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Abstract 

The United States of America issued the American 

Foreign Accounts Tax Compliance Act, known as 

“FATCA”, which requires banks and financial 

institutions around the world to report American 

accounts to The Internal Revenue Service, known as 

the “IRS”, and imposes harsh penalties for non-

compliance with its demands, aiming to reduce tax 

evasion.  

However, this law did not take into account banking 

confidentiality laws in force in most countries of the 

world. Moreover, the United States of America, by 

imposing that act on countries, may have violated 

established international law principles such as the 

territoriality principle and the principle of sovereign 

equality of states. 

Keywords: FATCA, Tax evasion� 

, Sovereignty, Internal Revenue Service, 

intergovernmental agreements, 
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