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Abstract:

The research aims to study and test the impact of firms' disclosure
of the internal auditor's assurance on the effectiveness of
the whistleblowing system for fraud and financial corruption on
the stakeholders’ perception of the expectations gap in the internal audit,
as well as it aims to study and test the impact of qualitative characteristic
(gender,level of educational qualification, and level of experience) of
stakeholders on the main relationship under study, through a theoretical
and experimental study in the Egyptian business environment.

The study population consists of all the main stakeholders who
benefit from the internal audit function, either the internal stakeholders
(such as: board of directors, and audit committee), or the external
stakeholders (such as: investors, financial analysts, and external
auditors). The sample of the study is represented in a selective
judgmental sample from a population of stakeholders in the firms listed
on the Egyptian Stock Exchange; it has a size of 217 respondents.

The study concluded that the disclosure by the firms listed on
the Egyptian Stock Exchange of the internal auditor's assurance on the
effectiveness of the whistleblowing system for fraud and financial
corruption has a significant and negative effect on the stakeholders’
perception of the expectations gap in the internal audit. The study also
concluded that the qualitative characteristics of stakeholders (gender,
level of educational qualification, and level of experience) do not affect
significantly on the main relationship under study.

The research contributes to the scientific and professional
foundation of the internal auditor's assurance service on the
effectiveness of the whistleblowing system for fraud and financial
corruption in firms, in a way that supports combating fraud and
financial corruption, in the light of Egypt's vision 2030.

The Key words:

Internal auditing — Assurance services — Whistleblowing — Fraud —
Financial corruption — The expectations gap in internal audit — Internal
audit reports — Qualitative characteristics of stakeholders.
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