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Abstract:

The research aims to measure the impact of foreign direct investment on
sustainable development in the Kingdom of Saudi Arabia during the period
from 2000-2020, by relying on several standard methods using the time-
series stability test for the variables included in the model, determining the
optimal slowdown period and ensuring the stability of the model. And the
use of Causality Test (Granger method) to verify the existence of a causal
relationship between the economic variables under study based on the
Vector Error Correction Model (VECM). This methodology allows testing
the hypothesis that there is a short and long-term relationship between the
dependent variable development It is measured by the average per capita
real gross domestic product, (as one of the economic indicators to measure
sustainable development) and the independent variable represented by
(foreign direct investment), and the research concluded that there is a direct
relationship and a positive impact between foreign direct investment and
sustainable development according to Vision 2030 in The Saudi economy,
which supports the strength of the Saudi economy, which is considered one
of the most important economies distinguished by the wealth that makes
investment in it a solid economy that enjoys sustainable growth and
productivity. The Global Competitiveness Report issued by the World
Economic Forum 2016-2017 ranked the Kingdom 20th globally in terms of
ease of doing business. No one denies that the Saudi market needs foreign
expertise to raise the efficiency of technology and the skill of human cadres
after finding jobs for them through foreign investment, which is an effective
way to eliminate unemployment problems.

Keywords: sustainable development, foreign direct investment, economic
growth
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r<3 R=4 20.1 | 20.05 | 0.0072
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