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Abstract
This study aims to test whether the strength of the CEO affects the value

of the company by applying it to the Egyptian shareholding companies, and
whether the relationship between the strength of the CEO and the value of the
company is affected by investment efficiency. Therefore, this study aims to
answer the following questions: (1) What is the direct impact of the CEQ's power
on the company's value? (2) What is the indirect effect of the power of the first
CEO (via: investment efficiency) on the company's value in the Egyptian joint
stock companies? (3) Is the relationship between the strength of the first CEO
and the value of the company affected by the level of investment efficiency in the
Egyptian shareholding companies? In order to test the hypotheses of the study,
the study relied on the Tobin's Q ratio. And the market capitalization of property
rights to measure the value of the company. In measuring investment efficiency,
the study relied on the use of a model (Biddle et al., 2009). The study tests
hypotheses for a sample of 117 joint stock companies listed on the Egyptian
Stock Exchange during the years from 2017 to 2021. Using the path analysis
method, the study found: (1) There is a negative and significant relationship
between the strength of the first CEO and the value of the company. (2) There is
no relationship between the strength of the first CEO and investment efficiency.
(3) The existence of a significant and positive relationship between the
investment efficiency and the value of the company. The important result of the
study is that there are no intermediate effects, as investment efficiency does not
have a significant effect on the relationship between the strength of the first CEO
and the value of the company.

Key terms: Firm Value, Market Capitalization, CEO Power, Investment

Efficiency.

273



