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An analytical Study of Relationship between
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Abstract:

The main objective of this study is to investigate the relationship between the
investor’s sentiment, the financial statement restatements and stock prices and
returns through a theoretical framework, including defining the conceptual
framework for the study variables, followed by a literature review and analyzes
for prior studies related to the study topic, in a philosophical framework, aimed
to identify the research gaps. The literature review divided studies into two
groups, the first group deals with the relationship between financial statement
restatements and stock prices and their returns. The analysis of these studies
concluded that there is a great interest in studying this relationship in developed
countries like the US, while there are less studies within the Arab countries,
prior studies had resulted in mixed results on this relationship. On the other
hand, the second group of prior studies on the relationship between investor
sentiment, stock prices and their returns has been performed only in developed
countries and that there is lack of studies on this relationship in the Egyptian
context, and therefore there is a need for more research on this topic in the
Egyptian capital market.
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