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Abstract:

This study aims mainly to develop the elements of CAMELS model to
evaluate bank performance in the light of financial inclusion, and to explore the effect of
these elements on the creditworthiness of commercial banks. The empirical investigation
was conducted on six commercial banks: National Bank of Egypt, Banque Misr, QNB
AlAhIli, Commercial International Bank, Egyptian Gulf Bank, and Kuwait Arab Bank. The
most important result to be extracted from this study is that financial inclusion variables
affect the creditworthiness. Financial inclusion as an independent variable was proxied by
the percentage of small and medium sized organizations loans to total loans, and the
percentage of saving accounts to total deposits. Another result to emerge from this study is
that the variables of CAMELS model affect the creditworthiness of commercial banks, the
independent variables of CAMELS model are loans returns to total assets, total loans to
total assets, non-performing loans to equity, and costs of deposits to loans returns. The
results of the study also showed that the variables of CAMELS model and financial
inclusion together have a stronger effect on creditworthiness than the effect that each one of
them has separately. These variables are non-systematic loans to equity, the percentage of
small and medium sized organizations loans to total loans, the percentage of saving
accounts to total deposits, and the percentage of total loans to total assets.
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