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Abstract

This study investigates the impact of mandatory corporate social responsibility
disclosure on forecasting its future performance applying to the companies listed
on the EGX 100 during the period from 2014 to 2019. The study also investigates
the moderating role of foreign ownership on such relationship, as well as the
success of agency, stakeholders', legitimacy and the institutional isomorphism
theories in explaining the mandatory social responsibility disclosure behaviour in
the Egyptian setting. The study employed content analysis to measure the extent of
corporate compliance with mandatory social responsibility  disclosure
requirements. Study hypotheses investigated using panel data analysis. In addition,
a set of additional tests were conducted, including the comparison between pooled,
fixed-effects, and random-effects models. The study results indicate that the level
of commitment of non-financial companies that listed on the EGX100, to the
requirements of mandatory social responsibility disclosure ranges between (53%)
and (100%). This reflects the positive-impact of mandating corporate-disclosure of
some social-responsibility practices under the provisions of Article 40 of EGX
listing rules issued in 2014, as a result of raising awareness among companies of
the importance of making such disclosures to avoid being penalised by the
regulatory authorities responsible for monitoring listed companies, as well as to
show their contribution to community and environmental development related
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issues, and to supporting the national sustainable-development plan, and meeting
the information needs of different stakeholders that affects their assessment of
corporate performance. The results likewise indicate that, according to the random
effects model, the quality of mandatory disclosure of corporate social-
responsibility practices contributes to predicting the future accounting performance
of listed companies. Whereas, the results indicate the absence of such association in
case of forecasting corporate future market performance. These results suggest that
the quality of mandatory social responsibility disclosure is a fundamental factor in
forecasting the accounting performance of companies listed on the EGX, but it is
not in forecasting their market performance. On the other hand, the results of the
statistical analysis indicate the significant positive effect of foreign ownership as a
moderator on the relationship between the quality of mandatory social
responsibility disclosure and future accounting and market performance of
companies listed on the EGX. The results also support the success of agency,
stakeholders, legitimacy, and institutional isomorphism theories in explaining
corporate social-responsibility disclosure in a mandatory basis. The results, are of
importance, to corporate management in recognizing the importance of compliance
with the social responsibility disclosure requirements in improving the level of
transparency and increasing the ability to predict companies future performance,
and for investors; and other stakeholders in recognizing the importance of
information related to social responsibility in evaluating the future performance of
companies, as well as regulatory and legislative authorities in evaluating the
consequences of enforcing companies to apply corporate social-responsibility
disclosure on mandatory basis, and the implications for evaluating their future
performance.

Keywords: Mandatory Corporate Social Responsibility Disclosure, Corporate Future Performance,
Foreign Ownership, Agency Theory, Stakeholders' Theory, Legitimacy Theory, the Institutional
Isomorphism Theory, Non-Financial Companies, EGX.
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seluy Ml copiaciall il sl Cing ) oy Al adag Slalaall (e aally Cilagall
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i) ol Jsa clad 1)

il ae gl 4,0 dyhaly <& (i (Legitimacy Theory) due,dll 4yl (3,
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¢sa 4 .(EL Ghoul et al., 2017; Jamali&Karam, 2018; Khan et al, 2021)
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blis il 5oyl A L3S oo Sld ((Cohen et al., 2011; Halme et al., 2014)
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clad)) Clase clln Al Gl desene ) ale S lghian (Sey ail
e.g., Rodrigue et al., 2013; ) @\l Leldn¥) dddudl clujles e g)liay!
zlaiy) e clyln Al @lu)ll de sanes (Chiu&Wang, 2015; Chi et al., 2020
e.g., Dhaliwal et al., 2011; Barton et al., 2015; ) S, el oolaay
Plumlee et al., 2015; Cheng at al., 2016; Lu et al., 2017; Nekhili et al.,
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pedll andi cadinall Aaald) 50l ) Cargd ) Ao LaaV) Al gl iljlas Jadiiy dipll
& ALl 4l agsaiilly daally 48E; el Glawsal mlal Juelly ol
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Lo Laa¥) Ll e Zlad)) clap e Jpasll & a5 (gl e YY.Yo 5 €14
(i) Cdlialy ~lad)) 5o sl e dly 3 Y1 ommash e e ISl
Auhy cliag Jy OIS e Lia) Al go Fladld allY) Gulaill JB 8 s
Yool Gl PA sl daysy dasaal @l e gulilly (2019) Fallen&Fallen
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ohiiaal) Waglaly S pall A Laia) A ghal) clujlas o8 oY) L) Y-V
Wil Glujles o lad)l e il albll ge 2e sl e a2l e
Zlad)) Basa o aaay Jaall of V) ¢ldlaly ddagyall Adhiaal) Cuilsally i€yl due Laa)
ey A W gean 40 GlGaEl Lelaal) Al Gloles oo
Uan 4 up al Al cdgll & . (Grewatsch&Kliendienst, 2017; Ting, 2021)
J<iy ey e (Fatemi et al., 2017; Saeed&Zamir, 2021) idle asas bl
G Gliagiy el GIGEN e cida Al (2015) Usman&Amranin)y Ji S
Sl Zlady) i e (lyall W) oI e e IS i e laal) 2 Lady) o
el idsiudl oo Fladyl e o lubal e ae il @Sl dgle 3)seay
Nguyen et al., 2015; Cherian et al., 2019; Benlimleeh, )il cuuas b clS 0
2019; Kadous&Elbably, 2020; Ben Lahouel et al, 2021; Bruna&Lahouel,
Cloag dgpad) Ll e Galaly Glull <3 6 .(2021;Ting, 2021; Tseng, 2021
Alsiadll e Y] Flad) G dimse —aggiee —aDle dsag ) (Y1) 0) Olsay Ao
Gl L I gl 8 A el (gpeaall dgalls Aapaall GISEL Lo laiaY)
sl 4 lia¥) alinadl o Lol e A1 (Y014) Gl (Y0)7) Chungy Sl
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chlaially Gually Lidles Lagdl Cagin e 3uliilly (loannou&Serafeim, 2017) Al
) Al Al Lo Laa¥) Al e mLadll Bl Gulil o) milll s
@l e Gkl (2019) Hamed )y qils 4aaslh 3 a1 L4 W eI e
e lia¥) Al e () Zlal)) sa () Auhall Glia g Cua (il duasn dajadll
CalLY) 58 a3 dleabioe dagi (Jyshall gadl 3 GED elal Guad 8 clS)al
Slo i€l Ll oY) o e cpealud) 43 agd Loy daliadl) (lawal o ddlial
O daall cal e Galilly (2018) Chen et al. dulp clag ¢ AV calal)
ety (Rliad) ) am el JS8 Gl delanl) Al ge zlad)) Gaks
Al el Ll Bom pe palelaiall (e aple Jad 250y e adde Ciijule ALY
Ay Ay Aspadl @l e Gulaly (2018) Grewal et al. dulyn Lo
oa ple dasy unall el Gl Al Sl saly ) asiel A ey ¢ as)sY)
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el e ) a5 Ll V) ¢ nall) sadll & Sl L saly) Legle iy gyl
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Opend e lajiny Lee S Gy Audlial) 50y S onll gl Juadl Galaiy S S0
Nakano&Nguyen, 2013; ) lgdti) sty lgiad 15 Aol clalad Géal & ey ol
Greenaway et al., 2014; Khasawneh&Staytieh , 2017; Kao et al., 2019; Duong et
((al., 2021

Asllly GlSAl aeldal) adsudl Alples o DY) ZLlal)) Basn ABDle (ady Lady
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oy 4S50l daalye Alla 8 (V) Al 220 aay yie say (BIG4) daalal)
Ll Cay ((+) Aally (oS Analyall CulSa aal
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(COLEV) a0l dadhyll dpws yuaia z)ya) &ty &S (al., 2011; Chen et al., 2018
e A5al aldie ] 3l (eSay ¢ saal) Jase 30l o Jliie) e ddaSlall elysia) sl
coladall) Ll el (S it Laa lglabad a0 Jypail) e Jsanll ()Y
& (BIG 4) dxalyd) Jlac s5a juxia dpatlly )als (Nekhili et al., 2017 ¢¥+)4
SN Aaa byl CiilSa 2aY daalpdl Jlaed alis) o liie) e ASlall culyusiall a8 sy
e o (580 Axaball ilSa ayal Aais Axalyal) Jlael 5358 ao2y Cis (Big 4)
Laa palally Jalilly ccapaily s LSl (o Al dapn e Cppmalio Conacy Ll o3 00
S S Calls e amy  Millys oSl byl Al )l sapa ady & € O el
o ot IS aenn Mg 3D e iy ey Slabeal) JALS a2 A Ea Cray
.(Hamed, 2019) «ls,al el e

gl AdBliag Alaay) i) -4

S BN Bgas sy byl i Lo Celasyl Jils & o b Lad

Al Gl sl

Descriptive Statistics il cislaay) Y—0-4
ial (g )lmal) By Japuslly lual) Jansdly calanlly gpraall adll (Y) o) Jsaall Gaje
On lead aps AdS, Ghpiall b pallad o ol iy Gl Al i
Al due Lelein ) Aabaall culas L)

(Y) A2 Jox
Ll 7 igal cipsial Lpiua gl s laay)
Variable | PRO | TOBIN | MCSRD | COSIZE | COLEV | BIG4
Observations= 312

Minimum | -0.9433 0.0786 0.5333 17.2513 0.0008 0.0000
Maximum 0.9305 11.4436 1.0000 27.4535 10.0217 | 1.0000

Mean 0.0569 | 1.1663 | 0.8428 | 215159 | 0.5367 | 0.5128

Median 0.0384 | 0.9812 | 0.8548 | 215283 | 0.4989 | 1.0000

Std. Dev. | 0.1372 | 0.9017 | 0.0918 1.9307 | 0.6035 | 0.5006
g ia®

JsY) sbisall —(PRO) ysiall o ety ¢(Y) ady Jsaalls duag yeall dagll clelanyll ¢ gun b
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ks



Ol g At s 3 b 5
B a1 Agmbal ol el i il 0 e
Ol e (- B30, 0l Bl A1) 8 im0 s i

1D L (Ll e ) LaS cmy) (3uiiad e I g8 el Lae
O e d las (V1 T11F) Jawsgiay (V)L ££77) 5 (2.0 VAT) (s (TOBIN) 4S,al  Liuadl)
Letad (o el dpaall da)yplls Anpadl L) e lSal-2lle Jpual 4gull 4adll
Laill g L) of Ll (65 a3 Crag -2 IS Waylsal Lgaladin) Sy (2 a1 oAyl
Ll COLELY) (e e Qia o pay a8 dypadll dn) ol daad) IS, S0 A8
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celly laal ) Lgaslss
L) clwlan e by 7 aaly) Baga disal dpiuagl) Clsluaay) Y—0-4
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Clujles ey e ZladY) Gukits Yo ) € Ll (V1) a8y Gkl 40500 dalad) Liggl) 5))0) (pulae
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@l Gl (%A £) (usal) Jausslly (%A0) Jasssll dad 4l SIS sy Aol iS5
Sl Al e A Juel sag o S5 WS rlal) sagn (s5ie g5 iy Las (5.1 9)
LG Labil)l cleall ol (S by sl cileall e asgdhdl claleady) S
(I S Jlae 8 daalell Clledll Jualy 4gpad-cil$nl A1 o 4gpad) 4a)slly
Say A Al s cadldl Calal) s e daliad) Claal e ddid) oY) 58 ey Ly
Mo 3 (Y 53 S Gy chgpead) dayal) AT i Ly clgialtindy IS Qe Jo i
Al L) e

bl N ddsias 14

b Lae cAuhall lyitie asead (g i) Adgiaas CBlelas (7) o8y dsaadl paye
Al JEa) zises sla e B G ae by ccihaiall Gn A dapk o Sde s
-Multicollinearity daall dyanail) AGa (1 Auh)all o3y 4dua g 3 (A

(¥) A Joxa
g Al LA zigal (B deriiuall Clpiliall G Ggen bl ddgiias

Variable | PRO | TOBIN | MCSRD | COSIZE | COLEV | BIG4 | Collinearity
= — Stat. (VIF)

PRO 1 .109 173 -.014 -.085 | -.139

TOBIN .109 1 -.086 -.166 708" | .046

MCSRD |.173" | -.086 1 197" -.043 | .087 1.068
COSIZE | -.014 | -.166" | .197" 1 004 | 454" 1.395
COLEV |-.085| .708" | -.043 .004 1 101 1.020
BIG4 -139°| .046 .087 454" .101 1 1.349

%o de goima* %) Mo ggina **
O AL Blaty L 4l oy (1) ) Jpandly 3))ll Lol V) CBlelaa g g
Lally 43ls S50 Ll ¢1Y) (e yany 5311 (CFP) aolil jrially A6l ol yiial)
s 4 onse Aagine Ll —ADle aag ASEN dmy) oo e s3) (PRO) U5 (ulial
%) Agina gsiua die iy )Y Gudae 8 25w e (MCSRD) (LliY) ~Lady) 5a5a
Ul gsall Cljles o (bl L) Slliie; AN W5 G e At ieay Jly Les
ald AV ulal) o Al # L)l a3 o L) sal) (b aals lSHall Lo LaiaY)
ADle d5as pde ol AL el oY) e e s3) (TOBIN) Sl (uliall dpally
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I3 ADle dgag pday iy @A) (oY) S e ) (il daiay ((MCSRD) 5 (PRO)
Ol 73 s iy abe il (Say A a1 ((MCSRD) 5 (TOBIN) (s dlias) 4
.Panel Data Analysis Zakiall culas ol a3l Judlal) mgia aladiuly (gl

c iyl saga o Aise Bygaamy oy (1) o8y Jsnalls A g aall il e ol
sl 8 )asdy gpad) daysdly sl clSyal L) oY) ol 8 g5 Y]
i) 3 2 L)) Gaas e clSpall el )

osbitall dilly 438 ((CFP) aolili— jurially aseSlad) clysiall (o A8Mally (3lSy Lasd
Basa ae Al Aygine ABle 5ay ) (V) ad) dsaalbsylsdl il i ((PRO) JsY)
Lailly 458 AV Culall s 1 (%0) dsins ssiase 2ie Sy (Big4) daaliall Jlact
Al Lygine ABe 35y N bl s ((TOBIN) 485l Ll o155 U (ulisall
AW Arihl) Jare g dimge dysine Al s ((COSIZE) 48,0 anay yoniall el oy,
ot A e aie il allay 30 5Y) %) Agsine (s5iue 2ic ¢llis (COLEV)
o il il #3sa

ey 4l caSlal) ) xially (MCSRD) Jiiasall— ysiall 38May 3y Lah ¢yl
%Y Aysine ssime die clly (COSIZE) 48,0l ana ae dinse dysine Lol ABe a5a
L1 cDlelas pand DA (e 4l el lpaany pe LaSlal) clyial) Ay Glay Lads
33525 (COSIZE) 38,8 ana o Anpa—dggine Ao dgag sl (V) o) Jsaall 33l
Adadl) dpaeil) A o piagi (4. £0¢) JaloyV) Jales dad of V) ¢(Big4) daalyall Jlecl
bl o3 3aal) 830l - aS as ) il e 5y50e8 Jia Y Multicollinearity
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Al cluzad Slad) milii V-4
A Al dtoa) o181y Al 7 Lady) Sasa Y-V -4
Panel Data dhiall classll 4l Judlad) dalas e 000 Al adied
Jalal Glld aladin) deeDa (re 38a3l) Jal ey oy il las) z 3l Jaais 3 Analysis
DLEA) ABIA e o8 (g3l Quilaill Hsiao jlial e aladeY) a5 il cabily uilad
oilad Ll o5 (F=2.59) ASU Gulatll dpiad (b diey o Aol dajeS A il
P23l g il LAY J5Y) zdsail) Jd AlSal el s ccul il uilats cOlaladl)
manil) lasiy) misal e JS paE a8 Adde oLy WApadaial) lasgll Al oSl 3 5a8
zisiy Fixed Effects Model asll <l ity zisiy Pooled Regression Model
a3 elly e sdle .(£) ad) Jsaa zuns L& Random Effects Model aglsiall <l 5t
sl iy ilaly mpeatll) z3lad EOGN ¢y Alaliall AgliaY) ChLEAY) (e de sane Juc
8y caals e (PRO) 485l oslaall o13Y) aladily 5ye clld g (400 sdiad) 50N
CHOW lgal il cidl ady . agls juxieS (TOBIN) 48,50 8 gl o101 aladialy (554l
zasail) o Al il g3 dliadl 250 Ly xpentl) z 3l (p Alalaal
e Al il 73 s Aliadl LM il il sl 5 coillall WIS 8 gl
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(%) A2 Jox
Cag Al JLEAY JgY) & dgalll Jahds il

Variabl Pooled Regression Fixed Effects Random Effects
ariable
PRO TOBIN PRO TOBIN PRO TOBIN
Coefficient Coefficient Coefficient Coefficient Coefficient | Coefficient
(Prob.) (Prob.) (Prob.) (Prob.) (Prob.) (Prob.)
-0.174219 2.685803 -0.286650 3.676412 -0.175833 2.865657
c (0.1054) (0.0000) (0.4703) (0.0097) (0.2065) (0.0003)
0.268911 -0.229369 -0.032876 0.743597 0.254228 0.033521
MCSRD (0.0016) (0.5578) (0.9137) (0.4907) (0.0028) (0.9578)
0.001591 -0.090561 0.017542 -0.174537 0.001993 -0.109774
COsIZE (0.7235) (0.0000) (0.3202) (0.0057) (0.7331) (0.0011)
-1.098942 1.04767 0.006352 1.062624 -0.005562 1.065718
COLEV (0.2727) (0.0000) (0.6287) (0.0000) (0.7806) (0.0000)
-0.043392 0.117017 -0.018654 0.093904 -0.041757 0.121448
BIG4 (0.0119) (0.1409) (0.6266) (0.4913) (0.0774) (0.2461)
Ob ti
servatio 312 312 312 312 312 312
ns
R-squared 0.057980 0.533650 0.338618 0.806131 0.031587 0.651121
Adjusted
0.045706 0.527574 0.196524 0.764480 0.018969 0.646575
R-squared
S.E. of
0.134058 0.619748 0.123009 0.437585 0.123636 0.436099
regression
Esfaiisiic 4.723876 87.82591 2.383055 19.35419 2.503382 143.2401
Prob(F-
0.001032 0.000000 0.000003 0.000000 0.042399 0.000000
statistic)
Durbin-
1.396520 0.549059 1.967185 1.265439 1.634493 1.094388
Watson

%o Ae ggiza *

%\ N ggina **

ool a8 Ayl Ay il Ll b s o Alialaal) il (3ley Lads

ey sl 1Y) Luld Ula 35 ((PROF) aS,il-duay) (s5iay 450l Ll £15Y)
o Alsal) hEWN 7350 35 2@ Hausman jlas) il ol ((TOBIN) Tobin's Q
=2l M eaall il Jsd iy Ul o(0) aB) Jsamg maiase 5o LS illall LS
.(Prob>.05) aglsall il #3508 dladly
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(°) A2 Jox
Hausman glawg jLid) milis

Test Summary | Chi-Sq. Statistic| Chi-Sq. d.f Prob.
Cross-(PROF)
section random 7.139287 4 0.1287
Cross-(TOBIN)
section random 1.919324 4 0.7506

BN AR TRAl JATCNON| AN Lald Al & il syl Ailee maal @l e ol
:sd (PROF) il

PROFITABILITYT = C(1) + C(2)*MCSRD + C(3)*COSIZE+ C(4)*COLEV +
C(5)*BIG4 + [CX=R]

A il e sslaad] ¢ I 7 el S pail] 4e s AT 4l 5
PROFITABILITYT = -0.175833091876 + 0.254227635986*MCSRD  +
0.00199284855798*COSIZE - 0.00556224791191*COLEV -
0.0417574401794*BIG4 + [CX=R]

VG Al Ll oY) uld Alla syl jlaad) Ablee g Gl

:s» (TOBIN) dsull
TOBINSQ = C(1) + C(2)*MCSRDT + C(3)*LNCOSIZE + C(4)*COLEV + C(5)*BIG4 + [CX=R]

A padll e pid] ¢ 03U el Spail] de Luss AT 4ule
TOBINSQ = 2.86565678748 + 0.0335207390157*MCSRDT - 0.109773740076*LNCOSIZE
+1.06571768208*COLEV + 0.121448061462*BIG4 + [CX=R]

clilall adgal il Adlie S (0) ad) —Jsaally aumg el i) ¢ s

«(£) a3y Jsaall )5 LS ( PROF 5 TOBIN) Litasall £1aY) i (e JSI 200 gkl
Lo (M5l (levans 5 vng) vov0 a J8 Lagia JS 8 7 3saill Ayginn (g5ine iy Cun
Gilales g (DY) Flady) s35a Gl Alpdall W 2350 Gy MLy - Legiigine XS5
vie @llag 4,5l L) oulad) o)V sml) 3 aald <S80 Ao Laal) Ayl gl
5(2017) loannou&Serafeim il il e i 1) oY) %0 dysine (55l
Syl Jliel Al e Jlay Jllly ((2020) Kadous&Elbably 5 (2019) Hamed
Leali)l Aol il Ly e laaV) sl cilusjlan oo (alilY) o Leadl bl
slaayll e Lgibilas e Dlmb cJiinal 3 L Laelal Gt e o (e el
G Ly cclaslaall e daliadl) Glaal e adbisall ol Y1 claliny Leinlis adiad
At ALl allSl) (aysat o 4S50 5)08 o Jly Sl cge pall 4k clilhie as
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i) 1Y) el 2 Glsdall AL 23 il a o SAY) culal) e L Laly
oo A8 YY) Flady) Basa (g ABe d5a adas TObIN'S Q5 JBA (e 4S540
Jalre 4ah g 6y} (g a2 )l) e L) Liisall 8 gudl 21215 Ly Lo Laia V1 A sl Cilasjlae
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