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The Impact of Corruption on Fiscal Policy in Egypt
(2020-1996)

Abstract

Corruption is one of the Phenomena that received the
attention of economic literature because of its negative effects
on the economies of both developed and developing countries.

The objective of the study is to analyze and measure the
impact of corruption on fiscal policy in Egypt, by analyzing the
public budget deficit. The study depends on using the
corruption perception index (CPI) issued by transparency
International. And using Autoregressive Distributed Lag Model
(ARDL) to measure the impact of corruption on the public
budget deficit in the Egyptian economy during the period
(1996-2020), in addition to several other explanatory variables,
including inflation (INF), total debt Service (TDS) and growth
rate of GDP (GDPg).

The results indicate that corruption has a positive, but it
is insignificant effect during the period of study in the short and
long run. And the total debt service has a negative and
significant effect, as well as the GDP growth has a negative and
significant impact on the budget deficit. While inflation has an
insignificant positive effect on the public budget deficit in
Egypt during the period of the study.
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Source: www.Transparency International.org, (2020 ).
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) AL mase o LS ellyg (35dl) A (gruadl)

(2020-1996) 55ill N3 juaa b Ailsal jas dad gk (2) J<a
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Aalall A5lsal) el (gaeliaill aladl slat¥) (2) oy ISl (1o el
B b Clehal) G 2dell jme as G cdahall 5558 Pla ddall
ale Al Caally (galai®¥) O el ke b iy el
e il dus (1994 ale i upeall Wil 25Ul ) &Ll <1991
Lasd Jaall e dupall el daass DA (e 88kl Cilyuzall (e cDbaas
ple landl e duyall GgilE laa) o3 LS Basgall duypall oty Cayan
Dl duyen Jae a1l 1991
ale anin JL 2,9 o Adeall Aalal) dsfsall jae Aol caniy) 2y
Ll e 29 i 2006/2005 ale 4 Lk 56,5 ) 1996/1995
ClahY) Ealig dalell clah Y1 g Lyl (i pipd) ad L MlaaYl  Aadll
) ZOaY) Gl ety danyal) 5o ) aragi dai Lyl
Lupall jrw gmid (Ml 2005 4w 91 a8y Jaal) duyia silE salaig
LasSall AT a8yl Lebd DS Candt) alall BLiY) dad (b /50 deasy
il ey (9lad) casSall BLEY) il dpaans Cilabins 52a] L peadl)
gL elas cgolaiy) Oy maliyd Lay Agall alad) Aslsall & el
daxd elael gl ) LWL acall e Glay) g Ll o aladl lay)
(radll Sl i) 55 g Ll aladl cpall
ale Al AL A3 A Lialeasl dalal) cilaly ) caag s LS
LoV an domagi Aok lgal) Cansily coaluall cula ) Cucasds) s 2008
gl LaS L2l dgalsag hylaiiw] 8aLY alall SLATY) zaly 8oLy Cavaial
25 8 deabud) GlaaYL plal dam Hal Laaless) el clahy)
o ABLLYL Syl sl Coadasly Jo il A Mlse cuaalyé 2011
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cane) e laaVls bl bagrall (e anel) Aot duslal) i) (alids)
(47-46 :2019 cunll sl sl €119 :2020 (35 35

& bid Qlehal) (e desane i dasSall ol Grw Lo e caiy
D5 wdys Ay i) clatiall Angdll dald acal) e lall Glasyl 52l
g L)) a5l DA acli)) dalad) L3jlsal) Jae dualsh copalalal) ciliaisai
Sae a2 Lathat e dalal) Yl 5508 (358 Ay alall GlY) aaa
L e 76,8 Gy 2008/2007 ale aia ke 42 (e dalall 255l
gl o /8 4y 2020/2019 ale avia Ll 460 1) ¢ Jeay) sl
N Gl o palads) () ) IS0 aan Le sy JlaaY) s
(il cleshra Jaabiy galea®y) (ELaSY) dllag ¢ Anall il Jlaal
el @l e %90 dws q1dy (535 g SN cpall g Lis)) e Diad
(World Bank,2020) . Jlsy!

otk JSd a8 oladll GlSHae jd5e dad LY Gaus Las oy
o il ey Hale d<a ik Le sy dabal) 5 Pla Laliaily lels))
aalos lald dhay juan A AW Labud) o1y dale dhimy golaidY] ¢l
sinnall ae Lials Al 5y (DI Algall Lala) A3sall Sae Uyl 3 Nl
cleadl) (e 2 yal)
i s A Aalad) lgall jae Ao sludl) S Gl [6
P alibll jalaey chdal) uagly eubdl) zisadll 1/6

oold (DA e Adlall dbaadly aledll (G 48Dkl jLaa) dujal) cidagia

(SHlaa) Aaall mlll (e daa€ pall dalall A3lgall jae Ao sledl)
Auto-  dejedll Anedl sl S Jlaad) £ isal ladiuly el
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Al 4Dl ellyg <Regressive Distributed Lag Models (ARDL)
Sallselglalie syl awd A Clpiall skl Ja¥) 8 28]
18 o ) ALY Al ans ia e Lin ) el ACAL (aias
Ut ean iy @l il Jalsall o 3las cagaly Al CUSEA llad 7 39l
Lyl LA e vie el Judlal) pues i) are Lgaal cre Ally
bl it aaen 05S5 of Uadll momcas @l i) JalSl) 2 3lail oY)
Aa <y «Js¥) Bl 5l (grinall v e Lgasand 40 ek Yo B
a3 130 (Bang Hia Lgns Asgn zasaill (e Waleiiad (S0 Y Ll il i
OSad (S 2001 ale doagidl sda polay Pesaran  and Shin g J<
.(Pesaran & et. al, 2001:289) )i 45, & dabida o pitia aladi
4 Abledl DA o axticed) z3saill (e puedl) (Kadg

DEFg: =ag+ BiCPI+ B2 TDSi+ BsGDPge+ BaINF +Uy
Pl Lad z dgail) iyt Chash (Sl

bl e il Hasdl sa ((DEFQ) ddgall dalad) dijlsall jas -

Sl b e Jaa¥) sl w5l e dasS s 2L

Ll Ljlgad) jae o oyl DA e L) Aabd) e sl

Gy (e degene DA e leaY) aall w5l (e dansS ALl

N Ol

Al e 58 W ) JBid) uid) sas :(CPI) Sl -

Lilaal) debiie snad @A) sladll GlSHae pdger die uadll Sy

mxc) Bic 5 (old SN i gu bl ded zolms Aol

oSally ol (ggina alidil it dsall dad 3L o gl ¢(sluadl
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oo Ba Jg¥ yan 0o Hdsall 13 by Jlaal Ly OISy (roaia
.1996
ot S oladll Gl Hdse ad g salel 5 dalaall aleYs
Jew S ponaa (Sally Sladll o el (g5e o Bl ndl)
coebl) el
osaall 3 Ly ((GDPQ) Y Aaall mildl) sai Jaa -
ol e bl o Adall Jad) 2l e (gl ol
@bl Ll Joall el Slily sacly Blady) my dolad) dlell
by Baeli 8 Clgin Gaed S ol die CDERY Dl ¢ yasal
cGrad) Gyl i)
dcsirall 2lsall goana ) udh ((TDS) aladl cpal) daad Alaa) -
Slgally Ja¥) sk cpall o cleaad) o adadl of el dlaally
AV Byl eall e de gandl
Sige DA (e auld 8 @A) sl Jaee oy :(INF) adialll -
pldl o Joaall GG 8 Ll el s cllgiaal e
oo s e AU B il il Lad Sy 4l LS L clarally
e daie) 58 DA dlgy 8 (solai®l) hial) da
(ut) Agdal) adl) s -
(2020-1996) il 55l Lgiadl clibadl Je duhall Caae) 3l
Jie dsally eyl joliaddl e lgdle Jouandl o Ally z3saill @l il
ALyl o Joall il by saclly (S il e plall (gpiad) )
ladll Gl ae a5 bl el e Agiall Adgall Laleall i )
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1pdgalll ol ilii 2/6
Unit root test 4uia3l Jediad) yaial Lad) Yl
S sl bl (3 ddjeal dadl) Jedlad) bl Laal eha) o

oia) (e IS alaiiad g LAl Cilyiie e e SO Aia)l Aualed
(s Philips-Perron (PP) Jlaals Augmented Dickey Fuller(ADF)
bl b pae sl hiial D8 ) Jseasl) S 0nlaal) s Dla

el
Unit Root Test sasll jda jLad) il (2) Js
Augmented Dickey —Fuller
Sgimall Aic oY) @Al e
. Level First Difference

il SE T =y N
Variables GINLINEN ol ) la culfas olail St

Intercept | Trend & N Intercept | Trend & ol
Intercept None Intercept None
DEFg 0.1718 0.1945 0.5397 0.0907 0.0880 0.0127
CPI 01436 0.0764 0.4134 0.0001 0.0007 0.0000
GDPg 0.0318 0.1343 0.4786 0.0074 0.0351 0.0002
TDS 0.1466 0.8406 0.2898 0.0073 0.0106 0.0003
INF 0.1020 0.0112 0.6203 0.0000 0.0003 0.0000

E.views10 galiy aladiul dald) das) : jdaal)

< (ADF) Augmented Dickey Fuller ol zili casiagl
Aot 0l paiall Ay J¥) B8 (A duia 1) Judlall oS (2) ad Jaal)
dadd Aoy caladll QS Hae phisay e Jlaall Asall AU e &) sall ae
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adaill jaial (5 gl 8 At 3 Judladl o Sa ) ALYl omilill (g cppall
lleay! Jlaall i) gad Jlaes g

Dbl dapy )y dnall Jedludl dphil las) gl Gy -

zisai aladiud a1 (Jo¥1 Gyl (ggiall (p zisaill il

& Al Al sl ARDL elady) bl S jlaasy)

dae cbial daegll dudlad) oY ellyg caghally yuadll cpla¥)

I @l die (Sl AW aedlly (gsieall die (Sl Lgaars dudyal
(%10¢%5:%1) dgina ligine 2ic

:Bound Test agaall jLad) ;Lo
Bound Test agaall jLad) zilii (4)ad) Jgaa

Test Statistics Value K

F- Statistics 3.623630 4
Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.45 3.52

5% 2.86 4.01
2.5% 3.25 4.49

1% 3.74 5.06

E.views10 galiy aladiuly Liald) slae) @ jsaall
e S) a9 (306236 il digendll F dad o) (4) ) Joan e gl
oady by H10 Lsis gsime vie SYly oY) aall dajall dail
on it S Al i o ¢ cdadl Gl Jss aaall Gl
A Lpeaial) i) (e 4a JaY) Alish A ADke s Cus (i paial
Ll )

2023 Js¥) a3l 237 el Ay ) il g 5 gl Aalall Alnal
926



@I daaa bl ¢ ) dana Glgn ¢ B les dana b gl

:dughally el cplal) 3 ARDL gigad i guitis ;TG
dungie Ghy il o Ja¥) dlsh dlg Al dsay e SEI ey
llyg (z3saill Cilalaal Jishlly jaadll Cpla¥) Cilydie i & cagaall lasl)

A Joaall mimge 58 LS

Jaghlly ymalll cpla¥) 3 ARDL gigad jpafl @ilii (5) ady Jgon
Dependent Variable: GDPg
Short Run Coefficient

Variable Coefficient | Std.Error t-Statistics Prob.

D(CPI) 0.012547 | 0.008475 1.480494 0.1570
D(TDS) -0.921134 | 0.336811 -2.734870 0.0141
D(INF) 0.036144 | 0.040626 0.889659 0.3861
D(GDPg) -0.437790 | 0.173724 -92.520032 0.0220

Cointeq=DEFg-(-0.0371*CPI+2.7204*TDS+1.2929*GDPg-
0.1067*INF+0.0550)
Long Run Coefficient

Variable Coefficient | Std.Error t-Statistics Prob.

CPI 0.037055 0.030137 1.229557 0.2356
TDS -2.720396 0.905461 -3.004434 0.0080
INF 0.106743 0.102787 1.038495 0.3136
GDPg -1.292930 0.455747 -2.836946 0.0114
C -0.055032 0.187438 -0.293601 0.7726

E.views10 gualiy aladiuly &ald) slas) @ jsaall

fk Lo (5)ph) Gildl dgaadl (b il e iy

saa¥l e %33.8 o GeSas Lsinay Wile tadll o Jalaa sla 1Yl
Jal e el 5538l PIA Laanas oS Alsall Jae (& meaill JaY) S

skl JaY) L 3BDle 35a9 35 L ()l aag ] Jsaas)
tl) lSyre ydgal (gina gt b ST 35 il Cinal Ll -
O Aangal) Lplall AL (e Lo say ishally il GulaY) b

2023 Js¥) ) - 37 Alaal Ay ) il g 5 gl Aalall Alnal
927



(2020-1996) s b Adlal) Lubsad) Ao sbudl) i

S35 yan b aladll g i) of G dlgall Aalad) &3lsall ey Slusdl
cMleayl o) Zlll (e Gai€ Agall Aalel) L3lsall e gl )
4y <Apergid & Danuletiu (2013) 4wl ae Gin W sag
@bl sl ae Lad duhall xw sims (Kufmann(2010)
Qoshally il (pla¥) (8 (gyima e ) O V) ¢ Aulaill cailally
Weall agen Nl aapy o) oKy Auball 558 DA yme b
O &l ALYl 58 Slsid) 8 Lals sl dailKe 3 Al
Jonaes Jhaials digalsn o ol 13 aluadl) (s5ine g i) o iy ¥ lld
(g )
ClaY) B dsieas Al HLEL aledl ) dedd @l cuels (BB -
s b ol daxs eliel Bl oF () el e sag cJashally ueadll
Wheall S amid A g2k o oS4 sasly Bang Al 578 Pl
(sl Ao Jishlly puail) cplal¥) 6 2.72 ¢0.92 ke dalal)
Apall & diee 558 8 opall dend oliel 8L of Y aan L sy
Jie cpall Lead clief e cabdn Lol cilubwe JA31 ) \gady
Glsall e dusad () oladWly i duia) 85l (@Y e sl
Dhise s dgall dalall dlpal) Jae g i) of Cus (931 Dlse e
el Ul (e iy Dlsall e 4d) deay A Shadll aasll
Aahiae c¥lae 8 Lobaa) lubus WY Asall ady Lae o JlaaY)
Gl o alae¥) Pla e Lald Alsd) Sae e JE el
Balijy duea B (B alall GUY) (mid ) 4am Ll ol cdalal
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o oS b g (Bl dua Ao il Babiy daladl Sl Y
Ly Zalal) Ljlgall Jae bl
el ) sai Janal (gpinag inge AT dgag il Caniagl sl -
G L sag Auball 558 PIa dashlly juaill Gda¥) b (5 e
Saay) ol mll e Jaee plin) o s (ol Culall aa
Oo AS Alsall e (aid ) g5 Basly saaly e GDP
Dl cpla¥) 4012295 0.43 e JlaY) sl bl
el @l e Jae gl OSa Gus sl e dishll
paiy dale ddear @ala®y) Lladl el puas oo eyl
boe cdonylall )l cladyn 5Ly i) de paldll ¢ Uadl
Slo e Lae lgie Ayyaall Lala Laladl clalyy) 52l ) o0
cAdgall dalal) d3)lgall dae el
Gsine s dmse HLE 9 adcaill Jaes of 0l Cmiagl slals -
P dishally sreail) Gla¥) b dalad) djlsall Sae o 0ib 8
Saey adzmill daee g Lyl D O G Lo sag bl 55
gl slinas adill o) ) aay 8 Losag cdlgall Aalall 3l
JSE Ao Jladl) SH Gallal) (alaas) ) (505 Sbeasdld plad) (ggicdl
ale oy 8 Lo Dl o 5 Lo sy Goudl 3 4003 g5l
5 WS cdiliad) dadl) Ly dals duppaal)l @lay) A palial
(agmally ZEY) aan aaliy ZUY) Gl pla)) o adl)
s Ayl Y e AT ge gl by WY gl
Llall 4 sl aaliy Lebially il #LYN o il
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Apdl) wiyy (sdlly adcaill LS YL et L spg (sabaY)
@Y ELSY) 13a dgalsad Gl 83L3 Luwg Aalue g laY
oSah Lo gag aladl Blay) 8aby (J) 08 Lee cAUaddl ¥ ana Julal
o pacal)l S ol V) LAl dalad) Alsall ae 83l e Lledl) S
e B Lo gy Aalall 58 (DA (grina e yan B Alsall Sae
malsll Y1 el 55i5al Aslel) dalgall (o 22 Y 8 paical of
Gy US4 ofl maung pae dai 55l (PDIA Lalad) djlall Jae e

alal) claly¥) (aleas) ol Gl sy e

Bl bas) e

S By sl (1

ededs Bl agag (520 e Sl 8 em s ahlaay) al sy

wdl PR e gy syl Al e 4 (Autocorrelation)

a9 WS ey «(Breush-Godfrey Serial Correlation LM Test
t Al Jganlly

I L) LIS Al (6) a8y Jgan

Breusch-Godfrey Serial Correlation LM Test:
F-Statictics 0.008110 Prob.F(2,15) 0.9919
Obs*R-Squared | 0.024845 | Prob.Chi-Square(2) | 0.9877

E.views10 galiy alaiiuls Lald) das) : juaal)
<0.9919 ddlaial ok «0.008 disnall F dad o) HlaaV) zil e ey
celaad ldes 313 Lok} s adey QA anedl Gl s 13
Hetroscedasticity —:guball cld ase jLad) (2

2023 Js¥) a3l 237 el Ay ) il g 5 gl Aalall Alnal
930



@I daaa bl ¢ ) dana Glgn ¢ B les dana b gl

oo sawliall sl calias Lavie Uadll aa cpls oilf aae AIKA. jelig
Jsaall mimge s LS clldy (el el o i Lavie ) Jadl)

O S pie LSS A (7) A o

Hetroskedacticity Test: Breush-Pagan-Godfrey

F-Statictics 0.294679 | Prob.F(5,17) 0.9092
Obs*R-Squared 1.834427 | Prob.Chi-Square(5) | 0.8715
Scaled explained SS | 0.562791 | Prob.Chi-Square(5) | 0.9896

E.views10 gabiy aladials Lald) slae) : juadll
3058 Y gl aaall sl Jin 13 %5 e ST P dad o HLAY) da el
coeilaie Wadl) ol o (6 celladl) cpls CDas) Al
i dsadl) LR duadddl) cplady) luslu
Z dgaill duandill) c)Lasy) (3) aby IS

16

124

0.8

0.4 -

0.0

-04

2004 2008 2008 2010 2012 2014 2016 2018

| — CUSUM 5% Significance | CUSUM of Squares 5% Significance

E.views10 galiy aladiul Laldl sae) @ jaaal)
S AR g Jaly ai sl Bpmpeatll il o (3) ) JSEN e ey
L a5 (%5) dsine (g5is die (3Y) aally A1 aall) daall agaal)
Ayl Jae el 5l DA 8jiese 8,3l CBalaall of (e
i)y bl [7
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(an (8 Al Aubd) e sbudll AT el Jalas Ayl Ciagial
a3 28y Jlea¥) Aaall mU e Alpall Aalad) A3lgall Sane Liesty Lgie Tyaea
«(2020-1996) 5,2l LA ARDL zigws alaan ul 80l o2 s (ulad
Saa¥) Asall 2l g Janag calsdl) S0 yd5a (e JS pladiuly
jlsall Jae o layili (uldy (Alite e cpall 4ead sy adaills
e b L Al e e ol uaieS Asall dalal
Sae o aludll gpina e b A 3pag () bl il ciliagiy
) 5y5d (Pl Jaghlly j il ud;‘ﬁ\ﬁ)_mnb_quw\u)ﬂ\
sae o alall gl dasal (gyina e o815 bl Al agay ) AiLYL
Bl g Jaadd (gyinally o)) V) il @l LeS ddalall 353054l
o Sinn ot 4l Tulu OIS il 3 o as (8 ¢ Jlaa) sl
Al 558 (Pla Jushally jaadl) claY|
aalall 4aié /8
14l aaluall Yl
L) 12005 slesdll A3l saniall aaY) 4807 ((2013) deallae Chse oyl —
LS Gypdie ye dwale Al ¢ 2011 by 25 58 2o Ljad) Al
Salall daals cdalaadl aglally 2lLaiaY)
25 55 JB pae b leadl) QL Aalas Aus ((2011) Ges dgena copen =
Sl ¢ e laay) il 3$5e (AU AadlSay pial daliie dagy g @l
(b M\ csilly (salaBY) Mgyl (2005) sl allue cdgems -
Byl dasla (L @Y1 lahally Eigall agas
Ay toally J3 s e o oily sladl’” (2011) ee sena ey -
(Olsls Aaala 3latll LS 5500 e o)) 4168 Alluy )i
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L 12005 sl Aadl<d saniall aaY) A8l ((2013) Casw sl cgliia —
K (Bygdila & ilwala :Ul.uu &2011 ),3\-\:\ 25 Brgh dza af)AAAS\ Al
Sl daals cdpabidl aslelly L)
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