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The impact of the extent to which the audit committee fulfills its
responsibilities on the credibility of financial reports - an applied study
on non-financial companies listed on the Egyptian Stock Exchange

Abstract

The research aimed to study and test the effect of the extent to
which the audit committee fulfills its responsibilities (measured by the
percentage of performance of the audit committees of the companies
under study in fulfilling their responsibilities according to the Egyptian
Guide to Corporate Governance) on the credibility of financial reports
(measured by the reissuance of the financial statements). To achieve the
goal of the research, previous accounting studies were analyzed to
derive the research hypotheses, then an applied study was conducted on
a sample of (100) non-financial companies listed on the Egyptian Stock
Exchange during the period between 2016 and 2021.

The study concluded that there is a significant relationship
between the extent to which the audit committee fulfills its
responsibilities and the credibility of financial reports, as the audit
committee is a pivotal mechanism of corporate governance as it aims to
help the board of directors perform its responsibilities, ensure the
integrity of the internal control structure and its implementation,
support the independence and follow-up of the auditor and auditor.

Internal and quality control of financial reports. It may also bear
responsibility for monitoring and following up on financial risk
management, in the absence of a financial risk management committee.
Therefore, the responsibilities of the audit committee are among the
Important issues that have received the attention of many researchers to
demonstrate the impact of its multiple responsibilities on the credibility
of financial reports.

Keywords: Responsibilities of the audit committee - credibility
of financial reports - Restatement of Financial statements.
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