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Abstract:

This research aims to identify the impact of adopting the International
Auditing Standard No. 701 in general, and adding the paragraph of the key audit
matters in the expanded audit report in particular, on the quality of auditing in
the Egyptian business environment.

The research was divided into two parts, the theoretical part and the field
part to test the research hypotheses. For this purpose a questionnaire list was
designed and distributed among the research sample (N= 213) consisted of
auditors of companies listed on the Egyptian Stock Exchange, Academics
(faculty members and the assistant staff from the accounting and auditing
departments in the faculties of commerce in the Arab Republic of Egypt) and the
users of the financial statements within the listed companies in the Egyptian
Stock Exchange.

The results concluded that adopting the International Auditing Standard
No. 701, and including the paragraph of the key audit matters within the
expanded audit report, led to improving the transparency of the audit process and
increasing the level of professional skepticism among the auditors, which led to
improving the quality of the audit.

Key words: key audit matters —audit quality - Audit transparency - professional
skepticism.
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38l 5 0.56400 | 4.3662 | 87 | 117 9 0 0 H1.3
Lalad
G | 0.57346 | 4.1971 | 60 | 135 | 18 0 0 H1.4
&8s | 0.70560 | 4.3099 | 90 | 105 | 12 6 0 H1.5
Lol
38l 5 0.61505 | 4.3803 | 93 | 111 6 3 0 H1.6
Lol
8l 5 0.62021 | 4.3099 | 81 120 | 9 3 0 H1.7
Lol
il 5 0.6101 | 4.3380 | 603 | 807 | 63 18 0 eyl
Lol

e s ol e e 28 sl Lale Talas) o jedal 2 5ol de o1 1 o) (8-1) &) Jsaadl (g ey

S raail il 3 5all ST (ga s ¢(0.6101) (s kime <3l a5 (4.3380) (b o sias danl sl ulee

DA 8 llaal) GBI el gl aSall aads ) Jilsall Cile slaad) e ladl) o (& dea) ) didee

D2 e ) o8 daal el dlee L5 il )y dsall JBl 5 can) jall dlee 230 Graent ) 50
Lliie Slaal b 5l ge il sles el dass ga daal ya

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(174)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

(8-1) Js>
Js¥ a8l kolmogorov-smirnov test < sl sam cigaal oS JLEA) (o)
Al Ayl X JLEAY) slaa) B jlnd) ?EJ
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8 5
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L. |0.66698 42535 75 | 123 | 9 6 0 H2.3
Sl 0.65552 | 4.2817 | 78 123 6 6 0 H2.4
L . . .
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L . . .
<4
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o 0.355 2 2.071 115.88 101.38 108.97 H2.4
S Hra
BT 0.425 2 1.712 106.63 112.39 101.83 H2.5
S5z

O ST P (2 il dalaiall ol Hlell VA (5 5ie of (15-1) a) Jsaadl (e ealy

Do il Ay sima AV 53 532 sa s iy L) 311y o1 (e AT 3535 30 J Les 0.05
H2.2 5 kel lac Lagd clilsall il jo o) gl clll (5 simsa (o 701 @B ) (Al dxa) all
lbuall Gl e sbay Cua il 3 A1 (o)l G GBER) axe J3 0,05 Ge S8 & sina (g sise
Sy Las iy g Jpenll Jlaef agdll dan) jall dload Jaydadill s ja 8 Jigal) Ll (o Jsinn (5 siasa
il gl oSall et il 5 pall 4 je V) shalial) apaat e il uall ) 5

bl

£2024 b JsY) e, (17) 22 - (10 ) el

(178)

B _ualaal) 4y jladl) bl jall dsa




701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

Alie el c¥laa g daayl) Ql,ya\gﬂ\g@lﬁ\g&a% 5
sdayd) Lada 1/5

Sl slaall o driaal aial 83 a0 dad G 4 Ja ) Jlal) Adis g Aliay fimg daal jall 8 1
e slray (pperdinsall dlae) e paiy Cua ALl 20 i) caddiane Ll zling ) 248K
Sl e 5 Lgadi Aan) all dlae e Dlaslan g can) jall dnalall ALl 23 @GS 5 puniie
blbeall 8l e 53 1Y) (e JS

—ae 8y gl (e IS Aral pally Cuaigall 5 ALl ) g8l eddiwe lllae o) icllia 2
A Y 1k 1Al 3as) 8 sacl wwall Raal pall o )i 3 il sheall (o 2 3all 21 50Y
Jaas ST JleeY)

DN aadt e dala tlgiay llall Gl pe 5 kil )5 @l gl (e aall 3
IS 53l e el gl ae dalan )l A3 dlany Aagaal) lalaall gias ) ALl
Clarity ) z s—a sl & 5 il VLSl il 5 clad 51l 5 gad Qi e Jasll — A83asll dgallall
e sl 5 bl Gl e Jlae | a8 Zaa) all 8 a2 e 42 -(Project
B Oy bl 8 e ABDAY ) 5aY)

DR B A 5 il et 1Y) g sl aal pall 8 gl il sl (e e s Gllia 4

& Gl @L\]\t}m e oo 8l 13y aalie oamy s yisale) YA e bl sl (il ja

8 (0 B3 52 50 (S5 Al B (malic) 253l Adla) IR (o Cllosall il je 5 (5 sine
sl cllall Gy 6 8

e@é‘: ww\ﬁ)ﬁ B! dmawdj{gm‘)s\:\.u\)d\ dﬁ\.um]g;&l.u)‘\ )jdﬁt\% 5
B8 e 5 ) pendi sl oLl A g5 ~daadl (S Gy el 3oy iall ALl
Ly i Alall el Al 20l Jea A (e sl

Aaalpall Cllae @Iy 8 Loy L8EED (0 32 (5 slse a8 age s A )l daal el Bl 6
sl daal yall julea b

A 230 g8l ppandiisall ol ) gt e Jad i W A ) daal jall Jilise (e Zlady) 7
gl o dall Clilosall Gl e Jay Cus Lgsdi Arad pall dlae o 55 8 Jy gl ) S8 5
Adelusally ) g2l 30L 5 oy

Gl milid 2/5

s Al el 5 (8 ol yill 4, gima AV 53 an 50 Y "USY) el il sl 5
exndl Gl () g Maal pall dplee Ale S e 701 A8 (o) dral jall ladd
Aol gl J sl

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(179)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

Laal yall yy j85 8 Ol yuaill A i AV 53 il an g W AU e i) (m d) Ll 5 2
ais .. bl ) ye ol igal) @il (g sie e 701 a8 (A sall dral jall jleal il
ol il s g annll (il (b,
53 i anen Y o gl 1) (a5 o B 5 S5V Cpm pdl LA 6 gaia B3
Jiae ) Ay 8 daal jall Basa Ao 701 by (Jsad) dral yall Hlpme il 4 gina A1V0
Aol (a8 J s g ¢ Ay el
) Cluasi 3/5
A sl Arad yall yalre ae A5 iia () 5S35 () 5 Ay paaaall da) pall julae yyghais g ]
Jlee Y1y b ) ghaill (S i)
U e ol s A je lre Hlaals jaae (8 doigall Climaally clingll Gld s 55 0 2
1500 s gl Al pall g 585 A Gpuni 1) Al el Qs (g Ll bl 81 e o) 3]
lrall 138 jlaca) cpe 5 gill 5 adliall (e 2aell (i)
L;ﬁ\)‘:dﬁwkuﬂ\;\u\ﬂ\ JJ)SL‘K_;A\AJ\A\.:A\)A\ ﬁ\aﬁdh..\.\.ia‘:\.\e\)ﬂy‘a)})_;a 3
sl of gine g alS 8l dlae) Alee (e Jen Lea liluald)
5% el IS 5 ira yall 5y By ghaly Jadi  Aal ja Jlirae laial (e ) gl 5 pdlially agnal
At 1) dra) yall Jilisay T 5y Lad lilsall 81 e 4 ghsa
sl Slal c¥lw 4/5

Ol il ) 8 e as sall daad el 5 asleall g sinall 1

Al Al 5o daa) jall Alae B3 5a Ao Al daal pall il e Zlad) S 2
bl )y A sina e s gl Annl el 5 Ao guim gall 5 A0 < il 53
4

sl Aaal yall Jlmal ks as sall xal pall 5 55 3 il yuanall 3Y 200 gal) g Cal<all Al 5o
701 a8,
LoV ) s jlae (e aall e Al dxal el Jilss (0 ZLadY) 51 5

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(180)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

Hb.d\ daild
(il
rdalal) iy gal)

Catiuall g cpmal yall fpu Cilad gill 8 gad g dral yall @ .(2002) a) il L sCJLa i
“5.1\_\}\ Aaall ¢l alaall dualaad) & gadl dlsa ¢ pme Al "Agnk A ja"
160-115 o= u=

Al o ;) () ya 8 )J)Lu " (2013) 4l el 48 e cUA.\lA g ‘(‘5\5;“ e P
1248 — 1156 Ua ua «ds¥) 2aall ¢l (pe daala b laill 4418 63 jlall

tea A aal el yaE e 4 jidall daal el M (2018) Mla 2ad Sy sl sl 2 3
320a 64 Aaa s.b):\u\ Azala cdalell u;;.\ﬂ '5_)1;_3]\ Al Alaa "ahlas 3.»:\)3
.19
‘3)\;3]\ 4\:\15 sd:g}aﬂ\) EJ\;:J\ dsa dlgia L)AAA“ :’\_;x;x.ﬁ\ &_QB}A) AM\)A\ 33 2
628-565 L= Ua «JsY) 232l (Uaik dadla

adal) il )

e Sl aal pall 5 58 8 L 5l dra) yall Ll 21 500 517 (2018 ) (kb s caeal 1
e cUail dadla sﬁ)gﬂ\z\:\ﬁc_):\:\muﬁm_) c&g\ﬂ\&&b&;ﬂ\ﬂ‘,;ﬁéﬂm
120 -1 o=

o A sl daal jal sel el T Gl 2 e ) (2023 )0l 2 Jale oy 2
:\TQE ‘a\‘)}:\sdz\ﬂ.m) ‘2\:‘&..1‘.3:\402\41“).3 ‘JLA:S&Y\ Q\J\JQL.A‘: M\Su\}m“)d‘ 2\7\15:\3
100-1 0o o= s (e Al el

CA\)AH Lr\.@.aj\ eS;J\ 33 g (ytuad @ L;\.Q_AS\ d}u\ " (2012) O d gana 4@2@.« 3
c16alaall (uad (e daala 3 ladl) 4K ‘Lﬁu\A.Aj‘ oSl s cdnilane Al

607 — 561 U= = ¢« nsS
il gl el Ll
A. Books:

Sekaran, U. (2003). Research Methods for Business: A Skill-Building
Approach: 4" Edition, John Wiley & Sons, New York.

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(181)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

B. Periodicals:

1. Gray, turner, coran and Mack, (2011). "Perceptions and Misperceptions
Auditor's report by financial statement prepares, users, and Auditors.
Accounting Horizons, 25(4), 659-684.http://doi.org/10.2308/acch-
50060

. jean Bedard ,Nathalie Gonthier and Alain Schatt, (2018)."Consequences of
Expanded Audit Report: Evidence From The Justifications of
Assessments In France™. Auditing A Journal of Partice & Theory, vol
38, December,ppl-55.

3. Lin liao, Miguel Minutte and Youli Zou.(2019). ™ Consequences of the
Adoption of the Expanded Auditor’s Report: Evidence From Hong
Kong. Available at www. Ssrn. Com. Pp 1-36.

. Louis- phillippe, Jean Bedard and palash Bera,, (2018). "The Informational
value of Key Audit Matters in the auditor's Report: Evidence from an
Eye- tracking study. Accounting Horizons, pp 1-57.

5. Maria — del Mar Camacho, Nora Munoz, Morton pincus, Patricia wellmeyer

(2021)."Are Key Audit Matter Disclosures Usfel in Assessing
Financial Distress Level Of A Firm?, 8 FEB, Available at:
www.ssm/com,ppl-61
6. Roger Simmett , Anna Huggins ,(2014) ." Enhancing The Auditors Report :
To Extent Is There Support for the IAASB Proposed Changes. Apirl
17 ,pp 1-20. Availble at: www.SSRN.com

7. Theodore J. Mock , Jean Bedard and paul, coram el al, (2012). "The Audit
Reporting Model: current Research synthesis and Implications.
Ajournal of practice & theory. 30 August, pp 1- 42.

C. Others:

N

SN

1. Frame work of Audit Quality for statutory Finance Audit: A conceptual
Review, Research Journal of Finance and Accounting, vol 7, No 9 ,
2016, PP 1-11.

2. International and Auditing and Assurance standard Board (IAASB), 2015 (a),
"International standard on Auditing (ISA) 700( (revised), Forming on
opinion and reporting on financial standards". New York.

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(182)


http://www.ssm/com,pp1-61
http://www.ssrn.com/

701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

3. (IAASB) 2015(a). "International Standard on Auditing
(ISA) 701 , Communicating Key Audit Matters in the Independent
Auditor's Report”. New York.

4. (IAASB),(2015) (B) "International standard on Auditing
260. Communication with that charge with governance. New york.
5. (IAASB) (2017). " Comparison between and PCAOB

standards™ , New york.

6. International Federation of Accountants (IFAC), focuses on Audit Quality.

7. Public company Accounting oversight Board (PCAOB) (2013), Proposed
Auditing Standards. The Auditors report on an audit of financial
statements when The auditor expresses an un qualified opinion: The
auditors responsibilities regarding other information in certain
documents containing audited financial statements and the related
audit’s report and related amendments To PCA0B.

8. (PCAOB) (2017), the auditor's report on an audit of
financial statements when the auditor expresses an unqualified opinion
and related a amendments, June 1, 2017.

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(183)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

P sl S dals
{ 3l A4S
dpulad

o g . -
W slaainy) 44018

] 8/ aldl) aud)
ceedryg . A das

Baga 1o 701 b A sall dxa) yall s A M o iy Dodaall 3 iy alae s g gialll a8
"y yaal) JusY) Ay A daa) jal) diles

“< -

14adda

il e 73 sai 4l Lgaal (e 5 CIAMEEY) (e paall el A Bl )y 585 iy o
Al Jlee Y 2y 8 <l sl 5 <l shaill () 50 Y a5l e Sad (Juill/zlaill) 73 e 4dde Glhdle 5
Dlne Julrall Gl aal (e g dxal pall 5 )8 jules (e 230 skl digall cilaliiall g ciligd) caald Gllal
S — 55 0l als (IAASB) (sl 2SUll daal jall julas ulas ald (5211 (701) (Hsall daal jal)
e ald A5 2016 na—and 15 20 5h i A <l Jidll el 1 53l dral e llee e a8yl
Clball Gl ey i Ailaial) juleall (e 23e jlaaly (PCAOB) asladl S 5l e aslaall il i)
(2017 5852 1) (b 4dukai (5w 535 AS(3101) A8,

Gaa) yall dlac 8353 e 70T o (s Anal el Jlana i i o Caadll )l ol o3 Caags g
daee 53sa o 701 ) (o) Aaad yall e ) And i) Y (e 5" L ead) ¥ Ay b
Ay peaall Jlee ) Ry 8 Laall 810 5 Y1 o2 jLas) el jal)

A pall 5 488 yall liafin) dailiy 33,0 sl il L) Al & 6T el o Sl aSiobs (e s 53 1A
alall aa dagaiall Canl i ) J g o) 8 Lalil) aclos Ca g 48820 ey o e STl aa aSialuud
wgelall Canall (mal 2 Y W) aasins Gl ) e b

palidll e g UYL o Sl eliatin¥) Aald 53 ) <l ) Ly gl elal (8 cadl U8 s
Awlall @l e e ol elld Ll ,Y A8 yall il el
AT i ool S () Al

ccccc‘a‘JhY‘ Q\J W‘ Jsats | gluadt g

Csaldl

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(184)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

o lalin) Aaily Aalil) cildy il g aalial) ;Y f
:Key Audit Matters (KAM) i ) daa) jal) Jilawa -1
Al sl daal ye 8 paal SV o gl llual) GBI e aSa b culS ) i) @lls 4

Ll AaS sall 1 sse e Jual il a3 3 Jilasal) (s o Jilasal) Sl il o5 5 el 5yl ALl
AY) Jailadl) A ) Axa jall Jilaa (panali g

bl el gl Sall ity ) Jilsd) -

Jaal yall dglee £l 5 508 4 gram llall () e 4aly 3l Jilsdd) -

ol Y1 el i Jd e s el aae allat 1) Jilsal) -

S 8 e g dnlad) @l el @l 8 Lay dalgll 510y plSal Lale (5 shaii ) Bl —
Al 3 Gl HlaY) pe aled) Cilalaall 5 aSU axe (4
Aaalpall dlee L8 Jaall de gane o 1358 i ) Jiluadl -
iy Aol e Jgeanll cliluadl 8l e J8 (e S g callat 3l Jileall -
sliidl Jala s S Hhlae e ook gl Bl -
:Audit Quality 4aa)sall 3as -2

el 2a s oY) s Allaa ) 45 sy Ao (3800 iy jad 4l a0 Vg dira g gaiase
o) psedall 138 i (Kars o sedall 138 el il Ll cilea
oo Lol s GLES) e cliluall ) je 3 508 (gae o aaied 1 Aubedll daa) pall Baga -
lallad) g cUadly)

O Axal yall dlaad JalS agilly o5 &) ae A A Al daa) sall iy -

Audit Transparency :daal sl 48W& -3

sliie e 5 aliall dgigall o) HY1 48 (e Lgd ZLadl) &y il 5 A 300 il slaall i 53 8
Aol 230 il Alae 5 Baa g2 Gl Axal yall

1o Laalin) daild aa Jaladl) ol ) (Ll
0mand ) plalind) daild sl -]
e (aiiaall ULy 1Y) andll -

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(185)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

Lale Y Gosthaall <l jlaadl 5 ALY ey« SE 4l —

i) Jei Ao eS8 e gana 1) acdlll plaliny) daild 3 3. ) gl < jlad) g ALiaddy)
(Bae b (<& o 480 Ay i

Auiall Lay) L) sie (V) Aadle pag sl -3

Aolad clalind) daild o) 55 -4

(L 38150 8 — (381 3m y — alaa — 381 5o — Lol 381 5)

82024 xS Js¥) e adl, (17) Sl - (10 ) Al B nalaal) 4y jlail) il jal) Ala

(186)



701 ad; (Sl daal jal) Jlaa A8 A ZUBNe s [ a0 g pdla La 12T g o gl dasd /]

14da palivall dpadldl) clibal) 1 5Y) andl)

GOSERY cY)
leall Jasall -1
() Aaal yall g dnlaall 8 a5l () o 52 IS
() ol ) 5182 () Dale
Al Ak 5l 2
() Clluall 8l () ou¥ds pae

() Al i) g8l  addiina
Adgall A ) 3o Jlaa (83 pall & gl dae -3

() Qsiwl0-500 () sinsoadd

() 420 e S () 4w20-15¢
82024 xS Js¥) e adl, (17) Sl - (10 ) Al 8 palaall 4 jlail) bl Al Adaa

(187)



701 ad Aall daal jal) Jlaa A

rUle S [ 3] g plla Ul [31 9 (om shans dansd )

701 by A9l Azl jal) jloa il Aad giad) JEY) gl AN <l L) Ao (g giald o S andl

Aaa) jal) Baga =

() ga e
Lalad

»
3R ga

Q\J‘.:B-“

dagl jal) yles 48LLG Lo au gal) A2

) ad) 8 (B Aaai 1) Al pall Jibisa (8 plualy) i

s A Sl Sl sbdl e oyl 505 1
Gaa )yl 5 8 il al) el igal) KAl
Axal el dlae 285 Cpusat ) g sall

Omend ) Apaladl (galaall Stuain ST cila glas
Aral jall dilee diilis

s Al Glaal) g cOllaall (e Zlad) Jasy 3

u:\_m;:}é\ HJAS\Q.!A\)A“ ):1)53‘;5):\5&\ da
Azal pall dlee 48185

ook dlae) A (e daal pall dglee Adle S st (S 4
Ll

Glathy Lasd e glaall 2IS e Wlall 3 l0Y) ~lad] o) |5
Jazy &l pasil) alae] (8 deddi el Sl YL

Godaliadl Cla ol daal jal) dlee 4l 5 (Ka 6
Gaiad (e 2SN DA (e Al pall S 55 gl Ay
Ol Gl glaall 58 o8 YA (e dzal yall 324a

olal Ay Al Al o) Cllall () ya yy i yiiny 7

Gyl 8 A Gllee sl L@)\;me:gmu”
A<, a8l e Gila glaay Galath Lad A ald oyl
Ana) ) 835 rens il

) ya gl gl i) (s gl Ao g gal) Aaal yall 85 A dpesi ) Aaa) jal) Jiba 0 LY

ciblual)

3 S Hhlaa e (g shii ) Jilad) e Zlaiyl 1
5 sinna (o (g aon sall Ly 8N gLl Jals
bl ()l gl el

82024 xS Js¥) e adl, (17) Sl - (10 ) Al

B _ualaal) 4y jladl) bl jall dsa

(188)




701 ad Aall daal jal) Jlaa A

rUle S [ 3] g plla Ul [31 9 (om shans dansd )

@lgaps |
Lalad éé\ kY

(3 e

@ 5
[

&b laad)

Juae | agii aly daal yall dlaad yladil) dds 5o
385 (0 Ll (81 ya (K Lan 45 s
83 g Cpend il g aall aa e SV shalidll

bl (81l igall oSl

i e S g i Al Bl (e ZLiady)
O 3 AlEY) A e J geaall cliluall )
bl )l gl Gl (5 i

b ey Sl aae (e S a8 e g dalgll B laY)
S g}\_‘.uwu_u;,ga.”\.\_ub.d\ Q\ﬁiﬂ\ IR

el

) ye Ao Lisad ALK At 1) Ama) pall Jilise Jaas
sie dalgl) Jilwsdl o S 5 adeay Lo <l
el Sl e ny Laa ALl 230 il dxa) g

alibuad) 8l

82024 xS Js¥) e adl, (17) Sl - (10 ) Al

B _ualaal) 4y jladl) bl jall dsa

(189)




