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The Impact of Using Modern Costing Systems on
The Cost of the Final Product in Light of Untapped
Energy Options to Achieve A Competitive Advantage
With A Field Study in the Saudi Business Environment
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Abstract:

The research aims to clarify the impact of using modern cost systems on the
cost of the final product in light of capacity options; this is in the light of
reviewing modern cost systems that can be used in accounting for the cost of
unused capacity, The researcher used descriptive statistical measurement based
on statistical packages (SPSS), The data collection was based on a survey form,
The research reached a set of results, the most important of which are: The most
important cost system in revealing unused production capacity, reducing
product cost and achieving a competitive advantage in the Saudi business
environment is the cost system based on capacity options with an average of
(4.91/5). Then the resource accounting consumption system (RAC) ranked
second with an average of (4.62/5). Then the time-driven activity-based costing
system (TDABC) came in ranked third with an average of (4.26/5). The
activity-based costing system (ABC) ranked fourth with a very small degree
(0.3/5). In the last ranking, traditional cost accounting systems came in terms of
relative importance, with a score of (0/5). It is also possible for companies to
adopt several systems in order to benefit from the advantages of each system,
because relying on one system for measuring capacity costs may make the
company benefit from its advantages and suffer from its disadvantages. And
that the integration of modern cost systems with the theory of constraints helps
to optimize the utilization of resources and reduce bottlenecks that weaken the
efficiency of operation and the exclusion of operations that do not add value to
the final product.

Key words: accounting for the cost of capacity options, unutilized
capacity, modern cost systems, theory of constraints.
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