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Abstract

The goal of this research is to examine the relationship between
output and unemployment and validate Okun's law in the Egyptian
economy from 1989 to 2019 using the method of ordinary least squares.
The research concluded that Okun's law was achieved in the Egyptian
economy during the study period due to the existence of a significant
inverse relationship between unemployment differences and output
differences, such that an increase in output by 1% leads to a decrease in
unemployment of 0.42%, which is a proportion that is relatively higher
than what the majority of research and studies on Egypt have found.

Keywords: Economic growth, Output fluctuations, Unemployment,
Okun’s law, Ordinary least squares.
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Al 392 ADF JL3a) (V) a8y Jgaa
Null Hypothesis: URD has a unit root

Exogenous: Constant |
Lag Length: 0 (Automatic - based on SIC, maxlag=7)

‘ | t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.81762 0.0072
Test critical values: 1% level -3.67932
5% level -2.96777
10% level -2.62299

*MacKinnon (1996) one-sided p-values.
E-Views 9 zalin Glajia Lo alac¥h daldl sla) @ jaadll
gl @52 ADF Lad) :(Y) ad) Jsaa

Null Hypothesis: GDPD has a unit root

Exogenous: Constant |
Lag Length: 2 (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic | -3.56887 0.0136
Test critical values: | 1% level -3.69987
5% level -2.97626
10% -2.62742
level

*MacKinnon (1996) one-sided p-values.
E-Views 9 gualin clajda Ao sldieYl dald) dae) : jsaall
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S BLEYL 138 (YY) aais b A e Lad jeme gl il bl alies 4]
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Durbin-Watson stat dad uas Leadd Lyl 558 DA (Speaall slaisy) & CSol (sl
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Dependent Variable: URD
Method: Least Squares
Date: 12/14/21 Time: 10:50
Sample: 1990 2019
Included observations: 30

Variable Coefficient | Std. Error | t-Statistic | Prob.

C 0.018412 | 0.005418 | 3.398127 | 0.0021
GDPD -0.42042 0.118565 | -3.54592 | 0.0014
R-squared 0.309895 | Mean dependent var | 0.00026

Adjusted R-squared | 0.285249 | S.D. dependent var 0.011503
S.E. of regression 0.009725 Akaike info criterion | -6.36392

Sum squared resid | 0.002648 Schwarz criterion -6.27051
Log likelihood 97.45885 | Hannan-Quinn criter. | -6.33404
F-statistic 12.57354 | Durbin-Watson stat 1.593043

Prob(F-statistic) 0.001399

E-Views 9 GAU),\ Olajda Ao aldeWh Galill dlag) : jaaall
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ARCH
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