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The effect of qualitative characteristics of the auditor on the readability
of his report on annual financial statements - An applied study on the
Egyptian companies listed in Egyptian stock market

Abstract:

The research aimed to study and test the effect of the auditor's qualitative
characteristics on the readability of his report on the audit of annual
financial statements. Using a sample of 56 companies listed on the Egyptian
Stock Exchange during the period 2017-2019, with a total of 168
observations (year/company). The study results showed a negative
significant relationship between the auditor's gender (female) and the
readability of his report, indicating that the readability of the auditor's report
is lower in companies whose financial statements are audited by female
auditors. The results also indicated a positive significant relationship
between the auditor's reputation and the readability of his report, indicating
that the auditor's report from the Big Four audit firms is more readable than
the auditor's report issued from non-Big Four audit firms. The results found
a negative significant relationship between the auditor's geographical
proximity to the client's headquarters and the readability of his report,
implying that the geographically proximity (local) auditor's report is longer
and less readable than the auditor's report issued by a non-local auditor.

Keywords: The qualitative characteristics of the auditor, Auditor
gender, Auditor's reputation, The geographically proximity
of auditor to the client, the readability of audit report
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Jualsilly el o Zdhiall 358l e Gaaball clle ans 3 dss Slbal o
Gaabll Gleal Gl oIVL A5lie daaball (38 Gu deabal) lebals Ayl A8l
o s aals Lihaa Aol deaball (3 of o Auba) cliag 8yl agaa Jal
e Oms pein ol cdaall G ol Al Glliall e Gn Ajeall ALy Jual sl
Cualiy (Jld I Aaaball Dlee ol (e piay Les chaaluall sliie 8 3aY) cllial)
idee oo B3 i 0S5 o) S Jeindll e Libaa deisall daabd) dilee of ) Ayl
L Chen et al. (2016) &)y sl DS ey A lad<s 3 sy ) das)al
Ay (anlaeS) daend) (e Slluall il SIS Cdlly clluall odlhe ol 558 calS 1)
Adalll LE s B Chaa Gigany Aladine (me daead Olluall Gl ddjea e
Al G Auhall m Cany YOI Y=Y 0w € 5l sad saalie YEYIY (e Ao aladiulys
Sipan Ylial J1 e 0585 Lihaa agie Aajiy cllual) i Ak ol 5538 g )
Blad) G o) B oAbl coay WS gl Adalal) A6 JSe b Ciea
B Ll ) Sl Aanlly J81 Al ) Cinay Jeally cililuall (e o Ld)aanl
o fa llaall 8he ohsr Slabin of A Al caaliy cbluall el Jshl oy
ns G gagal) Sllual) bl dall Lald cadae Jaeny Slluall Ciilye ddjaa (o iadds
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Al G AL sl ) Dong et al. (2018) duly céaa (@bl uis g
WEVY (o s die aladinlys chaaball Jufi als dueally Slbluall e on Al
Glly sl e bl e Jpasl) &5 YOO =Yoo cosgll DA din/dse
b bl cdall 4o daalall e of ) Auhall clag (Compustat
Lils (s lilial Cilya aige of ) Auball @l aeDlae (e Libaa Canll Slilual
saalie 11,138 (e LSe die sladiulyy Jdeahad) ddee e i Al aailad (e
XOIT=Yoot sl P duladl @lSdy geall G dsad) GlE e dfiSys
China Stock Market & Accounting Research <ULy 3acl8 (e cililudl e Jgaslly
Op Ghaall amll gae & 1Y Lo las) ) Liet al. (2020) duln cdw (CSMAR)
lede g Sy il (REM) adisll L1 o)) o it aedlass cililuall 8
ALl 38 (s e ihrall 2l g2 REM (s Gpayk 3le dllia o Aol il chang N
Dy Lae o 1oV JleeY) aaty Auaitiall dgleglaall £ladl) ) IS 4 By S
i sl o bl 8he ) Jeud 8 dhaall il e daill) cilegled) 33 o Y
VS, DY
A ihrall Qpall ik 4e< el Francis et al. (2022) duhn il WS
sl g Lo oY) ol e AR DA e daaba) Basa o adlee e bl
Jeandl ae cllall il dilae dlee e clluall 8l haall adod) 4l 3
Gw Ahaall elall gn b)) olia Ja o S8 fpartner—client matching process
Ge A Y el Ay dball Jilad (RiSyy Shaaball Basay aliees liluall iy
S e il 3sasall Sllaall Cilhas Axabiall diae O Ablhall 45 o S JS3 aall
O el Bl agas ¢ GBI el daally Auhall Caag LS daaliall dilee Balal Jienl)
bl Gl gl 08 UL cdaalyall 835as alias s Cliluadl Cllie G (ADaall 2oLl
Ol e daaball Glite L ags Al dilaall Llee o S5 olb 528 sl Sllual)
I35 agBlacs lluall e Al Alusad) 3045 pe 43 LS Dlaad) ciliiiag dnalyal
WY oliy Callaall cladss Jaead) Jilis o Adlatialy Al Q1580 8 Clias 35a dallaia)
Lilaa s Sllin e agadl ol elead) o ) T Glingil) iy clgile sty s
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S abiaes clilual) Cile o (Al il o ) Galll alds (G L e bl
clibuall e sla 53sn Raedlay hilaslae B (0 o Lae chaabdll 5352 o Uls
G O LS cciloglad) Bila pie e bty Al laslaall i Jems Ghrall Cojllé
OSar b sy clen Jamy (A Dl Jaaally ST Ajra die @i aeBlae o Shlaall il
saaadl Slaal) il Jie oMl Jgn dpasad S Glogles e Joanll agl Jeus of
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Cllee Lphail 4ol Ailesles 8330 o 4daal Loy o2 Jreall Joe &y Clilaal) Gl
(mmaa S Ganl Ay dlall @) deaball hlie aaaty Jld JS5 dealyal
Aaaball Lleal 30 lS 3T 2 il

aliac s lluall Che o bl il a6 HLaaY Al Genlie luball Cuerdial
Adiall =LY 5lals LY Basas ApLeaY) CllaiaY) (e ) Leie Anaball ke o
(Daugherty et al. 2012; Choi et al. 2012; Li et al. 2020; Francis et al.
(Hanes  dxaball (38 (n dzaball Clebals ddjpeall 4S5y dualsilly Guuall 2022)
i il ((Chen et al. 2016) ddalall 45 U< 8 jead e il 2013)
il T lasly by sl Ll 1 Galdl adys .(Dong et al. 2018) dxalyl)
el dain 4 Caldl adsiyy elAll oy LU o abey Sllaall Gl Gu haal
o e o gsiman oy () Olluall bl Jibaall Call s (Al Alsheal)
b ALY e iy 3 Lee dlgie lly Apasal) cilipaill BLak) ST () Sy cilaslaal)
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oAl Ay Abiasy cililuad) GBla c (Al QA G dgine dpdu ABe 2250
e LAl Aggiad) el ailgdl daal co
GAY) edailly palad) Jadl) AGadadl dual) ¥/5
Aahal) Calaal liacaie cigialall duhal)l dmgie Giase ol (e eiall 134 Caagiay
oad il il gihie s Canagis duhall zisa duhall ey adine cAgdalall
p I sadll e ellyy ¢ alay) Jail epals clial) Jilat ccanl
Aidanl) dylal) cilaaf ) /v /4
Gesll ciledl A JLES) Taady (il pagd LS ) Akl dubal) Cings
Se AL Gelal Ayl AL A daabe g o BLE e cilleall (8
Al Arandl calluall il g5 (s Olluall il Legll Gl (o desena
(Chang and Stone 2019; 4aldl clhall am e WL dhaall
Yy & -Wuttichindanon and ssarawornrawanich 2020; Hussin et al. 2023)

o AL e sigal Aalgd) sl e et S BB clsial Gae lieY) b

csle Gl Baabyal) o) ecbbuadl Gl (s ¢ iledd 250 3das ¢ Il a8l cJgual]
(Velte 2018; Salehi et al. 2022; Rajabalizadeh 2023; Hussin et al. 2023)
) e g aaina —Y/¥/1

Oo 4illeal W gl CA Lppadll dayslly sadall Sl e Al adine s
S ) dladind ae Ailsdie die AR 5 2y V14T Y e bl Pl ald dagh
bl 5 A L @Y bl clysie Gelll AU bl L Galll gy o A
A5/ (VTA) laalie aamy A58 (07) Zuhall Jae disll @18 2o 1y el
(o) Jalaill) Lapal) i (ulily Chuagiy cuadl g igad —¥/¥/1

AL I daabe o o AE o clluall Gl Lo sl el T laal (a2l
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Al 5 "aga) Jland 8 JleeY) atie (o anily Alall @l Claglaal) ey e cplladly
(Loughran and McDonald &Ll cluhall ae Gl ciblual) cilpe jd aaass
.2014; Luo and Chen 2018; Dalwai et al. 2023)
Addial) fyaial) L3l
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Gilpe & lSally Adhaal mlliad) laal 48 L daiy cblual) Bl daau -

aan ANV daand) (ald 205 A8 Alad Canlia ) els Al Pl e clilusal)

Oe Shbiall iha O3 (V) el L ey st DA (e cAaaball sl

Se Lild ey (A, () dadlly BIGA LS day)Y) daaball ciliie sl

(Suwarno et al.2020; Salehi et al. 2022; Hussin et al. 2023;
.Surifah 2023)

Slleall il A0l Jae p Aledd) 4 2aly ablual) Gllal Alaall Al -

oliie il€ 1) — Aol lihas Luf clblaadl Clhe iings aanll sliia iag

Adlusal) Cul€ 1)) ¢ penll syl Sl Aipae (uis 8 adi ljladl Gy daalye

Y lad daeadl )l 58 ally cililind) iy slite a5 Cus el G Adlaal

(V) el 3L ety sie PA e el 138 Gl 5 ey - Siasl€ ) v

(Choi et al. e Luld olly (s, () deglly Jae cllaall Gl (K 13

2012; Dong et al. 2018; Francis et al. 2022)
Al el < LG
il ol Gl e el ciliag Ay Al il e de sense aladiul &
Lalgd) laanall ey ebe il Ay i) ALl 31 dralye e lluall e 8 A6 e
¢ty olgd
Ayl 5y s A A8, Adenll (ailadll aal aaf e A0 AGEN aaa -
bl aple gy G0 aan Geld e alae¥) &8 a8 dgilal Gaas e
(Salehi et al., 2022; Salehi et al., 2023) e s (JsaY) Jlaay
S AN ils duy auld S AN dayy e LU eal) o ailall -
(Velte 2018; Salehi et al. 2022; Salehi et le Luld «Jpall sl
al., 2023)
o Losaie Gl Jleals aliyy cdaead) Shalie e L0 c L adl -
(Velte 2018; Salehi et al., 2023) e Luld (Jsal) Jleal
axfy Loy Al Al P AGED ¢ ) I e e iludd AN dad -
8h ety pitiar 4kl 5 A el e clluall Cibaly Goall Lulu LY e
.(Salehi et al. 2022) «lly Gy (+) 5 il sladl caia 13) (1) Lol
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b oS 13 Lo Alla (1) Aadl 3G ey aiie P e 4l 25 daabyall Jaesd
Ll Yo e U clibaadl Qi sl oIS 13 (¢) 5 Yane Uy Sl Cilye
. (Rajabalizadeh 2023) o
Ll e ciy 03 1(1) Jsan
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il Julas — €/¥ /%

(gl slaay) =V /£ /¥/1

e liacmie duhll z3sa ey daleiall laglead) (@) 5 (1) aime (Y) dsda s
Gl Al chstd gleall Gladly Lasgidly by dad ey ol cclalidl

(Vo) ot Gl g1/ 5 can) ull) culd chniall cailly 1l ¢ ool Gl
sl slas) (1/Y) dsaa

N Minimum  Maximum Median Mean Std. Deviation
AUDREAD 168 .2200 2.5250 .7000 .8499 .5613
SIZE 168 17.8843  25.5300 21.2159 21.5073 1.9802
ROA 168 -.3239- 7776 .0501 .0706 .1348
LEV 168 1218 .7862 4661 4614 .1975

Valid N (listwise) 168

Aasl) slasy) (@/Y) Jga

Frequency Percent Valid Percent
0 138 82.1 82.1
GENDER Valid 1 30 17.9 17.9
Total 168 100.0 100.0
80 47.6 47.6
BIG4 Valid 1 88 52.4 52.4
Total 168 100.0 100.0
48 28.6 28.6
GEOPROXIMITY Valid 1 120 71.4 71.4
Total 168 100.0 100.0
132 78.6 78.6
LOSS Valid 1 36 21.4 21.4
Total 168 100.0 100.0
0 38 22.6 22.6
AUDTENURE Valid 1 130 77.4 77.4
Total 168 100.0 100.0
0 143 85.1 85.1
AUDOPN Valid 1 25 14.9 14.9
Total 168 100.0 100.0

daia 0.8499 selill cliluall bl 5 446 Lugie of (@l Jpaall (e
2.5250 0.2200 41 dng ey dad i oy o(Ln_Auditreport i (e s
Slball 8he Hu GLE Aaps oF ) e Lae <0.70 il Jagwasl) dad ofy ¢ sl e
dé (e galp Lpll GG G0 %17.9 G o ey WS LAl i€l Agde 366l
Lyl dggall dujlaal) diy 8 5hall He0 (mlassl 1) s Lee celall e llun il
Axalyll liie J8 e gali Al A8 0 %52.4 0 LS dgn)all Zxalyll Jlae b
Ale 455 e e Lilia i ae Sl Gilye %7114 Gy QLS L)) e

AR ¢
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Lssiay 21,51 by GIGEN ana hasgie o Al chidly Gl lad sy WS
gliyy bl dawgie e elal ) i las 0.0706 &l Al @lSyi Jeal) e dilal)
Ll IS5 (g0 %2145 L adine 585 0.4614 Il gjl) Jaee iy LS A0 aaa
e 00 %774 Cun Al G daalpe b llual)l Gl ol g iy o ilud Ciia
slanyl il el LS uit s Aealall diee i ae illiie Gt Tl ililual)
N Uy e cilias dull GG G0 %14.9 o Lias)

L.ub.\l\ & i O O g Bl ) i lalaa ™) Jsda

N=168 AUDREAD GENDER BIG4 Groproxivity SIZE  ROA LEV  LOSS AUDTENURE AUDOPN
AUDREAD 1

GENDER .408" 1

BIG4 -325-  -209- 1

GEOPROXIMITY 1917 .020 -.155-° 1

SIZE .095 .002 3917 -161- 1

ROA 123 258" -.285-" .078 .063 1

LEV -.011- -031- .261" -144- 3447 -228-" 1

LOSS 2217 022 .120 .073 .019 -.445-" 086 1

AUDTENURE 2117 .066  -.031- .004 139 .018 -.037- -.030- 1
AUDOPN 4427 285 271 .079 .004 .070 -172- .108 .106 1

**, Correlation is significant at the 0.01 level (2-tailed), *. Correlation is significant at the 0.05 level (2-tailed).

S sl G gsime pla) BUI 2y A (V) s BLEY) cOlelae i
O W iy lae «GEOPROXIMITY (GENDER (yléiusd) (yysially AUDREAD
Jshl cllin Cilye o satiy oDl (g bibaa cully celaall (g ciliball e
BIG4 s AUDREAD iid) G gsine oo i) sy Wiy ee)all 416 (il
Gllea Gl Cha s etk SUSI Zag¥) (e Axabiall ciliie b of sl Laa
Loy LI Aag)¥) Gl dralyd) @liie o cllaall ey 43)lie 3elall 406 e
o) Om (sine (e Bl deag s Bl il Coell Gyl el Gy
O iy e AUDOPN (AUDTENURELOSS iysidll e JSs AUDREAD
Laip Yo U o cliany cililnll Gl bl ol 555 ¢ ilad Lol ) <8l
L) 3sms pxe Oy Bl wli Coell LS e lill L6 J8 cllea Cllhe i aa
LEV ROA (SIZE iyxially AUDREAD jiidl (s (s5ine
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s g Al clad) gl — ¥/ /¥ /1
Aaaud) (gsil)) clbiluadl cilal desil) clewd) A lasl ) Al (g g
saiall i€l e Al Ayl dallall allll dsalie oo oxf LB o (Ahial) Al
Gy aawiall all jlaaiy) iz o slaeVl 51 1 sl O dgpadl da)sdl
) 2 3 gl
AUDREAD ;= Bo* B:GENDER, + B,BIG4; + B;GEOPROXIMITY, + B ,SIZE  +
BsROA; + BsLEV, + B,LOSS; + BoAUDTENURE, +

B1o)AUDOPN ¢t E (1)

ahal g LAY saetall Jlaaty) Jad mai(€) Jses

5] Jgaa
Model Summary
Adjusted R Std. Error of the
R R Square Square Estimate
653 433 Al 4343285
=) J
ANOVA
Sum of Squares df Mean Sguare F Sig.
Regression 22300 ) 2533 13.429 000
Residual 28305 158 189
Total 52805 187
i) J
Coefficients
Standardized
number of ghs =17+ Unstandardized Coefficients: Coefficients Collingarify Statistics
AUDREAD’ B Std. Error Beta t Sig. | Tolerance | VIF
(Constant) -.807- 408 -1.495- 37
GENDER 383 096 248 37583 000 832 1.202
BiG4 -308- 082 _276- 3736 .000 BTT 1477
GEORROXIMITY 72 077 438 2251 028 938 1.066
SizE 049 021 472 2363 019 680 1471
ROS 233 315 057 T57 450 625 1,500
LEV
200 190 071 1.0581 295 780 1.282
LOSS
3T 084 232 3.385 001 753 1.328
AUDTENURE
182 a2 143 2337 021 .BE5 1.047
AUDOPN
397 104 253 3.505 REL 814 1.229

AR



YoYs ol Ayl g2l Arsedad At LN adalt

J (Tolerance) (glixall Jalaall (z/€) Jsan slasil) Jalas milis Jalad (e el
Gl adas Jalae ofs 0.2 (g0 ST Ay charial) JSI el G s)slat wy Al il
lyial) o ol Jalall AGe dgag are ) il Lee 5 e JiT il guead (VIF)
.z 3saill Al

(P~ Cus JlaaiV) zigal Lygina (ff) Joan 2amiall laadV) Jilad il e iy
e LS LGl Jae A8l LEaY z3gall Aadlal iy L s value= 0.000)
Cllye i AL 8 cbrll Jlaaiy) miga pealic pudizg ) (1/2) Joan sy Jidas
AUl il 8l e %40 s Al Ghstd) s G aeball bl
Adjusted R* = 0.401

Dlas¥) s il Ciaa sl cdiandl G Gl Bl Led o) cDlebes Jilaiyg
o LG Dugray (shal) lluall Gl g3 0 st Zalay) Dl 39ag (z/€) I
O A SBBEA) dsay J) iy Lee ot = 3.783, p-value= 0.000) cus eyl
Gllia Cllye o)deay sl @y Jall Go Dlblua il oyiay A Glluall il )5
Ji ol sl ) lar eldl) Gy 3o ll cililuall Cha Ja AL (laty L olaall (e
slaill e clbuall e 5 o laad¥) Jidad 0 pedil LS cJlasll (e se )il L0
23 di (Sarg el o lluall e J8 e Haadl Alie %24.8 Ay skl
LS 3 Jaoll Anlie ST el dar Cum RLSH G shall Gaslal ) Leelals dal
s e oy g dlelay ST Al Ay ¢ carsils atid it sl 5 ) Dyl
(Gold et al. A,Lially s decly dysad Clagliinl ol s WS alll claaY)
O CSar LS dagaty Yol ST 58 agde (i Lee 2009; Abdelfattah et al. 2020)
Lins ST e luall Cum o Lually Jlagll o dpadll pailiadl) (sl ) dagill sda aas
Sipand b Yldaly (i Aldne i€l 8oy (lains ST il LS clal) (e Jbladl
(Bozzolan ilaadll jilually Hhladll e S dluai closbes 5 il Las ¢ jilud
sladll (po bl dlye 508 seday L cand Miihkinen 2021; Hao et al. 2022)
el 446 iy Yol ]

Djlie sl clull (o llual) e i ALE Galasily laady) Jilas il Gims
o) Caagl ) (Abdelfattah et al. 2020) duhs s dlajl Gliluall 8he e sradll
e Alal) Lol Axabyas sy AN AN 8 OB )55 5o AL cililual) Gl o AL
o} sl ) (Hussin et al. 2023) 4w 4] cliag b ge caliad; ol Gllaa
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el 8o Lall Ayl Amalyall el 5588 ALl 30L5 8 ala a0 eluall (e lluad) ol
daull Cllbaall o)y
&) idly GENDER Jiusdll iiall Gp DMl Lalall jlaay) Jias gzl o
On Lgiee dalu ADle aag Al Gl I Gadl Jad e Sl (Sa CAUDREAD
B LAl Ay giaad) L 580 Axabie o 0 Al (31al) libual) il g5
Gl daew W) ) SE (mpdl) i cdagll BN Al Gl Leds

WDle asms (z/f) Jsan sl Jilas il gl e all oy ALE o cllual)
2 ALl gaas daalall sliie aaa AV Aulie clliall Cilye Gaas o Aagine Lala
clite (e clluall Gl i oy ot = =3.788, p-value= 0.000) cua el
iha i Al %27.6 saiy (Lanay Yol J8) selill 406 ST LN dag ) daalyall
) sda L LN A1 G daabiall cliie (e lluad) e ojtay @A) clilual)
e Eaalll Sy Bl oy AL e illual) Cile Gaand oY) 8 ) i
agiran Jlo Gl Llead ST Jilias 3)lse agadl BIGA (e daalyall ciline off dagill oda
Allall L1l (8 A ) il ailly o Dend) Ay oAll JUials (aall e dilly sl
oSall ey cdand) e Bl Vs 8 dals AU Gaan agadl (56K ol esDlenll
Vo s il 8 dghaily Hlaial) ) dadl e ol Alla 8 ST BIGA ciliing Jyatis
%14.9 L of sy ALY e g il b Uk 3L Y A oalill lpuds (i
3535 gn (J3e e sy (o lshas %85 s ) dase sy (o slas dill IS8 0
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