 234 125 .350 234 327
WC 341 234 211 519 234 432
QR 322 234 127 341 234 315
Levl .308 234 118 .625 234 137
Lev2 .064 234 .061 .986 234 .079
PMR 275 234 .089 435 234 .089
Log Size .096 234 A11 .964 234 .085
ROA .086 234 215 .986 234 .218
ROE 462 234 .226 .076 234 321

oomlkd Jlisls (Kolmogorov-Smirnov) «asi yams <ag el S (g WA) dua B a4
gosil ay ¥ bl Galdll wsl G I e a2 (= e (Shapiro-Wilk)<ll s
g Y Ul Galal) sl o ) el polERY) e Dsiee gl O Sra o andall
oaldll w35l o e el s Jals I3 0 LYY 03 A giae ade i 1) Ll ¢ adall &y 5l
bl )5l bl

Go e (5Y RV & gine pie cpy (1) a8 Jsaalls e Gl il e ol o Ul
aos o Gle Aol g 945 e STl sl A8K) Sjig, Al O Cua Al jall O i
] g sl J s bl il (5 siue padddy ol e 30l 5 anhall ) ill aiy libl)
Al Al a1 OIS e ey Le g 5 <l il

Normal Q-Q Plot of QR Normal Q-Q Plot of WC Normal Q-Q Plot of CR

Expected Normal

3 * s08 = 08 E o 1 2
Observed Value
Observed Value Observed Value
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Normal Q-Q Plot of PMR

Normal @-Q Plot of Lev2

Observed Value

Normal Q-Q Plot of ROE

Observed Value

Normal Q-Q Plot of ROA

Expected Normal

Normal Q-Q Plot of Lev1

Observed Value

Normal Q-Q Plot of Log Size

R E:
Observed Value

0z
Observed Value

Expected Normal

Observed Value

Spread- Versus Level Plot by cillabiay e 4l cllabaall o jSAL sl
Lhadl gl @Y sl Lo (Level ssinall) clallaadl Ja gl o3 jle 5l Jiiad o Led g
axe Alla g ol )il sadl e Inter Quartile Range e ozl el iy jle o Jiiai s
osilad A jady A 8 dad 8 aenti Jakadal) 138 s ld acliill 5 s siaall G A 3 ga
Sl s A83e 255 Sm Trend ple olad) bad J s daldill aaad lé @l (e 5 ccilallaall ol

Lea e Gl dlaladall (e Ealil) gal a5 iladlaall b (ilas aac

Gl Guila ade 0S5 sl ek 138 5 QLEEY) 5 dasasl) (G Al dle slai) 35a 5 a2c @

el

. r!_!.l.hj” J @J}J\ QUL..)..J\ &Lﬁ\ L;\ )JJ.J Lea ca.as.u.u.d:" j Jaall B\.'J\AA.J f—‘-’..)s" cs.i Juﬁi\)_” dS.CJaL\A.: °

328




10 9 Al il LA 9 clilad) Jalad &l 2 6-5

Jalail) i yase (S 4 Y) (e praan 438 L HLidl) Cargisall dul jall (g 58 ) Slayl
re Y (8 Jiati Al dal e 4336 e Slas!
sdoda gl Ciglany) :1-6-5
Gaa o yuie I palall il a5 JSG 5 Al all Ae dapds ) dha o) Cileliany) s
DI e A ) il yrie ao )58 JSE 2t Sy LpaaY) e ey Al all w2 ) i

Cleban¥) dpanl il o (a5 dliall cald 5 AN Clul jally i) LY i sl Slelany)
i Aa gl diladll o) jal 23 By SN dxy s A4Sy AKE mua g b ddea )
Sl saill e Al jall ol il dea

Lhua ol) clplaal) il 1(2) Al Jgoa

N Minimum Maximum Mean Std. Deviation
CR 234 0.239 44.853 2.193 3.658
WC 234 | -9789914656 | 14187606142 347435939 2045185441
QR 234 0.114 42.083 1.717 3.468
Levl 234 -23.589 26.439 1.449 3.531
Lev2 234 0.008 1.360 0.541 0.274
PMR 234 -4.283 2.522 0.105 0.385
ROA 234 -0.219 0.386 0.073 0.087
ROE 234 -96.152 14.725 -0.203 6.401
RWA 234 2.3979 9.5887 6.844 1.236
Valid N (listwise) | 234

ot

)l e G a5 2,193 Jshaill cawiy Galall CR _siall o) Jass gl a1l 2l
WC _urially 3l Loy el pall Ay Johaill st (5 ghue paalddil () judy Lo g8 5 Al
G sas G (O sle 347 @y 4y paldl) leal) Jasgl) o i Jalall JUa) (ol s alall
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3 172 eadl Loy dly QR Angual) A gpual) 4o Tyal 5 A3l Liall 350l (e L
S il () G L) lal) daa ) i) @l iy el oY) sl (e Cafl ooy
Lo JaY1 5 a8 ALl 86Dl (e b jumall il (5 gl g1 ) 8 Aadlae o) g 33 52 sl
A dadl 0 sl Jass o)) Jixie) s Ja¥) Al gha Al seDlall pahy (glaty Lagd (Gl
Op el Glassy L sl e 0.541 ¢1.449 el gl aly Cum 3005 4Y)
Y a0 0,105 Jabay Ly o Gials Ao dad o 55 Jaa Dy Ll 5 65 sl 5 Lisall 3 gaal
Al 5eSlall (3aiad e Al jall Aigmy A jaall S i 508 pla ) ) il el iy o eV
mail) Jal1 35 el elli lanli) ae ) Jyshall Jal1 b

3ladl Jara s Jsa¥l o 2iladl o i) 213 @iV aead dpliaall Jals 31 Galaasl Taadl (GG
G sine o=l () sy L sa5 €0.203- ¢0.073 gy Cua gl e AW ia e
Ao )all LDl g ) 4 (g g ale (S Al Hall Jace IS il Ll ¢ aY)

dad Ll SAL paally 6,844 alall apsill 5ok aladiuly Coieaill lual) Jasgl) gy slayl
Claall aladial oo il asill 3k adiatis (9,588 Al aad¥) aall (e oy dadl ye
gl o dy Leldi) & ey SV Canalll (5 siue (bl Hhladl das el Jpa
(S Caiatll (5 gle

O ) oy e say duaidie 4 jlnall il aiV) DS ) dea ) slasVI gl Gud o gl g

....

1O g Jals f 48 g :2-6-5
Jalre Coyrds Al pall 73 5ady A paall il priall (s A8Dall dagda ) Jalii 5Y) A8 shinn 5l
iy g 7l ;Y1 el ol (PMCC) "giiall  aalll Lol ;Y1 Jalaa iy Woad () sas s Tl )
il 88y (¢ i) Al i) @l L) deSl) @l jpsiall ot Gulie ) ga o Dol )l Jalase
;S (3) Ay Jsaall e Slas) Jiladl) il
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Ogmp Jalt ) 4 giaaa 1(3) ad ) J g2

CR | WC | QR | Levl| Lev2 | PMR | ROA | ROE | RWA
CR 1

WC 016 1

QR 692" | .010 1

Levl -104 | 2247 | -.099 1

Lev2 -482"" | -.034 | -.460" | 152 1

PMR 156" | .076 | 1717 | -.063 | -.3037 | 1

ROA -041 | 2107 | -050 | .018 |-2027 | 337 | 1

ROE 016 | .034 | .015 |.2717 | -110 | -.002 | -.045 1

RWA 015 | 023 | 021 |-018 | -0.26 | 015 | 0.16 | 0.17 1

Jama s Jaladl JLall al ) (o A sine 3 5la ABe 3 5a 5 Bl J saadls A5 pmall i) (e i g
Al 21 iV ara s Al adl N s Ay sime dpuSe Ao gas Gats (sad) e il
A G A8 40yl i) ] LS (ALl g e dilall Jara s s o ailal) Jaxs)
e V) Aaiil) oda Al Caallll (S0 W asl JSAL iy Jsa) o dilall Jara s ol Giala
0.8 o 8l Cl paiall (a8 43S (G Lol ;Y1 el il prca 55 LS jlasi¥) il o)
(b3 753 5Y) L giia (e (5 sina (sl 2gn g are (I adi e s
ol Al dilany) (a9 Al il Ll il $3-6-5

) piciall g Aliisall <l piall (e A8Mall Jalad A Al all (e e 3all 138 8 Caaldl e
) sl e clld g (g 5all ol ) il DA (e Aagil
sl pall J oY) (Aban) o 8N LSS Aas

Bedlall 5y Aglian) AVY 93 (g siee il aa g " e Al pall Y1 AlanV) ol Galy
dxy )l ) DY) il Gl 138 iy s " e 8 dpeliall S il L elaY) G A
Dok WS dae s b

IS il L) 1o 5 JaY) 5yl Adlad) 3edlall i (s dilan) AVS 03 (5 sima ilian g @
(UsaY! o il Jane) 8 Aliaie e Linall
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IS il L) 1Y) 5 Jal1 5 jmad AL 8Dl 508 (g dlias) AVS 53 s gine yilian g
C(SL G5 ia e ailal) Jane) 8 Aliaie dye i)

S El ) 1o 5 a1 Al sda ALl B Slall 50085 (s dglian) AV 53 s siee piliangie
(U3 o 2iladl Jasa) b Alidia dpcliall

IS il ) oo 5 Jaly) Al sl Al B Dl i (0 dilian) AVS 53 gsine yilian g
(RSl 5 gia e dilal) Jand) b Alidie dpclial)

Ge (40 1) o, Alan ) g ) LA o 3lad Qs (e Al lasiV) Jalas il o jial

(Ul (4) ) Jsanlls Al milial)
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It Alany) Gadl) JLARY laady) Jalas gl 1(4) o) Jga

Panel (A): Model (1) Panel (A): Model (2) Panel (A): Model (3) Panel (A): Model (4)
ROA ROE ROA ROE
B Coef. s;t. V;'ue B Coef. Stzt Vapl'ue B Coef. Sta:t P-Value | B Coef. Sth;t. P-Value
Cons. 0.068 8.713 0.000 | -0.324 -0.546 0.586 Cons. 0.084 6.573  0.000 1619 1.667  0.097
CR 0.010 0.834 0.405 | 0.092 0.101 0.919 Levl 0.001 0.876 0.382 | -0.473 -4.075 0.000
wC 0.088 3.238 0.001 | 0.063 0.515 0.607 Lev2 -0.037 -1.806 0.072 | -1.961 -1.251 0.212
QR -0.012 -0.930 0.353 | -0.068 -0.071 0.943 PMR 0.069 4705 0.000 | -0.725 -0.656 0.512
N 234 234 N 234 234
R2 22.30% 38.00% R2 35.70% 28.30%
VIF (Max) 1.002 1.002 VIF (Max) 1.123 1.123
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(Jsa¥

ol jprdall 4 gine are Gty Uz saill Jaadity (alad) (Panel B) G4l 2 sendl (5 sl e
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Y syl (il LEAY jlasiy) Jalas il o(5) b Jsda

Panel (A): ROA Panel (A): ROE Panel (A): ROA Panel (A): ROE
B Coef T pvalue B Coef T p.value B Coef T pvalue B Coef ~ P-Value
o¢ stat. ¢t stat, ¢ stat, o¢ stat,
Cons. | 0086 0994 0321 | -2724 -0419 0.676 Cons. -0.034 -0439 0661 | -5.086 -0.853 0.395
Log (Size) | -0.002 -0210 0833 | 0255 0367 0714 | Log(Size) | 0.014 153 0126 | 0762 1107 0.270
Log 0001 0850 039 | 0022 0200 0842 Log 0000 1.099 0273 | -0.047 -3745 0.000
(Size)*CR ' ' ' ' ' ' (Size)*Levl ' ' ' ' ' '
Log 0080 3001 0003 | 0008 0377 0.707 Log -0.006 -2.345 0020 | -0278 -1522  0.129
(Size)*WC | ' ' ' ' ' (Size)*Lev2 ' ' ' ' ' '
Log 0001 -0.940 0348 | -0.018 -0.154 0.878 Log 0.007 4361 0000 | -0077 -0.678 0.498
(Size)*QR | ' ' ' ' ' (Size)*PMR | ' ' ' ' '
N 234 234 N 234 234
R2 21.30% 15.50% R2 36.30% 27.10%
VIF (Max) 1.169 1.169 VIF (Max) 1.367 1.367
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J e G Gallil) o jall (o all Jal dialill (Say Ul s Jsad) e ailall Jane e
0¥ Cr s Ja Y] A shs Lllal) 5o dall iy duilas) DY 53 (5 pina _pili aa g ; JEI Joad)
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) Gl a1 (a8 138 aniiy g " jeae b dgeliall ISyl LY Gyl (g Al
feh WS (e 8 (a8
Caialll Guy Ja¥) 5 yual Adldl sedlall el G dilas) AV 3 ssime il aa g @
Apeliall ails LAl ey
Sy Capiaill cp g Jal) Al gla Alall Be Sl 585 G Ailas) AV 53 ssiee Hiliang o
Acliall ik il
(10 : 9) o, Afban¥) (s il LA riled Jaadi (e AUl lasiV) Jilat ilis <ol o8
1Sl (6) a8 Jsaalls Al il (e
G Alaa¥) (a8l JLEAY laady) Julad milill 1(6) by Jgaa

Panel (A): RWA Panel (B): RWA
B Coef. T P-Value p Coef.  T-Stat. P-Value
Stat.

Cons. 0.110 2230 0.044 Cons. 0.200 2.228 0.041
CR 0.070 1.232 0.094 Levl -0.112 -2.226 0.028
wC 0.224 2235 0.026 Lev2 -0.162 -2.371 0.045
QR 0.094 1235 0.074 PMR 0.153 2.321 0.025

N 234 N 234
R2 36.20% R2 41.20%
VIF (Max) 1.115 VIF (Max) 1.411

Slo %41.20 «%36.2 fls zisaill 4yl 3580 () (6) A3 Gl Joaall @il mua g
st ot JaY) 5l A0 5o Sladly dualal) Aliteall <l peiall of A i L s sl
A 3o Slally dualal) dliivall ol yuriall of Ny WS ¢ Sl Capiaill (5 sie (30 %36.2

(Y Cainal (5 giia (e %pd 1.2 Api i JaY) ALy sha
Jaiaal) iall & gine ity J oY) 23 saill Juaniily aldl) (Panel A) Js¥) 2 geall Gl Lad
(T-stat. = 2.235 > 2; P-value = 0.026 < 0.05) o cua Jalall JUll Ll aladl WC
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Ealall oSy il A Casiaaill (5 gine o T (g1 Lagd G 4l (g ey o) A ol dpnsi
O il Y0 53 (5 sine 8l an g S Joad) JSa e G J V) o 8 (i il J o
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Jasa 5 (T-stat. = -2.226, -2.371, 2.321 > 2; P-value = 0.028, 0.045, 0.025 < 0.05)
Agllall Al ) gl o (I el Lo sh g daa ge 5 LEN a1 sy ety 4l 5,L30 0 i
iala Lo (5 gluse 3305 (5255 Lad ¢ ALY Caialll (5 gie Galindl I lhag 4l I sY)
S o Al (o il J o Ealill Ky MLy | ALY Caiatll (g giae 320 A 25 )l
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Abstract

The study dealt with the impact of solvency assessment on the financial
performance and credit rating of the industrial companies listed in the Egyptian
stock market. The study sample was represented by 39 industrial companies
listed on the Egyptian stock market. A sample from the industrial sector was
selected for the period from 2017 to 2022 to avoid the negative effects of the
first flotation decision on the Egyptian environment. The sample included the
industrial sectors represented in: the chemical industries sector, gas and oil,
food and beverages, services, industrial products and cars, construction and
building materials, real estate, health care and medicines. Considering that
these sectors are the most sectors that contain industrial companies in the
Egyptian stock market.

The study found the validity of the first hypothesis: there is a statistically
significant effect between the solvency estimate and the financial performance
of industrial companies in Egypt, through the existence of a positive
relationship between working capital and the rate of return on assets, and the
existence of a positive relationship between the profit margin and the rate of
return on Assets, and also the existence of an inverse relationship between the
initial financial leverage and the rate of return on equity.

The study also reached the validity of the second hypothesis: There is a
moral effect with a statistical significance between the estimation of the
financial solvency and the financial performance of industrial companies in
Egypt with the different size of the company, through the existence of a direct
relationship between the size of the company and the working capital, as well
as the presence of the interactive relationship between the company size And
the financial lever, which indicates that the high level of interaction between
the size of the company and the financial leverage leads to an increase in the
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rate of return on property rights, and the presence of an interactive relationship
between the company size and the percentage of profit margin. The high level
of interaction between the company size and the profit margin rate leads to a
low rate of return On property rights. It was also found that there is an inverse
relationship between the size of the company and the second leverage.

The study also found the validity of the third hypothesis: There is a
statistically significant effect between the solvency estimate and the credit
rating, through the existence of a direct relationship between working capital
and credit rating, as the high level of working capital leads to an increase in the
level of credit rating. It also showed that there is a relationship between the
credit rating and both the first and second financial leverage and the profit
margin ratio, as it indicates that the increase in the first and second financial
leverage leads to a decrease in the level of the credit rating, while an increase in
the level of the profit margin ratio leads to an increase in the level of the credit
rating.

The study recommended the need to pay attention to the level of financial
solvency of the industrial companies listed in the stock market in Egypt in
order to maintain raising the level of financial performance of the industrial
companies and improve the level of credit rating. In judging the level of
financial solvency assessment in those companies, and thus raising the
company's ability to pay its obligations without the need to sell the company's
long-term assets to pay its obligations, working to increase the level of profit
margin for those industrial companies in order to increase the level of credit
rating.

Key Words: Financial Solvency, Financial Performance of Companies,
Company Size, Industrial Companies, Credit Rating.

350



