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The role of fiscal and monetary policy in achieving inclusive

growth in Egypt — Econometric study

Abstract

Fiscal and monetary policy play an important role in reducing poverty
and unemployment rates. There is no doubt that high rates of
economic growth alone are not sufficient to address these problems,
but rather these problems must be addressed through government
measures and policies that would contribute to achieving inclusive
growth (comprehensive or sustainable growth). The research aims to
measure the impact of fiscal policy, represented by government
spending and tax revenues, in addition to measuring the impact of
monetary policy, represented by the money supply on inclusive
growth in Egypt during the period 1990-2022, by relying on an
autoregressive distributed lag model ARDL. The study found that the
effect of fiscal policy, expressed in terms of total government
spending and government spending on health and education, was
positive and significant in the long period, but this effect was inverse
and significant in the short period, and the effect of tax revenues on
inclusive growth was negative and significant in the short and long run
periods The impact of monetary policy, expressed in terms of money
supply in its broad sense, on the inclusive growth index was inversy
and significant in the short and long run periods.

Keywords: Fiscal policy, monetary policy, inclusive growth, Auto
regressive distributed lag model.
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Intercept (0)
nG 0.5263
M2 0.0723
Itax 0.6867
lexp 0.1313
inf 0.1594
Ihealth 0.0129
ledu 0.5098
Igdp 0.0031
Intercept and Trend
G 0.2489
IM2 0.2560
Itax 0.7403
lexp 0.3962
Ihealth 0.0572
ledu 0.1839
inf 0.3472
Igdp 0.0170
None

IG 0.0554
IM2 0.7335
Itax 0.6075
lexp 0.6229
Ihealth 0.0757
ledu 0.5182
inf 0.4095
Igdp 0.3005

ADF

0)
0.4444
0.1936
0.6047
0.1003
0.1627
0.0215
0.4341
0.0028

0.6669
0.4912
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0.3372
0.0939
0.1976
0.4177
0.0152
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0.6044
0.6234
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bl 3 gail) B daadiiuial) il a (V) Jg

m2:gdp health: edu:gdp exp:gdp inf % gdp Ig Al
gdp gr
86.1250 2.02 2.92 24 16.8 5.7 0.572 1990
87.5234 2.2 4.29 27.6 19.7 1.1 0.578 1991
84.5389 1.2 4.23 34.9 13.6 4.5 0.585 1992
85.8078 0.9 4.31 315 12.1 29 0.591 1993
84.6335 0.57 5.1 31 8.2 39 0.598 1994
79.7874 1.7 5.46 28.1 15.7 4.6 0.605 1995
78.6414 1.8 6.8 26.9 7.2 49 0.613 1996
75.1547 1.7 5.8 24.2 46 55 0.619 1997
77.0256 1.7 8.58 25.5 39 56 0.624 1998
76.0433 1.8 5.58 26.1 3.1 6 0.629 1999
76.7419 1.73 5.59 25.5 2.7 6.3 0.633 2000
82.3782 1.85 5.88 26.5 2.3 3.5 0.637 2001
87.8365 1.9 5.8 27.2 2.7 2.4 0.639 2002
96.6788 1.67 6.25 27.3 45 3.2  0.637 2003
96.6786 1.58 5.28 26.9 11.3 4 0.64 2004
97.1378 1.59 4.92 27.4 49 4.5  0.643 2005
97.3873 1.74 5.06 32.8 7.6 6.8 0.647 2006
96.2064 1.57 5.07 29.3 9.3 7  0.655 | 2007
88.4042 1.54 5.16 30.3 183 7.2 0.663 2008
83.1559 1.53 5.24 30.1 11.8 4.7 0.668 | 2009
80.7455 1.37 4.95 28.9 113 51 0.675 2010
75.7939 1.47 4.94 29.2 10.1 1.8 0.679 @ 2011
69.7154 1.35 4.69 28.7 7.1 2.2 0.688 2012
74.6118 1.44 4.94 32.2 9.4 2.2 0.694 2013
75.4426 1.48 4.79 32.9 10.1 29 0.699 2014
77.9858 1.67 5.04 30.2 104 4.3  0.706 | 2015
98.1361 1.66 4.06 33.2 13.8 4.3 0.713 2016
87.6024 1.74 5.28 34 29.5 3.1 | 0.721 2017
77.7652 1.42 4.4 34.9 14.1 5.3 0.729 2018
73.4545 1.36 2.6 24 9.15 5.6 0.735 2019
79.9747 1.39 2.5 23 5.02 3.6 0.734 2020
87.3864 14 2.3 23 5.02 3.2 | 0.731 2021
94.3926 1.5 2.42 23 13.92 6.6 0.73 2022
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