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The Impact of Monetary sterilization on the
financial policy effectiveness in Egypt

Abstract

The main objective of this research is to investigate the impact
of Monetary sterilization on the financial policy effectiveness in
Egypt through explaining its main hypothesis which states that
"Thereis a positive relationship between Monetary sterilization
and thefinancial policy effectiveness in Egypt". This research
has been helped by some studies on monetary sterilization and
financial policy in Egypt to analyze the relationship between
them. So, Egyptimplement a monetary sterilization policy, to
reduce the inflation and increase the effectiveness of its fnancal
policy in it.

This research is divided into parts. For the first part of this
paper presentsan analysis of monetary sterilization in terms of:
the concept, types, tools, obstacles to aplicaion and its effects.
Second part discuss the financial policy in Egypt in terms of its
concept, its aims, and tools. In part three from this research
shows monetary sterilization and the effectiveness of financial
policy in Egypt. Finally, this research shows econometric
model of the relationship between monetary sterilization and
the effectiveness of financial policy in Egypt.

The research reached to that monetary sterilization increasing
the effectiveness of financial policy in Egypt.

Key Words: Monetary sterilization, Liquidity recovery,
Inflation, Financial policy.
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