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Abstract:

The research aims to propose a model for the accounting treatment of
internally goodwill that includes a set of dimensions which include both of
Recognition , Measurement , Disclosure , Depreciation , Capitalization , and
Presentation , in order to overcome a realistic professional accounting
problem represented in addressing the Egyptian accounting standards by not
recognizing the internally goodwill in accordance with the restrictions
imposed by the adjusted Egyptian Accounting Standard No. 23: Intangible
Assets, and this is inconsistent with the requirements of users of financial
statements, The researcher conducted a case study on the Universal
Company for the manufacture of packaging materials and paper (Unipack)
as an Egyptian joint stock company listed on the main market of the
Egyptian Stock Exchange. In the paper and packaging materials sector,
where it recorded a remarkable increase of 34.39% compared to last year to
occupy the first place, then the researcher chose the company under study as
it is the highest company belonging to this sector in terms of profitability
rate, The researcher identified the year 2021 as the year of managing
recovery and preparing for the future from the point of view of the Egyptian
Stock Exchange, and the study concluded that the six research hypotheses
were accepted based on the results of its testing. The rate of return on the net
invested capital 21% > the weighted relative weight of the cost of capital
3.16 %. As for the result of the second hypothesis test; It decided to measure
the internally goodwill through the method of calculating the capital value
of the extraordinary profits expected to be realized in the future, which
amounted to - 6734660,68 pounds. This negative goodwill confirms that the
market value of the assets is higher than its book value, which supports the
research idea and indicates the existence of internally goodwill that is not
recorded in the accounting books. The third hypothesis expresses the
possibility of disclosing the internally goodwill because it could be
measured in cash. And finally, the acceptance of the fourth, fifth and sixth
hypotheses, which express the inability of the internally goodwill to be
depreciated and its susceptibility to capitalization, with its presentation
under the classification of non-current assets in the statement of financial
position.

Key Words : Recognition - Measurement - Disclosure — Depreciation —
Capitalization - Presentation - Internally Goodwill - Adjusted Egyptian
Accounting Standard No. (23): Intangible Assets.
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