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ABSTRACT

This research aims to study the impact of exchange rate volatility on the
Egyptian trade balance during the period (2000-2021), and to determine the
relationship between exports and imports and their impact on the Egyptian trade
balance deficit. Egyptian, the existence of a co-integration relationship between
the Egyptian trade balance with the exchange rate and both total exports and
total imports. Autoregressive Distributed Lagged Methodology has been relied
upon. The results of the study show that there is a long-term inverse
relationship between the exchange rate and the trade balance, where a 1%
decrease in the exchange rate leads to an increase in the trade balance (decrease
in the deficit) by about 3.32%. It was also found that an increase in exports by
1% leads to an increase in the trade balance (decrease in the deficit) by about
0.92%, while a decrease in total imports by 1% leads to an increase in the trade
balance (decrease in the deficit) by about 0.96%.
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Autscomalaton  Partal Cerrelibon AC  PAC QSmt Mod Autocomelsson  Partial Cormlation AC PAC QStm Prob
' ' | | 1 025 0257 15996 (206 | ! 1 845 0843 18137 0000
' ' | l 20141 0222 21053 (349 | 2 (0656 0233 29511 0000
" ' ! | 3 Q2N 0146 3IWZ 4210 ! 3 (456 0123 35277 0000
' ' ' | 4 .0081 <0004 37248 (445 | 4 (0266 009) 37355 0000
. ' ' ' % 0002 -011% 20420 4572 ' 5 0075 0.183 37528 0000
. ' ! ! 6 .003) 0028 3879 4694 ! 6 0008 0257 37530 0000
" ' ! ' 7 D055 -0DG4 39734 4783 ' T 0057 0073 37040 0000
J ' ! | 8 0057 -0078 40030 ¢849 | 8 0098 0093 38006 0000
" ' ' ' 9 0081 -0104 43556 (639 ' 8 0137 0.003 28771 0000
J ' ! ! 10 0053 -0084 45000 ¢622 ' 10 0160 0075 39899 0000
' ' ' ' 11 0063 -0118 46924 4945 ' 14 0181 008 41864 0000
. ' | | 12 0072 <0138 49N guey ! 12 00192 0023 43424 0000

e A Gl s Y1 g dra 1) el Y1 ¢ (10) Jss

-y

S AR i L puall

e A Gl LS Y g A ) llalS Y (9) Jsa
s suall LAY Mie i pall
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A 3 8 8 pas ¢ Ban gl 3 e 1 G el ] dn A8 ot L€ 5 5l (s siandll
8 Aol @l ) (s JaY) Al sk AMe aa g5 adl ) i el piall Ay 1) Judladl ) il
I i) 3 gl ol Co g 1A (JalSill A 50 (il Led Ol jusiall maen o e SW L
l_ysiall o3¢ Baaliall all (s Jay  Laidhe Ly yiind Cum ((ARDL) 4 sall dutia 3l il gaill
Y ol s A ) sl 48Dl ()8 Gl ) Adla) oJyshall Jal1 ) sl e e s peadl) JaY) b
el iall JalSall Lial el pal ool e a5 AV e SO & et i) (e Y (S

e (e Al G uaial) G Ja ¥ Al sk 451 55 ABe 2 ga AT Cua

(Granger causality test) sl A JLid)-2-4

AISI il gl e IS5 (g mamall (5l () Saad) ch Al A8l oLl LA £ ja) o
(Granger causality Jbia) alainly dul 5ol 5 558 A Y sall Cojea s 440K &) palall
e 8 e < paiiall (55 Of sl LA Ty 3 (g 5 AV e i Legia g 4 2l ctest)
el ()58 Of Al AN HUERS Jag 8 (i i LS ASEad o5 0 oyl ga s Aa ) il
Ho axl G () sy Cums o opiall G Ao 483e 25any (MUl 5 e all (s (g0 ALl
F Aed <l 1)) (Alternative Hypothesis) Hi Jidl (= 8l Jsé 5 (Null Hypothesis)
L ABe 3535 (5 ol i A Jilti g pall (i b (s i A aal) F Al (e ST 4 puadl)
A3 Al paall F el e sl 4 gl F 4 0 (5) Jsds gl (g 0 Cm il psiall (g
ABle 2535 a2 Hy Jaadl (il G yis Ho paal) i sé Jis Jils ¢ 0.05 (e S JlaiaY)
e s ARSI )l 5 ALK l palall g EEN 23 sail) e O s caaladY) (8 A
) z 3 saill (8 (5 eaall (g oladll Ol jaall & i s pall

graall gl ¢l el o (Granger Causality Test) Al 48Mal) JLEA (5) ad Jgaa
(2021-2000) 551 N5 ¥ 3 Gy jrng i) palaall el @l gl llaalg

Prob. F pdadl b

0.373 1.037 sraal) gl ¢ Jaal) quud ¥ @) jabal) Alea)
0.224 1.614 il pabal) Alaa) s ¥ g pmaal) g ladll () jaall
0.184 1.846 sraal) gl o) Jaal) qued ¥ <yl gl Alaa)
0.479 0.763 <) ol (lad) quea ¥ (5 paall g ksl ¢ Jal)
0.319 1.209 sraal) gl ¢ jaal) Gy ¥ Uil jrw
0.285 1.339 il g i ¥ (g paal) g ) o) jaal)
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-2000) 354 A (ARDL) 4ejgall Axiajll il gadll A jlaady) zlgal il -3-4
:(2021

) sk ) (ARDL) de jsall dpia 3l <l gadll SIAI jlasi¥) =3 gad Can) andiiagy
AalSie die 3l Jusdlad) (585 of ki ¥ el dmgiall @lls 500 Cua ((Pesaran | et. Al. 2001
OSat (ARDL) 4uagie 8 (Pounds test) 2saall JLial of Pesaran ¢ Cus dda jall (i (g
o ALelSia 5l 1(0) s _ieall (5 stusall die 5 jiine Lpie 3 Judld) S 13 Lee il (i) 4dpla
On AalSia Aia I Judladl 05S5 V) ga SLEAY) 1 Sadail aua gl Ja 5 ¢ (1) V) sl
45l 3yl dia ) Judlad) Alla 8 Lealadiinl oSy dmgial) @lli o LS ¢ (2) 4ol Al
Engle, R. F., & _ailoa 43,k Jie o jidal Jalill jUial & saliaall 5 AY) okl
(Johannsen Contegration ¢ s sal & jisal Julsidll jlsal Sl Granger, C. W. (1987).
de ) gall Agia ) ) gadll SIAN JlasiW) 3 gad aladiuly 48 jha 50a3 WS (VAR) z2sa8 A Test)
b <l i b Tae il s Jyshall aladU @l jais e J sanll Ll Sy 3 (ARDL)
daY Ll Juad ge (ARDL) ziseil (S adl (51 ¢ ailiatia gaililas (e Jay 32a) 5 alas
o Aiall @l il 5 i) el LLSH) A8l aaad Sy Cum ¢ Jyshall Jal) e il
il O il e IS Ll ama aad ) ALY ¢ Aabeadll a8 jpaill g Jyshall GlaY)
wadll 5 Jyshall alal) 8 Al @l priall Cilalea g ¢ il juiall e

2l e Wadl) a3 gai a8 ol paritall (s 4 ) i) 48Dl (38a3 (2 LAY

43l 5 A8e Hlid) (ARDL) zasal (el s (Bounds test) 2saall jLidl axdivy (UCEM)
Olal) Clalea yaf 208 A8Mall @i dgmy e SUN &5 13 (3 gaill O e G JaY) A5k
paadl a8 a5 Gus o (WALD Test) Jbisls (F) dsbas) JBA e uaill 5 o shall

Ho: B1= B2= 3= Pn
sl Jad1 b 23 paill il i ¢y o e JaISS 3 g g0 Ayl Kpum il Jic cym 8
Ho: B1# Bo# Ps# Pn

33e & (ARDL) 4e ) gall 43ia 3l Ol gndll SN plasi¥) 73 gad aladinly dusgie pandli (Sa
S sl el glad

.(Unit Root Test) _saall sas 5 sl aladinl duie 3 Judladl 4y ) jdin) sl
(ARDL) 4agie plazinls Jyshall Ja¥) 3 gai i 2

.(Bounds Test) dxagie alaaiuly &l jilall Jalsill jloal -3

(ECM) Uadl) praniai 3 gai i -4

Residuals Test)) zaseill 8l s 4)) siinl jlaal-5
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e 5 i e e O 5Se (ARDL) (p,01,02. .. .. .qn) 2l dalall apall () 685 un
s Ol G (X1, Xa....... Xn) d_edil] Asiinal) &) jaial)

il asll = C

W\Q\W\AAQZK “;jy‘a;Jﬂ‘ﬁCéjﬂ\:Dl

A panadl) ) patiall eUay) 3 38 =q1,02...... qn Y1 @l juiall elay 3 5% =P
vl JaY) Slae =y, Bo, ...... Bn skl Ja¥ cOlbas =(a,az...... an)

¥ Al gl Ay hall Aa e o) as Aia 3 Judlad) JalSS ) il (ga SUD 2ay
de ) gall Ayia 3 ol gadll I JlassV) 23 gl pladiuly Jyshall Ja¥) A ) gl A8l 0 28
Tisad JWEA) &8 My ¢ dulall G psie Gn JaY) Algh A8De a5a cpd Cus ¢ (ARDL)
Oe S5 S (5ol Gl el c Jashall dal1 & o5l 38e i (1,0,0,0) (ARDL)
alsadl i1 zhgai o ilis e i Cum (Casall jrw s 40S0 cilal e K0 @l jalall)
Ao jsall Aiadll clsadll A laaiV) zises aladiuly goeadd) ol Gl adl saaall
Ol O oY) dlsh sk A8de a5a s Cpf Cus (2021 -2000) s YA (ARDL)
O el 33L )y (A 5255 91 iy U @l jobiall 3aly 3 of o ¢ A4S0 @) jalall 5 JSI (6 el
Ale s gay G Lt aabaBY) 4y kil e 150 1385 960,92 (s @5 Ay SN (5 )l
AN ) gl alassl ol g ¢ Al @l gl ASI g olaall gl el o Jal) AL sk dpuse
Aohill e G35 1385 960.96 (s> @i Ay U o)l o) Jaall 3305 () 658 %1 Ay
¢ Gopeall pany S ol G el G JaY) Al gl due ABe 25ay G Ly AplaiE)
o @l Aty S 5ol Gl ad) 83l 53 %ol Aty Gimall jaas alisdl of (gl
0.997 s &l 38 Jonall ypaaill Jaloa o (i LS Auabai¥) 4 ylaill aa (380 53 138 5 %3.32
$maall 5ol Ol pall (& SN (50 %09.7 (on usdi ) 23 saill Sl e G Sx 120
O Al Al Laiy (Copaaall yms s AISH Gl f 5l GASI < paliall) e SIS 3 yill a3
il L G sndllF dad DA e O LS, 3 5aill Loy ol (AT dalse I g i it
Jsd G 105 (JSS il 2 saill Ay sine (i o (a5 ¢ 0.01 Aasins (5 shse e 26.4 s
Aglan¥) dalll e i) £3 sl

DA g pmaall (5 kol o)) juall Basaal) Jal gad) S5 ol ) paBll) 73 gall ) yua83Y) 1 (6) By Jgin
(92 Gspla: 4aglll) (2021 -2000) 3581 JMA 3 ydl)

logY = 176.92 +0.923og X1 - 0.95910g X, - 3.32l0g X;

(0.47) (16.3)** (-28.3)** (-0.06)

R2=.0997 F=264" D.w=2.1
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(Error Correction) Uil uawai jLiil-4-4

A i)zl 46,k (Error Correction) Wadll masaai jLisl o sede ¢
@dai e (sl iall l el e La) g ey el Gl paaiall (6 glse (Ao aid aainy Y ()
S aay Wadl) el 3 gt i g paad A e 3 G el il dssally 4 51 5300 A830)
skl Al 5 dad (e Uadldl masa aa JUa) ol Cam da Sl G (e ALalSie & sl JS () (e
sk o)l a3 o)l pae s (gf Jamil de o ) Uil st aa a5 e dsaill S
L sina (5 gine die (-0.98) il Cus Al 43 L)y Undl) osai Jalaa dygina iy (sdl
ik Ladie g ¢gmad) ol Ol pall judall puiall G & jide JAlS3 A8 25a5 ) 0.01
4 ) 5l Al 3 gay Lo (e s adld il (saall J3A 43 ) 53l el e (5 paaall (5 kel Gl udll
OIS (A dear o ) (1) Bl DA SR e %98 (M s granaai wlyg Jashall Ja¥) b
A

(Bounds Test) 2gaad) jldl-5-4

O ide JASE aga s s e aoaill (Bounds Test) dsasdl SLaal el jaf o3
A ¢ Aapal) 2l oY) aal) Aad (e ST A sunall (F) dad calS 136 ¢ Y ol 73 gl il yniia
Jss sid) Gp Ja) Ak 40506 Ale 2ng oo o ol ) paall Ay b (i
J8 4 gl (F) G culS 1) el el all ol pancia (g @ yidie JlS3 A83e 2 g 53 aal
ABle sa 5 adn adall A i Jeds ) G ) (b pid daall aidll oY) aall dad (g
Sl sl meial 1885 Al jall il yie n @ jide JalSS 25a s 6l skl Ja¥) 353 5
anll dad (ga ST 085259 (Msn Cialy o8 & gunall (F) & of 3 g0all JLia) gl cpe i S8
ABe 5m 5 Jad) (il Jg 5 panll dpm 8 (imd ) g Les ¢ 250l LAY As el asll oY)
(7) I3 - %5 4 sina (s sine die g3 gaill ) jaie o JaY AL sha 4 51 58

(F Bounds Test) agaall jLid) mildi ; (7) o,y Jsaa

F Sign.F 1(0) S aad) 1(1) e sl
1% 3.65 4.66
259 5% 2.79 3.67
10% 2.37 3.2

. E-views 10 gl alasiuly il 5all (6) Jsas Slily 1 i g Cimen 1 jdiaal)

G2 o aSall dpanll @l LY axdiid 1 (Diagnostics Test) dmadudill i sy
zasalll 55 e LU (yshall Jal) & 5 y0kall gyl Gl 8 addiiall 3 sall Ak
bl a3 sl La) Lgie aadiing Cum (bl JSUGe 5 eUadY dipanal ade 5 Jilail) 8 aodisall

<l Y Gl o) ja) b La s ceUad) o I Dl ,Y1 laad ¢ o) @l aae sl
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il LAY 1 aadie 1 (Residual Normality Test) (2l sall ashll ajgill Lad)-1
(Jarque- 1msSols &dbaa) o ading Cum il Zasaill sl oandall 5l e
o5 A paal) dadll (e BB 1 ym S s Ailan) o) (8) Jsaa (e 0 Cus ¢ Bera Test)
25 0.579 sl z sl Jlaia¥) daws o LS ¢ 23 4y pa Gila e 1,095 (s Cua g€
Lu)si g st sl b BE HO (sotall i) dis g1 0.05 &ginal) ds e S
Op e diad jeani Cus (0.417) s il 38 o) Y1 Jalae dad ) Y AU Lauils
Dby Jila e oy Lee Jaine ol 3 salll 315l Maia¥) a5l 8 1 [ 3+ ¢ 3- ]
Dl 23l s a5l inie o G G kel z3 el B gl Jlaia¥) a5l
(1) 83 348 ) g 5 5ie ol lls

Ui e il LAaY) 138 aadiey ((ARCH Test) Uadl) aa ¢l el ase AlCda jLad)-)
(F) &ad sine 0 08 Com (LM @Y il o aaing Sy Uadll s s Sl e
A hal) G il b p s ¢ 0.05 dsine (s st (g ST A5 0.647 Jlss sl B
Jsan- sl =3 gaill allaal Uadll as cpls il ade AlCEa 35a 5 pdas dandl (Al Jili
(8)

Series: Residuals
Sample 1999 2021
Observations 23

Mean -1.07e-12
Median 30.88599
34 — Maximum 4673.220
Minimum -6923.011
2 Std. Dev. 2612.616

Skewness ~ -0.417271
I Kurtosis 3.667759
0 Jarque-Bera  1.094762

| | -
6000 4000 -2000 0 2000 4000 Probability 0578463

el g dgaill B gl asal) 5 gl LS ; (11) JS&

L) (52 oo il UEAY) 13 addiey (LM Test) sUadY) g A3 BLE Y JLG)-3

WA anll dpa b o Al A8 pead Glld 5 ¢ aall 3 gail) elaal (p luadis Bl 5] 3 g

(F) Zaf Asine Of 0 S el 3 gaill allas G (ludest 313 ol ) 0S50 aa 8 Y il

png iy sieall Ao il Jiii Ml ¢ 0.05 A gine 5 sine 0 ST (25 0.97 Jsa caaly 8
(8) s - L3iall 3 saill allaa sladl (o lobas 13 Jals ) A1S5a 253
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:(8) pdu do>
Bmtidl) A (g pmiaall g Ll o)) ) o B imal) Jmal gadl Y 5 3 gl (B g paad il
(2021 -2000)

LM Test 14 kb ¥ jLad) Cpbedl) e ave jLuis] bl oo sl JLis)
Breusch-Godfrey Serial Correlation ARCH Test Jarque-Bera Test
F=0.031 F=0.216 Jarque-Bera = 1.095
Prob.(2,19)=0.969 Prob.(1,23)= 0.647 Prob.=0.579

. E-views 10 gl p aladiuly 4l 5all (6) Jsas Slily 1 i g Cimen 1 jdiaal)

(Cusum) i sall (SI 5l & sandll Lia) aadiiny :(Stability Test) glsall) ) &iul L84 -4
it gl asas e Sl (Cusum of Squares)es! sl cila yal (<813l & senall 5
DY) e @83l 3 saill Cilalea alawil s HlEl e Gluy el Z3gailly A0S0
6 s 2ie dajall gaall Jaly Sl JS3N a8 136 ¢ ) zdseill O lladl ISl
¢(13) ¢ (12) Jsal -aul 5ol 5 58 J) gha 5 it 73 saill Cilalaa Gl sing 438 0.05 4y 5inn
Ot LS ¢ Al all 358 J) sk LIS 5 e 73 gaill 5 jaiall cilaleall o) WSSV (e G Can
10,05 4 sina (5 sie ie A all 3 gaall Jads Al JISEY) Cand g Cun 23 sl plaid) (52

T T T T T T
015 | 2006 | 2017 | 2018 | 2019 | 2020 | 2021 015 2016 2017 2018 2019 2020 202

‘ —— CUSUM - &% Significance ‘ | —— CUSUM of Squares - 5% Significance ‘
gasadll iRl JLE (12) J8& SIS £ sanall) Zdgall) ) ESud JLSd) (13) Js
(Al S5 g garal (A5 lag
;@uﬂ\

Y CJ\S.\]\ S| Eua (5 paal) gl ) haal) dad g 4uial)
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Daes alidl (gl g latll Ol el Aais Gipeall sra G JaY) Alsh duSe Ae 2gay -]
o 8 Ay (Gaadl Galiadl) gl o) el 4ad 2205 () 3 %1 daiy b puall
.%3.32

il palall salyy sl el ) el dady <l palall o Ja¥) Al sk A5k AMe Sy -2
960.92 M on &l Aoty (Haall Galedil) (s ladll o) aall A 30l 5 () 255 %1 Ay

oalinil (gl s latll o el dady lalsl Gp JaY) Ak duSe ABle gy G iy -3
A Ay (Gaadl paliadl) (g oladll ) jaall dad 30l ) (A a5 %1 Ay AKD il ) 5l
%0.96 I s~

s lna gl
ool Loy o il (8 Ll ol i) 5 s

Lig e po iy Loy dglaall dleal) 4 (il s Gpuall jra dulas 4 kil sale) gy L1
layl Gl jalal)

o Al julae ae pedh Ly ean (8 ALY Sl gashis pesi Glo deddl g 2
(sl (3 gl jpall

Y SR @l g e S il g4y piall yue Gl i gl (mdds 3

Al 3 ) all Y1 JDAEYY e il ALl ) leliall Ll b a4

2023 i — Js¥) s3adl | (15) sl - (9) Al 8 ynalaal) Ay lail) ciba jal) dla

(442)



spaall oladl) o) el Ao G pall jrw I8 158 daa) 3 gana [a

References ! all
s ad) g jall-1

S padl sgadl (galaBY) ZOaY) el ya)s Ayl ayei GV (2016) A SS aaal ]
bl a5 Lalad) bl al

& Aol SN A el 5l e Gipeall jan i S ((2017) gates o) 2
562-541 pa U 2 e oSl (Gl Al siall daala el )l 4lS dlaa - jeas

A Glasall 4 )il Glsall e s ,55d) dalsall «(2017) 0sATs sl 2o @y 3
e g jlail) il pall A4S (s o 5l 5 lall Gl gl daals ¢(2016-1992) 3l
63-53 Lo U= ¢ Ankaill sLaEY)

Jalsill d8dle sy s olatll ol ) e Capeall jra Y Al 4l 32 ((2016) 2ene 3212 4
dada ¢ iwale Ay ¢ (2013-1970) sl JBA i el Als du) jy cel ikl
ol g sle 5 4 jladll 5 4 0LaBY) o lall A0S AL ) 5 L e 20l

Ula Ll 2" Leadle Jaws sl Ol ol e Gipall jau il 51 (2015) (ol Aas2 5
pslall and nudll asle 5 & ladlly Lala@V) aslall A Gl )9S Allu ) M5 )
) 6B S ¢ i e dadla Ay )ladll

=100 ALaBY) s (g paall 5l () aall apaliail dul 53 ((2018) (&l 2e 6
(e 3l (Y ol canlill alaall glic LY ¢y saall BU8 daala iy HlI daiill
940-922 (=

ol sl e Gipall w1 ((2017) gl coal p g lida dagi 7
de ) sall Akaliial) dyia 3l ol il AN lasiV) 3 gad aladindy Ayl Al 5 558 3al)
G (4)aaal) (i) aal) dpslaBY) LE dae (2015-1990) 5580 (ARDL)
18-1

((17) 2220 a3 drala b lail) 48 g Ul dpalell Alaall (2017) c2n)sll 2o 2y 50 i€ 8
310-266 sa o=

WWW.Capmas.gov.eqg sbasy! s dalall Lamill (5 < 5all Sleadl 9

(3 i alael) s yeaall (538 el Sl - (g gindl il duslaY) sl 10

www.amf.org (sl il 3 gaia 11

Aaial) aal sal) -2
1. Anoke, C. I, Odo, S. I., & Ogbonna, B. C. (2016). Effect of exchange rate

depreciation on trade balance in Nigeria. IOSR Journal of Humanities
and Social Science (IOSR-JHSS), 21(3), 72-81.

2023 i — Js¥) s3adl | (15) sl - (9) Al 8 ynalaal) Ay lail) ciba jal) dla

(443)


http://www.capmas.gov.eg/
http://www.amf.org/

spaall oladl) o) el Ao G pall jrw I8 158 daa) 3 gana [a

2. Abbas Ali, D., Johari, F., & Haji Alias, M. (2014). The effect of exchange
rate. movements on trade balance: A chronological theoretical
review. Economics Research International, 2014.

3. Baharumshah, A. Z. (2001). The effect of exchange rate on bilateral trade
balance: new evidence from Malaysia and Thailand. Asian Economic
Journal, 15(3), 291-312.

4. Bhattarai, K., & Armah, M. K. (2005). The effects of exchange rate on the
trade balance in Ghana: Evidence from cointegration analysis.
Cottingham: Business School, University of Hull.

5. Engle, R. F., & Granger, C. W. (1987). Co-integration and error correction:
representation, estimation, and testing. Econometrica : journal of the
Econometric Society, 251-276.

6. lgue, N. N., & Ogunleye, T. S. (2014). Impact of real exchange rate on trade
balance in Nigeria. African Development Review, 26(2), 347-358.

7. Ogundipe, A., Ojeaga, P., & Ogundipe, O. (2013). Estimating the long run
effects of exchange rate devaluation on the trade balance of
Nigeria. European Scientific Journal, 9(25)

8. Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds testing approaches
to the analysis of level relationships. Journal of applied
econometrics, 16(3), 289-326.
https://data.albankaldawli.org/ - Egyptian trade balance.

2023 i — Js¥) s3adl | (15) sl - (9) Al 8 ynalaal) Ay lail) ciba jal) dla

(444)


https://data.albankaldawli.org/

