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Endowment Life Insurance Policies under Inflation Risks
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Abstract:

The economic variables in the Egyptian life insurance market have

affected a significant impact, and perhaps the most important of these changes
is the change of inflation rates frequently, especially after the state’s decision
regarding the liberalization of exchange rates for the Egyptian pound in front
of foreign currencies, which led to an increase in the intensity of competition
between companies operating in the Egyptian insurance market and that
requires the evaluation of the current products that are issued by the
knowledge of Egyptian companies and the attempt to create new policies to
try to treat the effects of the decrease in inflation risk and maximizing the
returns resulting from these policies by creating new means to invest those
amounts, so that those Egyptian companies can face fierce competition by
foreign companies.
Life insurance policies currently in force in the Egyptian life insurance market
are also no longer suitable for the desires and needs of insurers, especially in
light of the presence of highly efficient foreign companies and enormous
financial and technological capabilities, and the intense competition between
insurance companies makes the insured in a position that requires them to
compare different products in the companies in the market, which leads to the
need for Egyptian insurance companies to develop their products on an
ongoing basis in order to obtain a competitive advantage within the market
and in front of customers, and that development has become an important
necessity, both technological or technically.
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