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Abstract

This study seeks to measure aggregate demand shocks and
aggregate supply shocks to the Mauritanian economy, and to test the
extent to which aggregate supply shocks to the Mauritanian economy
control aggregate demand shocks in this economy. To do this, it
estimates the functions of aggregate demand and aggregate supply as
functions of structural parameters, aggregate demand shocks, and
aggregate supply shocks, based on the fact that aggregate demand
represents the inverse relationship between the deviation of aggregate
output and inflation from their desired levels, which is transmitted by
aggregate demand shocks and the deviation of the policy instrument from
its equilibrium level, and that aggregate supply expresses the direct
relationship between deviations of output and inflation from their desired
levels.

For this purpose, the study uses the autoregressive distributed lag
model (ARDL), since the time series for the study variables are a mixture
of series that are all stationary at their levels except one series that is
stationary at the first difference, based on modeling fluctuations in output
and inflation as functions of aggregate shocks. Then, the parameters of
these variables are derived based on the dynamics of these variables as
functions of observed economic variables. In order to then measure
aggregate demand shocks and aggregate supply shocks to the
Mauritanian economy during the study period extending from 1980 to
2017, as it is the period during which it was possible to obtain reliable
data on all study variables.

The study found that there were three distinct periods, in the first
of which the Mauritanian economy suffered from negative aggregate
shocks, while in the second it suffered from negative aggregate supply
shocks and positive aggregate demand shocks. The latter witnessed
positive aggregate shocks, and during these three periods aggregate
supply shocks dominated aggregate demand shocks.

key words:
Aggregate demand shocks, aggregate supply shocks, the Mauritanian
economy, output fluctuations, inflation fluctuations.
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