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Abstract:

This paper studying the relationship between domestic savings and
economic growth in the Egyptian economy. Using annual time series data
from the World Bank database during the period from 1966 to 2018, by using
Granger causality test . The study looking for determine whether there is a
unidirectional causality from domestic savings to economic growth or from
economic growth to savings, or whether the causality relationship between
the two variables. The study concluded that the causality between the growth
rate of the gross domestic product and the gross domestic savings rate
indicates that economic growth precedes the increase in the savings rate and
not the opposite as indicated by the Harrod and Domar model. The results
also show that the increase in investment precedes the increase in savings,
which indicates that the increase in investment and thus the increase in
income precedes the increase in savings, and therefore it can be said that the
causality comes from the direction that the increase in income is what leads
to the increase in savings and not the opposite.

Keywords: Domestic savings, economic growth, causal relationship between
savings and growth, Egyptian economy.
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Pairwise Granger Causality Tests

Sample: 1966 2018
Lags: 2

Null Hypothesis:

Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 51 0.98773 0.3813
S_RATE does not Granger Cause GY 0.03346 0.9671
Pairwise Granger Causality Tests
Sample: 1966 2018
Lags: 4
Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 49 1.28240 0.2962
S_RATE does not Granger Cause GY 0.28355 0.8866
Pairwise Granger Causality Tests
Sample: 1966 2018
Lags: 6
Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 47 0.61308 0.7179
S_RATE does not Granger Cause GY 0.47244 0.8229
Pairwise Granger Causality Tests
Sample: 1966 2018
Lags: 8
Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 45 0.81805 0.5950
S_RATE does not Granger Cause GY 0.72217 0.6705
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Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 10

Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 43 0.63738 0.7625
S_RATE does not Granger Cause GY 0.79789 0.6332

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 12

Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 41 0.36684 0.9484
S_RATE does not Granger Cause GY 1.14457 0.4212

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 14

Null Hypothesis: Obs F-Statistic Prob.
GY does not Granger Cause S_RATE 39 0.20788 0.9881
S_RATE does not Granger Cause GY 0.72359 0.7098

:(.ALAAY\ (:J;d\ LN Jamag ,.ALu\J\ (:Ja.d\ JAN Jara ) @) )Las)

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
| does not Granger Cause S 51 3.66711 0.0345
S does not Granger Cause | 0.33417 0.7179

Pairwise Granger Causality Tests
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Sample: 1966 2018

Lags: 4

Null Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause | 49 1.54321 0.2119
| does not Granger Cause S 2.03441 0.1116

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 6

Null Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause | 47 1.82640 0.1300
| does not Granger Cause S 1.52313 0.2071

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 8

Null Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause | 45 1.80278 0.1307
| does not Granger Cause S 0.55450 0.8029

Pairwise Granger Causality Tests

Sample: 1966 2018

Lags: 10
Null Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause | 43 1.01435 0.4726
| does not Granger Cause S 0.49737 0.8677
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