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Evaluation of the impact of the Egyptian-European
partnership agreement on the Egyptian trade balance

Abstract

Egypt has signed many free trade agreements in order to take
benefits of the advantages arising from these agreements, The
Egyptian-European partnership agreement is one of the most
important trade agreements for Egypt, given that the European
Union countries are a major trade partner for Egypt, as Egypt's
exports to the European Union countries reached during the
average period (2016- 2020) about 28.5% of total Egyptian
exports, and Egyptian imports from those countries amounted
to about 29% of total Egyptian imports during the same period,
as the European Union ranked second among Egypt's most
important trading partners during that period. Thus, the study
aimed to evaluate the impact of the Egyptian-European
partnership agreement on the Egyptian trade balance, using the
Gravity Model. The study concluded that there was a negative
and significant effect of each of the size of the GDP of Egypt
and the effect of the agreement on the Egyptian trade balance,
while there was a positive and significant effect of each of the
distance and the exchange rate on the Egyptian trade balance.

Key Words: Free Trade Agreements, Trade Balance, Egyptian-
European partnership, Gravity Model.
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& el A Jawgio dly Gaa ¢ (2020-2016) 55l DA yeae
callall Lyndl)l Gljaliall dad Jaa) (0 %29 Jss dopaddl fjalall
rae Hladl Lugye¥) dupead) AShA) Al dael W oy & g
(@AY dlaall GLEEY) ae 4)laall) L ylal

IS llyy Do agye¥) Sa) Jg ae eaed (gl Ohd) GRs -
DA Gaall 5215 Lol Eua ¢(2020-2001) dhall Slgis DA paicns
—2016) sl & Saall 1a (mlas) Baadi WS ((2015-2007) 854
A Pa Gl e aall jeae Lgdas) ll cluldl 155 (2020
5,3 5l 4 Uy o€ da)l calael Gy o3yl

M 2 ogye¥) M) Jgo (e Dyead Glylell Aed saly Bad -
P14 Jsn Syl sai Jaee Lawgie il Eus (2004 ole) Ly
e 83L) 08 & ey %06 s chaliall sai Jane Jawgie il Laiy
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re rad Gaall jaall 52l @ 28 cpalall gai Jaee e lyylsll s
(EAEY) 20 an) gy9¥) AaY) Jgo

gy dadil) Cigny (A a9 )9Y) AV Jal dujpeadll cilpaliall aaf Jin -
DUy daing il saeuYly alall ciglly Jaitll Cigyy caldl) lae
G Dl A Baer jeae aial Cua i) Gy (DL
(ol 2l (o ST abd) 23] Lapnstl) Bal 550 dasd) LelS alodl o3
AtV ol Apemall chpbiall sl 00 %40 s aladd) ells i
c299Y)

Ladln Gl g)s¥) eV oo Glsal 8 dipad) clplall g -
s Blond) el Jaly 3a0d dadlie e dgalss W Tl ollyg dawgic
D Al Uhe dsag Sy copladdl Guatiall g1 aladl) e
(LS55 baug) Jie) (aape¥) 2aiY) )la o emal dudliall Joall dSpen
dY rae o Gain & Gag - Sall paaliilly (el Glela) (S Jias
MtV Bl Apead) laiiall Jods Jagpd Cpeadl agall e wiall
cs29p9Y)

Ge ST U8 g)yg¥) Aty Jal &yl il paliall dad 8 500y agag -
il e 3l (s a8 ellyg (2019-2016) 5l PDla claylll dad 50l
sl dleal) Ao maedd) sl oda DA jeae lgiadl ) il
) Glo luws sl W OIS Cas (@l pe sl @lubi

A yead) cplal
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dle DA og)s¥) iV Jod g el (lail) Jolall eV aea (mlessl -
Jsl dom,lall Blaill e Ug)yeS dnils bl @l gay 385 <2020
 rean lgiag allall s e gyl

Cigsilly Jaiil) g B anps¥) A J53 e Lyeaall sl ol e -
(Aalall) sl by calall lae L) Lyides s o lgle Juaaiall
cabaiall g edial adally cdaga¥ly (Lalaa) Jal chlud) e s
e %26 Jlgs addl sda lE Eua Lyl e cleadlly Ba)All
ayl) 558 DA gy AT Jgd (e Doyeadd) iyl les)

o Cun ags¥) AV Jgd e Apeaall Clylll has SH g -
cs2gsY) ATV L Sl A yo¥) Jeall dae (e dun (K jaae i

A laal) A8 jae alacall A 4wl dududail) duhall 41

rpladll (haal) Ao dngus¥) dupuadl

AV Jgds peme G el hadd) dalaal sl 2 3ga1 Al s

S sid) o Al chsid) e degane il HLas) Ciagy L gV

Lpadl laa) adla) Joay pae Gn @A huall aas 4 Sl

~ 2001) 35l Pla Panel Data deese <lly aladialy @lly (dug gY!

Ldlsdall BV ik DA oAbl Jae z3lall Gildbes 8 235 (2020

Sl z o) i) daylal) i Ll (e @aadl) S Gus Random effect

pooled OLS iy cdulall OLS diyh Jie 5aY) @yl 43kl Ll

olas) Pla e @y Hladl S Gua Fixed effect &nll) HEY) 4k

EViews 12 zaliyn z e alaeYh ellyg .\Wald lisly <Hausman
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ale IS ¢ jial) Ayilal) ¢ dsad cipitia £ Alsleall gangig

LnYiJt=a+ p1 LnPe + 2 Ln Pa + B3 Ln GDPe + B4 Ln
GDPa+ B5LnDiJ +g6 Ln EX-B7EfiJ- B8 Prid + Zt

:QT (GETEN

AU LAl Jga5 pan O @l Ol aaa Jiarg U1 sl = Y
Clgie 22 = 1 gy¥ ) Jgd = f «emn = i dugys¥) dipadll
= Pa dews sl jeae Ku 23e = Pe (2020 —2001) a5 dulsll
sladl ) aas = GDPe daws (gl g)9¥) eyl Joo ol 22e
o (e} (Al lll pan = GDPa ¢ J¥9r llalls juadl Aleay)
O ALl oag cAhaall dileall = Dij ¢ Ypr Ll g)p9) 2la3y)
dae = EX ¢ e SlSIL 286V Jg0 acalses (W) e deale
oty iaS gisall b dtead 5 dg Aylaill 481 A = Ef cajall
Y] &8 Al @lgiadl aalg a8y elac) Ju Eua o (DummyVariable)
Prsiiie L 486V (S5 o ) Slsiall jaem ady ellacly o3l dyla Lo
Zasaill (8 dinadal o5 Mg ¢ pead (@il (haal jae e aall @lehal =
(el @b g My Al Glgiall aly o8y elac) 4l Cus oty jpataS
Wal) as = Z clelay) el gy 3 o) al Clsiadl jia o) cllacly
gl

(B1,B2, B3, B4, BS, B6, B7, B8) claleal) Ll cilalaall culs M 0 judi
il Gl priad) Glaleae g8

lll Gl aead & Cus jrae g0 FST e Gl liby gpead alg
c«dyall Janey A8EY) Joal (JaaY) Aaal) mililly ¢ padd (JlaaY) Al
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oo semall @ Loty o Joall clill ) Sl ey DA e Sl 220
U5 axalses (3AE) pme daale Gy dileadl oy dihaall diluall iy
S clluy cmaperow.info g sy adsall e gie LI LalSY)
Bl Blis (e yaal @) Ghall e e 2all Glehaly dlaall ddlaY)
Slabaadl Lalall glay) cdylail) @bl )y Layall plaall g Uad delially
Akl

il ikl AU Jaball Jslisie s add

chladl P ey e @il (Ko rdaiall) Judlad) JhEia) G 3aadl) Yy
Augmented Dickey- [lis) (i daead) caliloll Unit Root sasgll s
bl hg) s Ao oSS Phillips-Perron lasls <Fuller

G o oSall (123, 3al) Phillips-Perron jLis) gl el g
Op @l (hll aas bl Intercept culil aasiul bl e
Sl Asall =l aasg EU_Egypt_Partnership a8l Jgag yas
Jae Oe 2l Glebals dlaall LaEY) Sl oyl Jaeas ZalEY) sl
el E pas by LJoY) Gl N jeme G glaal Gl
griaal) die AEEY) Joo Gl 230y ¢ jan Gl 23y geadd leal)
ol altiuly (Gl (i) N Biwe dhrall Ailud) Lay . G
Intercept

Se il iy rdudlal) zigall assumMptions gagd (e aadl Ll
adle e Ja aladee pad J8 Lodla) #3500 @SSUMPLIONS (a5
cadl Jlaal b lady Baie j oS @t e Jsandl Gl
Mgat axe Alla 6 Lgadle s Ll (e STl d3L)
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Jarque- slad) il el s adall gl Bled) L (J ¥ Gasdl
¥l ans bl o8 A ¢ Algdl) dansida pae (2 48y 3als) Bera
JaY P-Value (Sig.) = 0.704 of (1 &) 3aly) gl e maly
S dppall il di e Julls <0.05 e <1 ay Jarque-Bera
gl gl g A e
Jale jlos) il cuyelil @ dl) Blay) ASha g5y a1 AN (a)dl
@bl e uxie X1 Variance Inflation Factor (VIF) cplal) adcas
Al ol Zililly peae IS e S (G o6 Dbl 25y Glaall Al
S Oy W dla) Aol w8l aaa AEEY) 5o Q8w 220 ¢ puad
ol Lo HLoa) Ao cuficty . daill (ho pgida

tAdlal) zigail VIF chlalaa 3(7) o

Allfiaal) Syiial) VIF
GDPE 6.916748
GDPA 1.342322

DIJ 1.217602
EX 9.60981
EF 5.084897
PR 5.331453

ool g Aiieall lyaiall VIF dad o) ey bl Joaall & w5l o
al e Ju s (10 dedll e Ja i) Gua (1.217602 <9.60981)
g ale g lae (gl lgians Afiwa) @lyiadl G gl Llo)) g Y

o) 138 3a3 by Jasd) Lol yY) Al
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Okidl dad il coygll 1 AN BLEY) ASha 3539 ase tEIBN (ajdl)
O S Balo ) Alhe 2585 (1.107876) Durbin-Watson (sedly o
Breusch-Godfrey Serial Correlation _las) aladsul oSe 1ML Al
Glo s 2 ol daulic Uad ljié 3] gyl e A<l o2 Ja1 LM

rALal) bl
4l z 35ai Breusch-Godfrey Serial Correlation LM _Lad) :(8) Jgas
Test Obs*R-squared Prob. Chi-Square
Breusch-Godfrey Serial 3.392508 0.0655
Correlation LM

Sl <0.05 e St P-Value (Sig.) = 0.0655 of milill (pe gaaing
O @ (S Llay¥) Alae agng ade b A eaed) (il i Ll
Abdye e Sl

Breusch-Pagan- laa) =i (e pecmivg sopbill (uilad taaldl ()l
Ja il Julls «0.05 o <1 P-Value (Sig.) = 0.3210 iGodfrey
sl e (Homoscedasticity) <uli culs Wb sl (b dujiall dua il
: Skl

-

:dndlal) z 3gail Breusch-Pagan-Godfrey kaal :(9) Jssa

Test Obs*R-squared Prob. Chi-Square

Breusch-Pagan-Godfrey 6.998381 0.3210

i dgall) cilalea yads gl WG
il cldee jawl Random effect ddlsdall SEY) danyha aladsa) &
ookl ISl Gy el i) daphall Lol e Gl S Gam Ladlad)
pooled dahag cdulal OLS diyha (e gAY Gyl 4)kdl cdalad)
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P e elly e Sbll 5 Gus Fixed effect &l V) daiyks OLS
s P-Value (Sig.) =1 dllaay) dadl cul€ Eus Hausman las)
Gk o Lo pat S dniall il i Wl Sl <0.05 e S
cuY) il danla 4 Random effect aglgaall &)
P A gadl) Ao jail) il Jaay NG Jgaad)

(Ladlal) gisal ol il 1(10) Jsas

Variable Coefficient  Std. Error t—Statistic Prob.

C -6379.875 27963.31 -0.228152  0.8199
GDPE -52.48309 4.849932 -10.82141  0.0000
GDPA 1.942123  0.844406 2.299988 0.0230
DIJ 6.256351  8.893816 0.703450 30040.
EX 94.97658  137.2388 -0.692053  01030.
EF -1537.846  990.2922 -1.552922  28020.
PR -3371.964 827.9411 -4.072711  0.0001

R-squared 0.881359
Adjusted R-squared 0.876007
F-statistic 164.6715
Prob(F-statistic) 0.000000

Lginall dagdll o) G (JSS Adlall Zaga digine Fojlia) 3l e ey
& padiced) z3saill dgies U)o Ja e 0.05 (e 8 a9 .000 cialy
paadll el ded csmly WS il g@sadl aisdag Al
e Alied) chaial of e Jws 0.881359(R — squared)
Jsdy rae om @bl hadl dad & Gaan Al cldl) e %88.14
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zhal paad S il G lsdall Uasl ) deall L angis Al
2 sal) & leaby] Sedl (e OIS daga (93] Al il piia

b Lo i) gl B Bpakal) clalaal) audl ducaillg

Opd) Glo (gsinay S il 4l GDPE jaal (laa¥) aall i) aas
Aail) clSy Adla Jalaall 5L O G ABEY) 535 eae o (o
5aly of e 1aag 0.05 Ligiadll ssie (0 J8I Sig =0.000 ddlasy)
O @Al Ohpall (& aall palidd) ) 635 padd (lea) Al 5l
LAY J o Aaay) Aaal) @il aaa o i) e (A8EY) Jgay yemn
ABEY) Js3y seme O @ ) e gyinag s3b ik 4 GDPA
Saall 53l ) sas ABEY) Joal Jaa) sl il a3l o) a1
ABEY) Jo29 pan m @l (haall B

il e (ggines @b il Ll LAEY) Jeas eae on DIJ Adlual
Js3s e (o Aladl) 8aby o Jiag 1aag ABEY) g25 peme (o gla
deall iy pean o @ladll Oliall (& Saadl 8315 ) a5 48LEY)

pan On @il el e gyinay gk i A EX paal dipall s
Obaall 3 el 5331 (635 Cipeall Jans gyl o i 13g A8 oo
o)) Ao iyl dad g )Y Dl clldy Z8EY1 Jodg e (p gladll
cApall Jaza

Js3s rme o @il sl o (ginag uSe ik 4l EF 48U i
55 W PR s A @il (lisall 3 (e sall clela) QS caaliy|
AAEY) 939 peae G @l Ghual) o Soinay ouSe
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rluagilly danll dada 5/1

Lol @ldle il sall slaall il e aaall gl yas Cadal
G G ol I Ja o Wy ol L) olou Laaleaidy) il s
(e el b GllaSy SLEEY) Gl 5o ae Al Lghlad aaa 23LY yae
S e @laal Ghud) (8 el Saall Qulis Cangs lgiholia alal (3l5u)
ALl Al ) plaillg bl ells e adliall (e el Gaad culs
G g @l ¢ el Alatll SLAEY) aal (ha Ll a5 Fug ysY) Ayeadl
a1 5l DA peadd ulail) o150 aal e gy AT s
Lag )oY doypeaall ALl Al 1 v ) dapdl) cdan (3llaiall 3a (pag
ey Gyine 50 3gns Al @ili CygBly gradl ol Gl Lo
@il (hd) e (LBEYIE yad M) Jadll mlill aas) e O
@il hall o dluall (gyinay alad) b dia OIS Ly (guadl
.G padll

P L Al aags ladl 13 Ay

MY g Gslall bl Jandtig Byalaall Luia) chlanuy) @las 55 .1
ey Aaleial) Sile g phall Legunsis ¢ a9y

L Jal e apgd) 2l Jsay pae on el @lGE a2
gy cOalatll Gy aandn Al AaY) Bl pégis cagin alad L)
A ) el

g s A peaall AS)aN Ll (e 5ol Laglgall Jail Ll g .3
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Agalsn galind Y g yemal) AN dangyg¥) ISHAD (o dugh dudlia
- el (Gl (haall Jae slay (Jallg cdudlia) el

Jealls cldlEyY) Joal  jpae clplay daldll Ludlall clydll cpwss W5
Adladl Zestl) Llle Aniead) cpball s e

Bpaieall Aol e Jeally cdugys¥) Joall dald clily s2clE o] .6
 eaal LAl 5laill BoUS Cilyige ady (A agenr oo Joall el (3lousy

AaN) Glsad (B Ajeadll clplall dudlal bl sl e Jeall 7
- raal @lail sl Sae Qi a5
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aalal) Al
S e lge ((2002) ¢ apdll Lib3il agee Aayall pas dijsges
157 ady caaiilly Jadadil) Lliad dlodee cdaal8y) cilaasl
On Bl e didaugiag )o¥) AShall A aui ((2018) caeallie Al
Alao (Bypealaall Liaiyly dgal) cibyiall Jla A agye¥) AaV g saaa
19 & cduslad) pglelly aidy] LIS
Glelad Gan e bl dug)¥) A L) ((2007) cdaes aSallne

= (el (e daals c‘@JL«Aﬁy‘/} ‘Z,U‘}JW/ rajld/ dao cg@.m.d\ ALaidy)

http://www.trademap.org :aulsall slaill <He clbily sacld o
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(1) @l
1Adlad) 3 gall [ntercept culill aladiuly 3as gl ) ja Ll
=i | Phillips- I Ay yinal
Perron
Yijk -3.053583* 0.0488
Pe *%4.02321- 3 0.000
Pa **3 52343- 10.000
GDPE 15.827281** 0.0002
GDPA 23.116785* 0.0433
DIJ -4.358944 0.0033
EX 23.084978* 0.0460
EF “4.242697* 0.0046
PR “4.242697* 0.0046

é})ﬁud}y\tﬁ_,&m}\&s“&)@*
d})éﬂwjm\gy&ml“ | die 3 jaiaa**

(2) 3l

Jarque—-Ber lii) milis

Series: Residuals
Sample 2001 2019
Observations 19

Mean -1.35e-10
Median 187.9158
Maximum 3388.189
Minimum -2918.747
Std. Dev. 1478.464
Skewness 0.054150
Kurtosis 3.287055

Jarque-Bera 0.074519

0

-2000 2000 4000 Probability =~ 0.963426
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(2020-2001) 5_581 JMA 95 5¥) SaY) J939 san Cp Ay jlail) BN Apdad) 73 gad il e 1(3) 3ale

Goasdlebal | ] 0 GDP | e i | Gpp | ool
el Jae Jaley) | Ay ASIls BN J g0 . sadl df"f fw Sy
@l paal ALy
0 0 12969 2575 4 96.7 -2765 2001
0 0 13114 2575 4.5 85.2 -2373 2002
0 0 13236 2575 5.9 80.3 -1062 2003
0 0 13580 2575 6.2 78.8 -877 2004
0 1 13842 2575 5.8 89.6 -1165 2005
0 1 14326 2575 5.7 107.4 -181 2006
0 1 14778 2575 5.6 130.4 -1572 2007
0 1 14873 2575 54 | 162.8 -5154 2008
0 1 14230 2575 55 189.2 -7470 2009
0 1 14544 2575 56 | 218.9 -9181 2010
0 1 14811 2575 59 | 2359 -8550 2011
0 1 14699 2575 6.1 | 279.1 -12595 2012
1 1 14691 2575 6.9 | 288.4 -13238 2013
1 1 14922 2575 7.1 | 305.6 -14557 2014
1 1 15265 2575 7.7 | 329.4 -18002 2015
1 1 15578 2575 10 332.4 -17094 2016
1 1 16012 2575 17.8 | 235.8 -12495 2017
1 1 16351 2575 17.8 | 249.7 -13387 2018
1 1 16605 2575 16.8 | 303.1 -12165 2019
1 1 16422 2575 158 | 365.3 -9808 2020
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