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The Effectiveness of Monetary Policy in Achieving
the Goals of Kaldor Square
A Case Study of Egypt

Abstract

This study intended to measure the effectiveness of
monetary policy in achieving the goals of Kaldor Square in
Egypt, and that's in order to remedy some of the imbalances
that the structure of the economy, which are formed in the form
of a square known as the " Kaldor square ", which means (high
rate of economic growth, no inflation and unemployment, a
positive indicator of external balance), in addition to the study
dealing with the concept, tools and channels of the effectiveness
of monetary policy and its historical development, as well as
the development of a Kaldor square such as the role and it's
most important indicators and the shortcomings it suffers from
in Egypt,

The Study Hypothesis was tested based on the data of the
World Bank (1990-2020), to find out the effectiveness of
monetary policy in achieving the goals of the Kaldor square
using the (E-Views), The Study found that monetary policy is
achieving only one of Kaldor square, in addition to a positive
impact of monetary policy shocks on some goals in the short
and long terms.

Keywords: Effectiveness of Monetary Policy, Kaldor square,
Economic policy objectives, Vectorial Auto
Regressive Model (VAR).
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