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Mercosur is considered one of the most important economic blocs for trade
exchange with Egypt, as the value of trade exchange reached about 4 billion
dollars, and agricultural exchange amounted to about 2.9 billion dollars, an annual
average for the period (2014-2021).

The problem of the research is that the agricultural balance between Egypt
and the Mercosur is in favour of Mercosur, which indicates that the reality of
Egyptian agricultural foreign trade is faced some difficulties.

The research aims to study the impact of implementing the free trade
agreement between Egypt and the Mercosur countries on Egyptian agricultural
foreign trade.

It is shown that Egypt's exports to Mercosur weren’t important compared
with Egypt's exports to the world, with the exception of preserved olives. List (A),
in which Egypt obtains a 100% customs reduction with the implementation of the
agreement, doesn’t include goods that are important to the structure of Egyptian
agricultural exports. This reflects the benefit of Mercosur from the agreement with
Egypt in improving the competitiveness of its exports to Egypt due to the
advantages it obtains through the agreement.

A 1% decrease in Egypt’s export price of frozen potatoes to Brazil leads to
an increase of 0.25% in the quantity of Egyptian exports of frozen potatoes to the
Brazilian market. The most important positive effects are the increase in the market
share of Egyptian exports out of the total amount of Mercosur imports from the
world, including anise, coriander, cumin, caraway, preserved vegetables, dates, and
preserved olives, and the opening of new markets after implementing the
agreement, such as frozen potatoes and oranges.

The negative is the decline in the market share of dried vegetables and
strawberries. Exiting of Egypt’s exports of natural rubber after the implementation
of the agreement.

The research recommends focusing on increasing Egyptian preserved
agricultural exports to Mercosur, such as frozen potatoes and preserved olives,
which is proportional to the distance between Egypt and these countries.
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