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The Mediating and Moderating Role of Integrated
Reporting Quality in the Relationship of Board
Social Capital and Financial Leverage to
Idiosyncratic Risk :An Applied Study on
Multinational Enterprises (MNES)

Abstract

This study aims to test and analyze the impact of Integrated
Reporting Quality as a mediating variable. on the relation of
Board Social Capital and Idiosyncratic Risk, in addition to
testing and analyzing the impact of Integrated Reporting
Quality as moderator variable affects the relationship between
Financial Leverage and ldiosyncratic Risk of Multinational
Enterprises (MNESs) Listed in Egyptian Exchange.

The study found that Integrated Reporting Quality is a
mediator variable (partial mediation) in the relationship of
Board Social Capital and Idiosyncratic Risk, besides, the study
found that Integrated Reporting Quality Does not affect the
relationship between Financial Leverage and Idiosyncratic
Risk.

The study recommended the necessity of amending the
Egyptian Corporate Governance Guide to specify the maximum
number of external positions held by board members so that the
company can benefit from the social capital of the board
member. Companies must also be more careful about their use
of leverage to reduce their exposure to Idiosyncratic Risk, with
the need to encourage Multinational Enterprises (MNES) to
increase the quality of Integrated Reporting disclosure.
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0.462 0.017 0.147 0.172 SC2
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A 038 (ge palially ¢ Ll 73l aaead 0.05 (0 B3P Value des
Robust Standard Ll gjleal) Uadd) dajhy jlaaiV) 23l daadss 2
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0.000 | 9.523 0.005 0.687 ID
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208 Lo
IR2,5C2 IR1,5C1
*aaad B lalaa *3 ol O lalaa
T test, Z test BISSMY T test, Z PR
4 simall Coefficients| test | Coefficients
Sig. oladl e | gl | A badl e
Sig.
2.13 1.44 -7.87 -89.47 Constant
(.035) (.000) zisal
2.46 2.516 477 7.592 sC (el
(.015) (.000)
6.46 0.020 10.94 0.355 SZ
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2.33 1.13 7.81 62.027 ROA
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square
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(.000) (.006) "
2.94 2.474 0.67 3.217 sC
(.004) (.005) =LAGl
4.32 0.006 3.00 0.124 SZ Al
(.000) (.003)
0.35 0.057 8.76 40.050 ROA
(.070) (.000)
0.903 0. 852 Within = 23l Jdlaa
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11.10(,000) 34.89(.000) 2yl F test
11.77 4.141 -2.31 -30.269 Constant .
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7.64 4.704 0.50 1.087 sc e
(.000) (.006) ”.
6.13 0.009 5.33 0.195 i Ailydal
(.000) (.000)
-0.43 -0.073 8.73 41.209 ROA
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R square
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cOmed G Aagiaall (griag ¢ Stata 17.0 gelid Alas) sl cila A 1 )
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Adlsdall Sl 23508 e
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LYl
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eyl i s et
52 Al A eyt
;.u.';\j\
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= A R A
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DDED Basa 83Ly ) (635 196 dawiy 5y eladd elaia¥) Jlall Gl
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o Gin osay ¢ 0124 i Aklua) sl sags salb) ) e
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LadalSial)
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4 el 5 Bl e test Al e
Sig. A sieal
Sig.
-8.89 -6.034 -17.60 -5.014 Constant
(.000) (.000) gisadl
1.85 1.329 5.17 0.201 5C
(.042) (.000) el
-0.13 -0.011 -11.32 -0.020 IR
(.034) (.000)
-12.30 -0.023 -17.40 -0.016 SZ
(.000) (.000)
-3.84 -0.975 -2.09 -0.414 ROA
(.000) (0.039)
-7.90 -0.204 -13.81 -0.135 D1.MTE
(.000) (.000)
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square
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5.02 5.172 0.32 0.066 £C o
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(.000)
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Within R
square
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(.000) (.000) A gl
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