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The Role of Financial Engineering in Institutional
Finance within the Framework of the Islamic
Economic System

Abstract

The research mainly seeks to clarify the role of financial
engineering in institutional finance within the framework of the
Islamic economic system and its use as a tool of financial
derivatives and to determine the appropriate policy for how to
finance financial institutions through Islamic financial
engineering under the Islamic economic system. The inductive
approach was used, and the appropriate statistical methods used.
A number of results were reached, including:

- Basically, new Islamic financial instruments are available
that can be used to finance financial institutions while
maintaining Shariah controls.

— There is a great similarity between the traditional financial
instruments and the Islamic financial instruments, but the
Islamic financial instruments differ in that they adhere to
Shariah controls.

— There is a significant statistical effect between the financial
engineering tools and their role in financing financial
institutions under the Islamic system.
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