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The effect of voluntary disclosure on the relationship between
the characteristics of the board of directors and the
characteristics of the company and its reflection on reducing
agency costs
— An application guide from companies listed on the
Egyptian Stock Exchange -

Abstract :-

The study aims to demonstrate the impact of voluntary
disclosure in the relationship between the characteristics of
the board of directors and the characteristics of the company
on reducing agency costs for industrial companies listed on
the Egyptian Stock Exchange. As for the practical side, the
quantitative approach was used by using longitudinal data
(Panel Data) from the records of the Egyptian Stock
Exchange, and by reviewing the financial data of the
companies within the study sample (77 companies within
three sectors: construction and building materials / real estate
/ food and beverages). ), and from the reality of the financial
reports published by these companies located during the
period from 31/12/2017 to 31/12/2020. Using the statistical
program (Eviews) to test (4) main hypotheses and (21) sub-
hypotheses through (8) statistical models.

The study reached a set of results, the most important of
which is that there is no statistically significant effect of the
company’s characteristics (company size / degree of financial
leverage / audit office size) on the level of voluntary disclosure
in the annual reports of Egyptian companies listed on the
Egyptian Stock Exchange, except for the company’s
profitability, which has an impact Negatively on the level of
voluntary disclosure. Also, there is no statistically significant
effect of the characteristics of the board of directors (the size
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of the board of directors / combination of the role of the
chairman and managing director / independence of the board
of directors / number of board meetings) on the level of
voluntary disclosure in the annual reports of the Egyptian
companies listed in the Egyptian Stock Exchange, and there is
a clear relationship for voluntary disclosure of (public
information, the company’s activity and its future status,
information about management, social and environmental
responsibility, results and ratios of analyzes, information
about employees) to reduce the agency cost, as it can be
interpreted that whenever the company discloses this
Information The more problems with agency theory go away,
so the agency cost goes down.

Key words :-

Voluntary disclosure / characteristics of the board of directors
/| characteristics of the company / agency costs /Egyptian
Stock Exchange.
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