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The Effect of The Operating Characteristics of Companies on
Compliance with the Requirements of The International Financial
Reporting Standard No. (15) for the Disclosure of Revenue
Information and Its Reflection on the Value Relevance of the
Financial Statements: An Applied Study

Abstract

This research aims to study the effect of the operating characteristics of
companies listed in the Saudi stock market on the level of its compliance with
the requirements of the International Financial Reporting Standard No. (15) ,
which in turn leads to improve the scope and nature of disclosures about
revenues from contracts with customers, and its reflection on the value
relevance of financial reporting.

The empirical findings of this research can be grouped into three main results.
Firstly, the implementation of IFRS No. (15) has a significant impact on
expanding and developing the nature of disclosure of revenue information from
contracts with customers, which in turn leads to improve the value relevance of
the financial reporting of companies listed on the Saudi stock market. Secondly,
there is a significant positive relationship between the level of compliance with
the requirements of IFRS No. (15) and the operating characteristics of the
companies listed on the Saudi stock market (represented by size, leverage ratio,
and audit quality) .Finally, there is a significant relationship between the nature
of the industry, as one of the operating characteristics of the companies listed
on the Saudi stock market, and the level of compliance with the requirements
of IFRS No. (15).

Keywords:

IFRS 15, Value relevance, disclosure, operational characteristics of companies.
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Paired Samples Test

Paired Differences

95% Confidence
Interval of the

Std. i Sig.
Std. Error Difference (2-
Mean |Deviation| Mean | Lower Upper t df [tailed)]

Pair1  AFTER - 1750000 4.62503 | .68946 |5.81049| 8.58951 |10.443| 44 | .000

BEFORE
Ahal) g Jail) g cLaiy) pllab
Paired Samples Test
Paired Differences
95% Confidence
Interval of the
Std. Std. Error Difference Sig. (2-
Mean | Deviation Mean Lower Upper t df | tailed)
P ATER rel720000] 391335 | 101042 | 503286 | 936714 | 7026 [ 14| 000
Al g adud) L) g Adjad pliad
Paired Samples Test
Paired Differences
95% Confidence Interval
std. | std. Error | Ofthe Difference Sig. (2-
Mean | Deviation Mean Lower Upper t | df | tailed)
Pai;‘ AFTEI;EFORE_ .82143 1.30678 .24696 31471 1.32814 |3.326| 27 | .003
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Paired Samples Test

Paired Differences
95% Confidence
Interval of the
Std. Std. Error Difference Sig. (2-
Mean | Deviation Mean Lower Upper t df tailed)
Pair AFTER -
1 BEFORE 7.47059| 3.08459 74812 5.88464 9.05654 [9.986] 16 .000
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Paired Samples Test
Paired Differences
95% Confidence
Interval of the
Difference
Std. Std. Error Sig. (2-
Mean | Deviation Mean Lower Upper t df tailed)
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1 BEFORE 6.64762| 3.83050 .37382 5.90632 7.38891 | 17.783] 104 .000
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ANOVA
Sum of Squares df Mean Square F Sig.
GROUP 1 Between Groups 75.934 3 25.311 5.421 .001
Within Groups| 961.895 206 4,669
Totall 1037.829 209
GROUP 2  Between Groups 96.039 3 32.013 9.423 .000
Within Groups 699.885 206 3.397
Totall 795.924 209
TOTAL  Between Groups 245.702 3 81.901 5.815 .001
Within Groups 2901.421 206 14.085
Total| 3147.124 209
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One-Sample Test

Test Value =1
95% Confidence Interval of the
Mean Difference
t df | Sig. (2-tailed) | Difference Lower Upper
GROUP 1] 13.837 | 89 .000 3.97778 3.4066 4.5490
GROUP 2] 10.691 | 89 .000 2.46667 2.0082 2.9251
TOTAL] 15.087 89 .000 7.44444 6.4640 8.4249
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One-Sample Test

Test Value=1
95% Confidence Interval of the
Difference
Mean
t df Sig. (2-tailed) Difference Lower Upper
GROUP 11 11.887 29 .000 4.40000 3.6430 5.1570
GROUP 2] 5.186 29 .000 1.80000 1.0902 2.5098
TOTAL] 10.256 29 .000 7.20000 5.7641 8.6359
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One-Sample Test
Test Value =1
95% Confidence Interval of the
. Difference
Sig. (2- Mean
t df tailed) Difference Lower Upper
GROUP 1} 21.332 55 .000 3.14286 2.8476 3.4381
GROUP 2} 4747 55 .000 82143 4747 1.1682
TOTAL] 18.663 55 .000 4.96429 4.4312 5.4974
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One-Sample Test
Test Value =1
95% Confidence Interval of the
Mean Difference
t df Sig. (2-tailed)| Difference Lower Upper
GROUP 1} 15,510 33 .000 4.94118 4.2930 5.5894
GROUP 2} 53858 33 .000 1.52941 .9983 2.0606
TOTAL] 14.341 33 .000 7.47059 6.4108 8.5304

YooY @lﬂ!\;j@l\-ﬁw\aw\-wau\ﬂed\ (\"V)

5 yualzal) 4y jladl) el al) Adaa







