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Abstract:
The research aimed to ascertain the extent to which international

accounting standards related to goodwill meet the requirements of
investment decisions. Also learn about how to calculate goodwill (the
traditional method and the full value method), and how to conduct an
impairment test for the value of goodwill, which is considered a challenge
for investors in the process of evaluating their activities in holding
companies. In addition to learning about the most important new
amendments to the amended Financial Reporting Standard No. (3)
“Corporate Mergers”.

To achieve the research goal, the case of companies (the research
sample) that had book goodwill and a BTM ratio greater than one and a
half was studied, by analyzing their financial situation and comparing the
results to the analysis of field interviews conducted by the researcher with
external auditors, companies’ management, and experts.

The research concluded that the various goodwill procedures in
terms of its evaluation, methods of calculating it, or testing for impairment
Is a complex process and requires experience, knowledge, and knowledge
because the difference in applying the various goodwill procedures is
reflected in the company’s financial statements and on the market price of
the stock. Companies still use the traditional method in calculating
goodwill.

Keywords: international accounting standards, goodwill and mergers,

investment decisions.
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