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Abstract

This research aims to study and test the effect of tax avoidance on
investment spending.To achieve this¢ a sample consisting of (107) joint
stock companies listed on the Egyptian Stock Exchange was relied onlt
belongs to twelve non-financial economic sectors with a total of ( 471)
views in the period from 2015 to 2020.In order to test the research
hypothesis< a multiple linear regression model was relied upon using the
effective tax rate as an inverse measure of tax avoidance practiced by
companies (the independent variable)Investment spending (the dependent
variable) was measured by the amount of investment spending divided by
total assets at the end of the year<And after adjusting the potential effects of
each of the company's size« financial leverage« asset density« operating cash
flows« profitability¢< it was found that there is a significant statistically

significant effect of tax avoidance on investment spending.

Keywords: tax avoidance« investment spending: effective tax rate.
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