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Foreign Direct Investment (FDI) and Institutional
Quality: “A Comparative Study"

Abstract

This research seeks to conduct a comparative analysis between
Egypt and some developing countries, and to study the
institutional quality index in India and Brazil for their
convergence with Egypt as developing countries in terms of the
competitiveness index, which expresses the institutional
economic quality and the governance index, which expresses
the political institutional quality to clarify the relationship
between investment flows Direct foreign inflows as a
percentage of GDP and institutional quality. The study relied on
the inductive approach of descriptive analysis of institutional
quality and its impact on the volume of foreign direct
investment flows as a percentage of the gross domestic product
during the study period. Timeline (2005 - 2019). The
hypothesis of the study was tested by relying on the descriptive
analytical method by testing some indicators that express
institutional quality (political stability, quality of regulatory
frameworks, corruption control, economic freedom index, and
investment freedom). The results of the study, which depend on
the descriptive analysis method, concluded that the relationship
between institutional quality and foreign direct investment
flows as a percentage of gross domestic product applies to some
developing countries and does not apply to Egypt.

Keywords: Institutional Quality - governance indicator -
competitiveness index — foreign direct investment — Egypt —
India —Brazil — comparative study.
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6 Gani, A : “Governance and foreign direct investment links: evidence from panel
data estimations”, (2007), Applied Economics Letters, Vol. 14 No. 10, pp. 753-756.

Ismail, R. (2021). Impact Of Institutional Variables On Foreign Direct Investment "The ’
;- Tishreen University Journal- Economic and Legal Middle East And North Africa&quot
Sciences Series, 43(5).
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8 Samina Sabir et.al " Institutions and FDI: evidence from developed and developing
countries " (2019), Financial Innovation , Volume 5, Number 1, Page

® Klaus Schwab "' the global competitiveness report ", (2018) , World Economic

Forum, Columbia University .
¢ EJI;SZ\,.\E‘ ML&ML&&J‘ "LJGA&\JA:BJJM\%S” Ly c_u;‘_gfusjal\ FRRER N AT |

2008 ¢ ) sl Analas
2023 - Gl aanl) - 37 alaal) g jlal) el Al g ¢ ganll dsalad) dlaall

538



Jisland Glardi (ag dabald ¢ L) daaa Glgea ¢ Ao G lay)

OmabaiBy) USY 135y Audgall claiiall ciayy Cijladll (e dsgana lling
Pk Led Lghe ygi pdbal) iYLl
(WTO ) & Jdbal) aia¥) slaiiedld duallal) §ladl) dakiia Chyps
A ) AT Al B Ysaal dlbiasg e aly (b e el bla gl g
S EHEY) sda it dealy Iy (Chrad)
(WB) bl iad) Lt Agal) dlial) G
gy b alsdt i gy phe (B Y] G AU Galad o ashy Ll s !
%10 4w A8 o duas paiieall 058 o Lo Q) Agall e ()]
- B A geanl) Beall (1
¢ (IMF ) jabal) ia¥) Ldiudl Agal) sl (Gedia ¢ S G
:(OECD ) &uaiilly (sabaiy) () slasl) dadiiag
¢ @Al Al B sl lede Sl Lo Jsd Jala gy e B L) g "
O G 4l ¢ Bl ChlEaY) sl iyt Jlae b Gsticall gl S
Sl % 25 K o JW ) e 650 ge i) ) das w3
i L aia) (e daliie Basly Aol ol sy padd b agad) e
' paodd) bl clube o dlad Blas 4l (0S5 o adle
e (b salall pial) L) e jeki . 4

s Aaall Joall e Jansg¥) Byilly Ll Ailos lgheagy yma 23
Slebal¥) e waall @as) ¢ iy o) daial) chlda) Cia b ks
&b gl Ay solai@ly I ZOlaY) b daga Aaye il AaU)
o Aesene olicl ASW sl mpagiy dpeadly I ol el

2023 - Gl aanl) - 37 alaal) g jlal) el Al g ¢ ganll dsalad) dlaall
539



"5 e Al s Aseagall Bagadl g piluall ‘;u;‘ﬂ a1

Fhal) gl Lagea yeae Sy Aty Lalai®yl LY @iy Gladlay!
@l L) sl Llina¥) pasdll e ayall ajes ¢ Hleindld 2D
- Y

Ll 81l bl eVl L) Chydge (b L) (graad) SLaBY) g
dgail) Al 8 el club g LaY @llyy 2010 ale N 2005 ple i
e yan A Gt Cun ba®ly cabidl JLELY) 5 Daalnll LY
Slénay) Dbl il deaddly siaall ol e daia 2006
' (‘Fakher , 2014 ) . oyl

Saa¥l sl bl e daws sl pilial) iaW) Hlein) s (1) &) dsas

Juld sl Gl e Luysgas
0.3 0.1 1.7 1990
0.3 0.0 0.7 1991
0.6 0.1 1.1 1992
0.4 0.2 1.1 1993
0.6 0.3 2.4 1994
0.6 0.6 1.0 1995
1.5 0.6 0.9 1996
2.2 0.9 1.1 1997
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11 Fakher, A : “Quality of institutions and integration in the world economy: applied
study on Egypt", 2014 . East-West Journal of Economics and Business, XV1I(2), 69-96
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13 Mihaela Peres, etal" The impact of institutional quality on foreign direct
investment inflows: evidence from developed and developing countries
(2018),Economic Research-Ekonomska Istrazivanja, 31:1, 626-644
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Pairwise Granger Causality Tests
Date: 06/12/22 Time: 23:07
Sample: 2005 2019

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
GCI does not Granger Cause FDI 39 0.29418 0.7470
FDI does not Granger Cause GCl 0.01781 0.9824
1Q does not Granger Cause FDI 33 1.87795 0.1717
FDI does not Granger Cause 1Q 0.11609 0.8908
E_FR does not Granger Cause FDI 39 0.47073 0.6286
FDI does not Granger Cause E_FR 3.79876 0.0324
|_FR does not Granger Cause FDI 39 0.81237 0.4522
FDI does not Granger Cause |_FR 1.60932 0.2149
PS does not Granger Cause FDI 39 1.49080 0.2395
FDI does not Granger Cause PS 0.17655 0.8389
RQ does not Granger Cause FDI 39 2.06656 0.1422
FDI does not Granger Cause RQ 5.65052 0.0076
COR does not Granger Cause FDI 39 0.85232 0.4353
FDI does not Granger Cause COR 1.19650 0.3147
1Q does not Granger Cause GCI 33 2.10722 0.1404
GCI does not Granger Cause 1Q 0.07642 0.9266
E_FR does not Granger Cause GCI 39 0.99452 0.3804
GCl does not Granger Cause E_FR 0.24746 0.7822
I_FR does not Granger Cause GCl 39 3.84712 0.0312
GCl does not Granger Cause |_FR 1.16555 0.3239
PS does not Granger Cause GCI 39 0.44846 0.6423
GCI does not Granger Cause PS 0.07537 0.9276
RQ does not Granger Cause GCI 39 1.03174 0.3673
GClI does not Granger Cause RQ 2.00480 0.1503
COR does not Granger Cause GCI 39 1.99269 0.1519
GCI does not Granger Cause COR 0.02541 0.9749
E_FR does not Granger Cause 1Q 33 1.74224 0.1936
1Q does not Granger Cause E_FR 1.40189 0.2629
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|_FR does not Granger Cause 1Q 33 3.04479 0.0636
1Q does not Granger Cause |_FR 1.10185 0.3462
PS does not Granger Cause IQ 33 0.46536 0.6327
1Q does not Granger Cause PS 0.03959 0.9612
RQ does not Granger Cause 1Q 33 3.99490 0.0298
1Q does not Granger Cause RQ 0.71890 0.4961
COR does not Granger Cause 1Q 33 0.51442 0.6034
1Q does not Granger Cause COR 1.70670 0.1998
|_FR does not Granger Cause E_FR 39 1.13820 0.3323
E_FR does not Granger Cause |_FR 0.15580 0.8563
PS does not Granger Cause E_FR 39 0.72896 0.4898
E_FR does not Granger Cause PS 0.36345 0.6979
RQ does not Granger Cause E_FR 39 2.57833 0.0907
E_FR does not Granger Cause RQ 2.20764 0.1255
COR does not Granger Cause E_FR 39 0.07968 0.9236
E_FR does not Granger Cause COR 0.86030 0.4320
PS does not Granger Cause |_FR 39 3.82677 0.0317
|_FR does not Granger Cause PS 0.13990 0.8699
RQ does not Granger Cause |_FR 39 0.48939 0.6173
|_FR does not Granger Cause RQ 1.06015 0.3576
COR does not Granger Cause |_FR 39 1.40102 0.2602
I_FR does not Granger Cause COR 0.47358 0.6268
RQ does not Granger Cause PS 39 1.16936 0.3227
PS does not Granger Cause RQ 1.77183 0.1854
COR does not Granger Cause PS 39 1.82703 0.1763
PS does not Granger Cause COR 0.45531 0.6381
COR does not Granger Cause RQ 39 2.08538 0.1399
RQ does not Granger Cause COR 0.67489 0.5159
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