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Abstract:

The study in this research aimed to test the impact of corporate
governance on agency costs through the mediating role of the
readability of financial reports using structural modeling. The
applied study was conducted on a sample of companies registered
on the Egyptian Stock Exchange in the period (2019-2021), which
numbered 57 companies, where Companies that did not have data
to measure the variables of the study were excluded. Descriptive
statistical methods appropriate to the nature, objectives and
hypotheses of the study were used, and the Pearson correlation
coefficient was used to analyze the relationship between the
variables. Structural Equation Modeling was also used through the
use of the Amos program ( AMOS Version 26) The study proved
the validity of the following research hypotheses:

— -There is a direct, positive, statistically significant effect of
corporate governance on the readability of financial reports in
companies registered on the Egyptian Stock Exchange

— -There is a direct, negative, statistically significant effect of the
readability of financial reports on agency costs in companies
registered on the Egyptian Stock Exchange

— -There is a negative, statistically significant direct effect of
corporate governance on agency costs in companies registered on
the Egyptian Stock Exchange

— -There is a statistically significant negative indirect effect of
corporate governance on agency costs through the readability of
financial reports in companies registered on the Egyptian Stock
Exchange

Keywords: corporate governance - readability of financial reports
- agency costs
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+ dge guagally

clSpall Aisyl il :Dependent Variable 4l yaiali—z
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Adlall a4l
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z )33 (SPSS V.26) zaliyy &ilaial) &3 cdahall (g 8 Calaaly dxglal daalial
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zisai o ilaie o Algie o 3aaall Lardieall b asl A8l dadall ey
o el z el e (3l L iy ClBe gty il (4o desana (el
G Chiall e desane n B dapl sany (3 Z3gall (e i g ¢ Sl
k) Aaleal) 4320 @liaee (Byrne, 2013) sasg (Y0 VA ¢ ule) L all ~)i
1Y) Bl b lajea )
Laad o€ary bl sl GolaSind Gy Lash Bgie dglll dadal) il o
ol Sl Julas = Ll LS dadaill 030 DA (e LESY) el dalles
D i) AY) @lsiall saaie (Ll abiae (e (Sl e i
ke dday il A (aladl ol 3 saills
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Lz asalll ljlad) DA eladl) (el 280 dadall g
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e 23l 5aUal) Chariall (g et A6l dadall (e
Glpaaial) Basaie Bl dadail Agug auly Blad Ao didae dby dayh g Y @
Al dadaill sda ye Alaldl) galudl e clyslll sl
Gk () JSAL maagall) z3saill dalas i) 23 Aahyall (g8 e gaaill
cas Al lgle cuy Al il Akl ey Balad) HEY) e Capaill elldg ()l
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Blals e JS0 Gy Jalae oo 5alall g salaad) 5l e US dady Man)
O A Ll 868 e ey o(Rabee sl Aulag]) 2D ol e 5 Jaledd)
<l yaangl)

Glap e G dad 1 ay dnladll Chdge e 2 o aldieV) S
Ddga (IFT) el LDl ydise (GFI) dldadl Gus Hd3e (2 /df) dal
e busiad gl 3l (NFI) @haddl &l 550 o(CFT) Ol daladl)
Dulaadl Wz Ml daedle (20 el cilydizall sda Creadialg L(RMSEA) Wadll
Aahal ladey 48l dadal)l Coglad e Talaie) Aahall z3sei audl deddid)
o cx (X2/df) i zisall sidl 2l o (Bentler, 1992, pp. 34-38)
(GFI, IFI, CFI, NFL,;e JSV g gyl aitll ((T) gold o) e Ji1 ()6
sl o Jil (RMSEA)GsSs of gaiss o +-8+) (gsles ) e el GsSRMSEA)
Sl e 220 SV a8 dumdl Jhgu S 3 g8 aall z3sailly (420 A) gl
L aaly jdse ega (b aSall oy Yy dedine dldl d8lany)

: ilany) Jalatl) il -

:Data Screening «llul) (asé—)
a3 Al bl dealyes :Missing Values 3agiiall asdll dallaag (aad
:0utliers 48 haial) adl) dallaag gand Al ke puas b 82 5kke i (5] Eall
«ddlaidl) agll aniil Mahalanobis D (v gi¥lale ddlue ebia aladiul Zaldl culd
gV L diliaal Jylaall JLaia¥) (IS 1) 8k Lo Lsh culaaliad) e ol oSag
sV lale dilue o Canglyi 2y . (Hair et al., 2010) +.+0 (o S8 (P-Value)
S Ve) o (P.Value) Lilasy) AVall ad canglig (VY YT 00T )
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oo il (P-Value) LuusiVlabe dilusdd Jilaall Jlaia¥) ad gaes o)) Jaadlg (42997
bl clyaitie Gliky 8 d8)kia o g9 are (Je Ju lea vun0

:Normal Distribution &jyziall sl ;t_fjﬂ\ Hlidba

ad Claa e alae¥) g 5l @ilial) Als 8 4 ) (Stevens, 2012)
2l ealibad) g Adlvie) e oSall Kurtosis iy Skewness ¢)gly) <Dl
(V-4 5090 G Asall e ol o) o All) sl af Qs Zialll culd
Gas o IS @hmadl (V.47 50,97 Gy daall Leaid zohm o g llg) dajiilly
as o IS clhuatiall mlajailly ol Clelae pl agy Sl Jsaadly

Bas Ao S Culpiiall andal) a sl o(Y) Jsan

Skewness Kurtosis
bl sl
Variables
Statistic Z value Statistic Z value Normality
C.G Index -0.890 -4.785 2.018 5.469 b
R. F.
0.686 3.688 -0.629 -1.705 Y
Reports
A. Cost 0.441 2.371 4.205 11.396 Y
Fees -0.396 -2.129 -0.951 -2.577 Y
F. Size 0.459 2.468 0.083 0.225 b
F. Age -1.590 -8.548 3.217 8.718 b
A. F. Size -2.181 -11.726 8.483 22.989 b
ROA -0.106 -0.570 -2.012 -5.453 b

AMOS zalisl ciliball Alaay) Jabail) il ¢ juaal)

o @ Y ell) COlelae dasall Al maen o) Gl Jsaall e g

Gl B a Y mhajiill CBlalas il dajal) aidll aoesg (V.27+ (1) .4T-) sl
ax aig chiall aplall aigill (bl a6 ae a5 Les (V.97 1 ).97-)
lle delae e alae¥L Multivariate Normality aaeiall anlall aall
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(A-30V) dajall daall cualig (VV.TYA) aiad Caly Cus (Marida’ Multivariate
Adlsey) ol g e 55 Lee (V.47 (JI0).47) Gl bk Y dad 4
2 (giendll e gl sl Gl 15 paal i ez dsell Cpial 5304
Aladinly AMOS zaliy e zisalll 5 A 43l liball said) (ggiedl o
sl 8 o ahlll calyaaiill LS aadts a9 Bootstrapping Technique da )k

.(Collier, 2020) Alasy!

:Multicollinearity <jyaial) (o saxial) (:.hﬂ\ Jalail) jLadl—m

oibalgs dalaay (VIF) ool aams dale jdge t0e JS (e alael) o

xdng ehuiall aaandll el dalull sy sm Je WSS 8 (Tolerance)

Ooiia (s Adadl) A8l (VIF) i) adicas dalew oIS 130 3l ) (O’ brien, 2007)

S Jsanlly cclpriall Jlad Jals Aae dls of e Ju 13a i (2) Ga s
iyl el dawial) el Jabsl) sl sy

Model Collinearity dwjall ciyiial 7 igail asaiall add) Jalail jLas) (¢) Jgaa

aaial) (adl) J31a) cBlalas
Collinearity Statistics
Variables
Tolerance VIF
Jalaa Jalaa
C.G Index 0.896 1.116
R. F. Reports 0.480 2.083
Fees 0.441 2.266
F. Size A. Cost 0.890 1.124
F. Age 0.954 1.048
A. F. Size 0.824 1.214
ROA 0.879 1.138

AMOS galipl cilibll Hlasy) Julat) il : jauaal
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aawiall haall Jalsll pals agag axe (£) Jeasll B osylll Sl (e g
Lgundl) (VIF) SLaa¥) hee af olly oS5y cdaglilly Al cipaiall o (Multicollinearity)
ULl Ll () dalllly JLaadl dajal) dadll e 8 will 038 muas of el Ally caiiall aeal
obid) aladiul sl cwle s (Normal error terms) Uaall Jalee ol Guilas laal
bl gulas e G e 2aSl Jal (1« Breusch-Pagan/Cook-Weisberg test
pre ACha o Sl Y Auhall Clily of Gle SLadY) 13 &5t il 8, Heteroskedasticity
sed by (+.0VE) Diginall (s5ine dash Cialig (4.7 4) Lgiad il (x2) o) us culal puilas
Coenders ) ailaie Ladll Jalae (ol ol Zaadall Laca jill Job sy 4ilh addey Lilianl Ay ye 4o
.(& Saez, 2000

:Correlation Matrix Jala N cduales 48 ghuas—2

Pearson Correlation .;» L)l Jdalas aladiul b)) cDklas ddgoan Glas
Gl Gp LY Cllae dghias maas Jein b Ledy cdull @lie o Coefficient

14 pall
L) el BLIY) dbghuas (0) by Jgial)
Variables 1 2 3 + 5 6 7 8
1 C.G Index 1.000
2 |BF 365°* | 1.000
Reports
3 A. Cost -.507*~ | -.400°" 1.000
4 Fees -179* | -.629°" | -.393°* 1.000
5 F. Size =377~ | -.398*" | -.466"" -322°* 1.000
6 F. Age -.041 -.072 -.039 -127 -.229°" 1.000
7 A. F. Size -.021 -.126 -.052 -.364"" -.137 -.047 1.000
8 ROA -.130 -.160* | -.313° 431" -098 -.291°* -080 1.000

gi\ﬂ\‘_,k. LY e (Gsiuwa dis QLQMZ.,'&L«A;\‘J\ 2\:\3#..43\ )l *E(*

SPSS galisd cilibll ( dlany) Jalatl il 1 jaucal
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ADle 2ag paagi LY CDlalas digias o (0) Gilall Jsaall (e iy
Jiaall) @hpial G (o)) Lt Giue e dilas) AN G Lage Lbald))l
S V) G BLEY) CDlalas al Cingli ua . panl) lgaany (aalilly dasslly
ol qaen oAbl Gt G LY COlbes ddshian (e Ladl LS o474
o G P ISl Lo Las (1oAY) e JB) Al Shaitie o Lala V) e Dlalas
cshall (dalall) 1oV sall dsag

Sl lva gy

dadl) it Cinags Yl

Ao gledn Al dabidal) claalial) (Lo g g 40aSy lpaaiall élls (ailiad
)yl

Aapl) cpsiial &jbnal) clblaiyly dulual) cillaagiall (1) oy Jsta

Descriptive Statistics
Missing
Variables N
Values Mean Std. Deviation
Jiiwal) yaiall | C.G Index 171 0 3.743 1.065
Juugll yaidl | R. F. Reports 171 0 1.617 0.103
Ll pasal) A. Cost 171 0 0.057 0.137
Fees 171 0 5.495 0.440
F. Size 171 0 9.076 0.704
&) purdiall
Aaslal) F. Age 171 0 1.364 0.129
(Lsu\)
A. F. Size 171 0 0.073 0.220
ROA 171 0 0.526 0.501

AMOS zalisl ciliball Alaay) Jabail) il ¢ juaal)
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D0l A ) Lacgid) (aleas Jus ¢ (40 1) 038 (g)lena ihatl (V.11Y)
¢ duall @lSHE G seball LA Hd5e (8 S Gl agag pae e sehiall Al
(+-0V) lead) haosidl &l S8 (@lSHal U RdlS) i) paiall Al
pae o S sl bl Tasiall mleail Jag o+ VYY) 038 (g)lina Calaily
Al Cyadd DS CalSs piiad dad iy Aad o) 8 S il 3sag
axs A$HE) e A aaa ddaaball Qlal) dalal adpial) ) Ll Ll
¢0.£90) Ayluall Wilhugio dasd cualy 28 (Jsa¥) o lal) Jane cdanlyall (iSs
v £80) s Ajlae Clihaily il e (4.0YT cn VY OLFTE ALV
Lol Slbugiall ad PIA ey ¢ il e (+.00) (rYYh (YA LY
Al Ae 3 ClSHA anag Leahd) Gl e S 8 sl 3smg Oniy

tdidll (g8 LA Wil

&Sy () JSAl maasall) Auhall zasar HLad) &3 dahal) Gagsh e Gl

Qs zasail) Has) w3 JeY) seladll i ciighad o 7 3gaill diilas (ya 3ia) elial

DY) 38N ae mdsall las) a3 Al sehadll L) cilalial) ol

Structural Equation 4sll dadall Caglad aladial 2 a8y cddalall o)

«Maximum Likelihood Estimation (MLE) @43&\ JLaay) 4aylay Modeling

Os Glydisa add (V) o) Jeaall (uumg Bootstrapping Technique wgall ¢lyalg
iz dgaill Auhall il Model fit statistics daUas
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Al A lail) (339 Al g dgall dilnal) Cpus Chdiga (V) Jg2>
Structural Equation Modeling

‘ . Values for Model Acceptance

Model Fit Indices

One Two Values
Chi-square (x?) 10.045 | 12.267
Degrees of freedom (df) 1 5 (x%/df)
(x?%/df) 10.045 | 2.453
Goodness of Fit Index (GFI) 0.812 0.906 TLI > 0.90
Comparative Fit Index (CFI) 0.830 0.913 CFI1 20.90
Incremental Fit Index (IFl) 0.856 0.924 IF1 >0.90
Normed Fit Index (NFI) 0.844 0.916 NFI >0.90
e e | o | oo | TS

Dt ulS V) 2 3saill Aglaall (s lydie b aan O Gabead) Jgaadl (g
g = 10.045, GFI = 0.812, IFI =) k& LS dalhdl Clyise af ola Cus dlgia
dalas axe e Ja e (0.856,CFI = 0.830, NFI = 0.844, RMSEA = 0.117
z 3saill Al (s Clpd5e a aen o Jaadl (AT Lali ey L Aud)all Ul JgY) 7 3sall
g = 2453, GFI = 0.906,) b L& Zlhl lyisa o8 sl Cum cilyghe i€ 8
e Jy L (IFI =0.924,CFI = 0.913, NFI = 0.916, RMSEA = 0.073
Sz 3saill 8 g il (g JaL V) A8 ey Lae 1305 Adal) bl S o 3 gl Aalas
&y Jaglly St el G 3 zasaill sa) (S zasall ) G Lae g
@illy) oY) zisaills Ajlae bl 5aa dalhe Gia 8 (Unbaall chidl I daleayl
SLERY S 7 3sadl il e slaie¥) 5 2 Ml o(alilly Jasesslly Jisall ypiial) cpaas
fk LS Auhall (g 8
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:(H1, H2, H3) (a4 8 daua L) —f

on Babdl @bl a8 zlanu & (H1, H2, H3) (gl daa jloay
L)l z3ga0 Aldans 480 Aadalll il Wby 7 3gaill 8 dieuaiall dudpall ol yiia
f Al Joaally miage sa LS clibnll

(8) Jsaa
Cfpariall Ay bl Bpdlaall )il a0
wag Al
H2
o H1 . H3
Statistics ) N . L0 i) ) .
LUG o dagsall i) ) o dassal) il
(b ,"h = (AS5Y) Cadlss
- LS il
4 jluaal) audl)
_ el 0.348 -0.193 -0.253
Standardized Estimates
$skaal) Uasly
) 0.010 0.097 0.012
Std. error
Z value 3.941 -2.461 -3.078
P-value 0.000%** 0.014* 0.002**
Confidence Lower 0.185 -0.315 -0.407
Intervals (90%) Upper 0.459 -0.084 -0.126
Saal) Jalas dosd
o 0.121 0.392

AMOS 7l clibull laay) Jaladl) il @ jauaal)
Ak dldaall (ggiane of LoD A8l Alalaal) 7 3gad Baga (pulid il DAA (1a
(Aleed)) Habiadl il a8 vaas 5 Ny zieall B o WSall SIS IS5

Tase 9o LS zigaill iyl dogiaall (s5iuay Standardized Direct Effects
 Jal Jpanlly
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Readability of Financial Reports

Sl ARG N RIS
Agency Costs

S s
Corporate Governance

AN aan
Firm Size
A e
Firm Age

Faal ol 2 a2

Audit Firm Size
ROA
 saall) ) i cm Syibuall il 73 gall Ajliaal) adl) 1(Y) <&

(Amos galid cliball JSlasy) Jaladl) il

((H1) S (i) i (Y

25 (YY) (RP) maail Jalee Lt ity 1l L ibead) Jgaad) o0 il
oaniall (B (ZVY.)0) Ly ol A ey (ISHN daSon) Jisall uaiall of ias
Js cage il il (AN AaSn) uiie g (BsLAl Audlal) ) dLLGE)
Cun o(Bedll Ldlal) ol L) juiall e (2<0.01) disins (ggiuns dic Liliaal
Lo caaly LS ((F.9€)) "Z" Lol Caalig o2V EA) ol Ll Jelae dad il
rer o) Ausiaal) (gt
Gsia Al dag " Aual iy (H1) Ja¥) Gl daa (3885 0y (Bow Laa
A Bebal Adlal) ol LG e iyl daSoat Llas) LS o) caga il
Ml paal) Alal) ()Y daygr (B Aaal) @ISyl
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(+e0 ) E) Ligiaal
S aag " e el @il (H2) A0 Gadll daa @a3 Cpily Gow Laa
Al il Ao 5ol Alal) Wl AuEl ddlan) VS 9 cill pilua (S5ina
M paal) Alal) (3 ) daysr A Uaal) ISy B

:(H3) Calll) ) el (¥

dnlad) daall Gats o 2ol Jalae dad O 1 Le (@ilad) Jgaad) e sy
(5ol Adlall ol Al g Syl AaSga) e IS o e S5 25 (+.79Y) (RP)
ik (Al DSl Galls) Al il & (479Y) Ly s deas bee gl
(@=0.01) Lisine (ggie de Lilan) Ja il il Ll (QISEN LaSea) e
el S5l Joles G cialy Cun o (ISAN DN ClS) il il e
(v 0 Y) Diginal) (5iane e Caly LS o(¥or VA=) 'Z" A iy o+ Y OY )
S aag e gal gilly (H3) Gl adll dawa (33 cpily (Gaw s
alal b A s Lol dasat dutlas) AV 53 il jdla Syina
Mo paal) AWl 5l sY) duaygr B Adaal)
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dageal dulan) AV 9 il pdilae e (Goia ) dagd 4 e gl Gl Galy
"o ) AL (3 Y A g

ASon el Bpilaall e bl Ajlieal) pidl) Glaa 5 (adl) 138 daia HLosYs
sy (8 Alaanall AN b 5ol ALl ol LLE DA (e D) S e S,
t I Joaall inse 58 LS e paall ALl GlysY)

(%) dso>
YA e DS QIS o @A) daSon piial Sdlaall e @Sl 4 jlaad) audl
Lupaal) Lllal) (3 9¥) duaygr A asal) ClSaN B 5elall Adlal) i ALE

Gl

H4
Statistics

DA (e Al S Mo i) daSgn pita i)
(5l Llal) y laxl) AL

k) g Sl A laal) sl

-0.067

Standardized Estimates
Slaall i)

0.045
Std. error
Z value -2.251
P-value 0.012*
(ae) A& agan Lower -0.137
Confidence Intervals

Upper -0.009

(90%) PP

1o (Ggiua die Cilalrall duilasy) dginall ) judi *

AMOS zalisl ciliball Alasy) Jabail) il : jaaal)
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Goina S g Ao gal il @bl pasdl) dawa (3iaT gl (G Laa
LB A cpe Aol Caallss o alSydd) daSead duflas) AV 93 b yéla g
M paal) Sdla) GhsY) daay g A Aaal) CIOE G el Alal) o lad
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