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Abstract 

The research aimed to study and test the relationship between the 

competitive strategies and the sustainability of financial performance, 

as well as to test the impact of the firm life cycle stages on the relation 

under study. This was done by conducting an empirical study on a 

sample of (59) firms listed on the Egyptian Stock Exchange during the 

period from 2007 to 2017 with a total of (515) observations.  

The research found a positive and significant effect of the financial 

performance achieved by the companies in the current period on their 

future financial performance, which indicates the quality and continuity 

of the future financial performance of the industrial companies under 

study. Hence the stability of its financial performance. The research 

also found that both cost leadership and differentiation strategies have 

a positive effect on contemporaneous performance. However, the 

differentiation strategy allows a firm to sustain its current performance 

in the future to a greater extent than cost leadership strategy. Finally, 

the research concluded that the stage of the life cycle does not modify 

the relationship between the differentiation strategy and the 

sustainability of financial performance, while it modifies the 

relationship between the cost leadership strategy and the sustainability 

of financial performance for one year. 

 

Keywords: Competitive strategies, Differentiation strategy, Cost 

leadership strategy, Sustainable competitive advantage, 

Sustainable financial performance, Firm life cycle. 
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