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Abstract

This study investigates the impact of the International Financial
Reporting Standards (IFRS) in the Kingdom of Saudi Arabia on the
Trade-Off between real activities manipulation and accrual-based
earnings management to achieve targeted profits. The study is using the
data of non-financial Saudi companies during the period from 2003 to
2020.

The study found that Saudi companies use both methods in a
substitution manner, as the mandatory adoption of the International
Financial Reporting Standards (IFRS) led to a decline in reliance on
accrual-based earnings management, in exchange for an increase in
reliance on real activities manipulation. Some characteristics of
corporate governance also helped in improving substantially the effect
of adopting the International Financial Reporting Standards (IFRS) on
the substitution effect between real activities manipulation and accrual-
based earnings management.

The results of this study contribute to providing a clearer vision
for legislators, regulators, policy makers, investors, lenders and
financial analysts about the decision of mandatory adoption of
International Financial Reporting Standards (IFRS) on the financial
reports quality and focus on some of the unintended effects of this
decision

Key words: International Financial Reporting Standards (IFRS); real
activities manipulation; accrual-based earnings management;
Trade-off between earnings management methods; corporate
governance; Simultaneous equations models.

JEL Classification: G30, M40, M41.
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oe daslll accruals @laas ) bl —was P (e dolaal) 238 230 L Bale
3 Yl aally ladiall e IS e daidn iy (laai ) el Gals
Bt Gulad e LY 5 Galdl dalall Glahall e 3l 7 3kl el
Sblaal) =Y «discretionary accruals 4)Laay) Gleaiay) Gblea Ao alaieYh
o3 (e DLRY) Ayl 5l aadi b Lgied aal Jily B Lol 0 )
(Dechow et al., lluall oda ad aas d3gye o) dps Lgd 218 Mlly ¢Jilad)
Lo 2aail Ay wladd) Gylall e daal) 355 Al 51 Al dlgn 4ild Gl Jl .2010)
gt He<aal) el Gaadag DIl Cag pae

real activities dadall L &) & el o8 S Gl W) L
a3 Guh o (Cpe oladl b lgie il LY s PIA e <manipulation
suboptimal— Jie¥) Jlee¥) (ggime (o Bl (oS cilaiil) Ldiay i e S 3
LI Jae il Gagyla o @l e zoAl 4sm business consequences
auy .(Roychowdhury, 2006; Zang, 2011) optimal operational decisions
daadl 5 dagall da &) DA e WY1 5ol sl W) 13 ) sy Gl
WY sy sl

Akl s ol Taaly Walis 58 o oSa el Jae bl of dlaal
LU o Al ol cclend) Sl (mieas e 43l dbadnl Al &) Jlae
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say 8dll Al (3 salayl overproducing inventory (s il o sy
discretionary 4,Lia¥) cildy ) (s ol el delcadl AAS5 (mueas
Gldg ywmng Al lg draganlly g ually anll Sy, as Jie €Xpenditures
Joma¥) Clana 8 el (e Lyl ) A i) Jlae A5 -anyally Akl
(Cohen & Ll cilin sl aladi (Ko dbigall dla 21 Jlae g dalla
.Zarowin, 2010; Roychowdhury, 2006)

G el Y daaal) Al Bl dudiall a1 3 el pand adly
cL e aiSs g ST Adlall sl 2L e BSh ST 1S e (pacing
(Doukakis, i) duall clanl e 5yl il al deas Lo gy bl
G el o135 <2014; Ho et al., 2015; Ipino & Parbonetti, 2017)
(Anagnostopoulou & Tsekrekos, 2017; Cohen & Zarowin, 2010;
Sle WY1 5k 45lae ((Zang, 2011) iS,—all dad, (Roychowdhury, 2006)
i) Gl

ST Gl ) Gelad e m WY1 ) gl gl b1 IS Alad) e
b e omalitl] A, 5 81 Gy Lea gl galiall i (e LglaS) i oY Yl
&5 Oay Aol Ll ol uleal Wlgwl a2 Y Liaal dlaady) 8 el of g
Soais FSY) ey Adgal) Ala i) & oDl b Gl LSOl daye i aila
(Cohen & Zarowin, 2010; Doukakis, 2014; Gunny, 2010; Ipino &
.Parbonetti, 2017; Zang, 2011)
;oW B )i Y.y

Al ) 5a Adladl Auball 8 LY 5 Asdlil Ble il g

Se U 51 DA Go sl gl 8y e 3l 3S, 8 53 L a5
B o Gl o 4l Cuny Aigal) Aa a1 5 oDl Gliai WY1 el
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) T Ll cLagia sy Cosl o plast l (DA (e dhag cadll 2 LYY (i 3,0
Magin el RaVL o callls Ll Slld g e (pusla) IS e slaeY)
WY 8l Ll il aaias off simultaneous decision cualiiall ks 3 ails
el e @lldy egpaliia I8 o gl puis g law 21 B sl dlaas ) e
(Anagnostopoulou & Tsekrekos, simultaneous nature diafjic daula 13 Legil
joint i adl &l L .2017; Ipino & Parbonetti, 2017; Zang, 2011)
¥ 813 sl sl alasiad e ~ LY 5y Ll a5 of 40 2uaié decision
e BIY) Calaal JLSial (aya il LAY sl e alae¥) &5 el (e 5
53] (sbad o SUDStitUte Jlai ol daleey 4, A0 Sl ey Lo 52 .2 WY1 Bl dulee
3 sausaill o sequential effect Jlagw¥) il L adde Ut Lo a5 (2 LY
Oy aleaS gl WYY alasnal 2 gl 2 WY 8 sl oy trade—off dlalid)
Lagin e laidl¥) a5y complementary rather than substitutes (ol
s Ll 1ia yie .(Anagnostopoulou & Tsekrekos, 2017; Zang, 2011)
AP Al 3 oLaaY) page sag ods dutlaie SV
b Aaiiall Aeslall G Y 813 sbad o Al aladdl o Jlas W) Giassg
sequential nature of earnings management =L¥I &)l sl ALl ad)
Glidenll A 5l 5 B iy agk daiial) dda 21 8 eD o Cus .methods
Casbad 1235 0l )13Y) as cAullall 35l Al aay 43l AW Al DA ccDlalaall
Caagiesall el o8 st (2 ya Ll gall dlae) vie Gleaia) Geld e ZLYI 8
o o Amaal) A syl 3 edlll Hlall DA Gass ) il Joaas DA e
ol ez Bl JuB any A naaaal Al Al b el
Anagnostopoulou & Tsekrekos, 2017; Ferentinou & )ala s s W)
,uaallue ;Anagnostopoulou, 2016; Ipino & Parbonetti, 2017; Zang, 2011
NARR
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W) 1Y) gl o Alalial) Cidlss ¥ ¢

el Jilae Blaaia) ulad e Z LY slal aladial 1) S50 Jae i
cadlsal) L) ALYl sl JS aladiad e Lgi)s e e Baiial) da i) 8
(Azzam et al., 2021; Ho et al., 2015; Ipino & Legia S an dtaiiyall
costly a<l) &) (e ol Gusl WY IS Y ellyy (Parbonetti, 2017)
sl .l S alaai ) e constraints agd Ll allKall sda ety .activities
Gisbad IS aa ddaiipal) CaMSL Gl b Lady « AY) sl Joai o ag cLagia
lagia
:Ldal) Laci¥l) B cedl) quplud aladiu) LIS Y. €.

tod RS e gl dal idal) AaisY) & e gl ladiad ae Jasiy

1Al Siall of ABgud) daaldl ¥.£.0.

Bo—adl 8 A adlmll Lihall (e 2321l market leaders sxihll S, &) aus
GpaShil Lgha ¢ ) G cfollowers dalll §f sl e <lSy &) e S
ccysally eDlanl o Laglsally 5ul) anall Culyshy e Balin ) o g8 g i)y
opedlidl Ao B0 3 g ek Sy ¢ el Cuila (g lgn alaia Y] s LS
Ji 06 o oS Aaigall A i) & e o (g IS, Al sda (gae Gl Gl
(Y9 aadlae Zang, 2011) Lol aginee o opil b 4ils
PAS, AL Atlal) Y of dauall Y. £.Y .Y

CallSs ol agd aaf 45,50 the financial health dJl) Al o da ) Jia
el e A58 5 o o (S gt o G Adall Aassl) 3 el
«Zang, 2011) 4S,—all o3 Lo el 535 e Cagl) Gsn Laal) dla a1 b
(Y9 aadle
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pdal) L) of ALal) Y.L ¥

SN A8l A institutional investors (wwgall (ppaiia) daw 82L) (525
s W Y il 2V 8 (e dleg e J< s Al lgo s ad
o 15355 Cpaiiasdl) $Wsa Y cAgigall A a) L el cppaal ald Liseia
o LS eaSy sl Lba sl clyall Ja¥) bl U Tagdg el gl ST salal
A)lae clgale Llaly 431 Al e g 3 a )l AU 3lsally adll agual
(Y )9 ,aadlae <Roychowdhury, 2006; Zang, 2011) cuAY) Gl
tdpal) adlgall Y.€.Y. ¢

i) b el pe Aagall Ayl il yemal Bl Aol ila ()6
el oY s ¢ Glaaia) Geld e 7LV 51 e dadyall el e el diaiaal)
o3 (N @lldg cdny ol pdloall o aeal) s CAISe iy Agiial) AaaY) b
book—tax 4yl duwy all dathaall (e el (53 wedd daiald (oS5 38 Aa i)
,uaallae ¢Zang, 2011) Gleaiwyl gelad e 7LV 5y e ST conformity
.(\‘ V4
t BRI ubd Ao LYY ) cuslad aladia) il ¥ Y
tlaa Sl (e e Blaaia) Gl e 2N 5l caslad alasia) s Jasiy
s A GallY (e AdBAN LB Y€ Y.

e bl Jie doslal) bl Cuila (e SCIUtINY da8a 20851 e
ez WY Bl bl it o Tad dlias dua -l 48l 2,5y cleally
Basall 53 oalal) aabyll ¢ L) A, 8 5 o Canay o8 e (i) Gl
il sagall 53 alall aabally 5)lke llyy (Aaintall Lunlad) Lgilay dle])
513 lalas GLES) 2 of daisall e 4l 223 28 A, Al 5yl old el ) Caal
aay regulators ogalaidl of (s s dall A8 13 Bliai ) Gelad e~ LY
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(Doukakis, 2014; Ferentinou 4w ulaall iwylaall Ao 4,8l Llec heighten
salall 8 a1y & Anagnostopoulou, 2016; Ho et al., 2015; Zang, 2011)
eaball g5 A )il LY (e dRBAl 4850 AASS Guld) Gulie D5 lads
LaSeall Ogld Guliy )l waball (uts dda sy daalyall 358 Johy a)lall
(Y9 ,asdlae ;Zang, 2011)
gailaal) a3 & dalial) digpall Y.£.Y.Y

5 agbad ot o a8 A8, Al o uladl pladl) b dalid) A3yl Jiss
Gob Gabiy (Bl Ja s o (S, 8l cadls 136 L Glian N1 Gl e Z L)Y
<yl b aggressive accounting assumptions )l a du wlae Glwl wg
o z Y Bl aadaies o A0S Apislaall D pall il yp0 4l Adlad) dprusladl
Gl (pe ALY A0lKa) lad iy Dl (Allal) 55l 3 3eaiul) cilles Dls
;Zang, 2011)adsall el ol julee @llgwl of dallaa yladg ¢ i) aabyl)
& Aaliall A pall A6 (bl i aladid salel) &g (Y49 nadlae
553 Jshs Anlud) i) & Gliaia) Galad e Z Y1 ) L ¢ oraladll plail
(Y V9 aadlae Zang, 2011) Jsdal)
;T W) 1Y sl o Aalial) A Adgal) Al pudal) yulaa g8 ¥.0

e Lelslis (e s ~ LY B e ddgall Jlal) Sl ulea AY A il
¥ Bl pas ol dan o ulaall oda iy (g3 Legie Ig¥) Jia couils
WY B sl G Alaladl) o uladll o2 il lewd SEI Culad) ]
T W) 1Y aas of Aags Ao Ldpal) Al ) julaa A YL00

shdn o Aol W ol sulea A Jss Al cilad)all mils caibial

b A WYV Bl aas
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iz WY B pas sl Aoy pmeas ) Adedll W) sl sulea 5358 ¥ DY
S sa5 Alsall Ll il jules Gulad desd (A Glad) Ge il ang
pal ity ¢cppentll 138 Cilgn 9IS L1 B Gankds & (pas nlaall B3ga e
Pl Lad L) o3
iy Bl agi o daly—a ST pules Aalgal) U ol pulaa yiad )
@3 Y caccounting options dlaall ChLAl (wdts (lime duulse
Gl G e HLESU oyl Ll Aalial) digyall (miess ) sa5
Slslas (a3 ) (g35 Lo 505« sl Cilbee WSy A lad
Al iy Jsall 8 s Aaha ST e puled) oda o LS 2 LY 5l
(Ahmed et al., 2013; Almaharmeh et al., 2021; 4l iyl
Barth et al., 2008; Ferentinou & Anagnostopoulou, 2016; Ho et
al., 2015; Ipino & Parbonetti, 2017; Lee & Swenson, 2011; Oz
.& Yelkenci, 2018)
G5 o dinall (e ald cggaliall o 38 Adend) L sl pules oY Bl LY
it Geemy ulaall 038 Jla 6 asld (Jia) Jua o Dgea ST Lgde Jilal)
Sulad) o3 of S cDladl A< sale) DA (0 lalilN) (e Caljie )
O gaall e e daaa 53 LY e d e ST Dbl pga Lo S5
A g o s Eelaall IS8 juas impis O elaall Al Bale s Gyl 4k
(Barth et al., 2008; Ferentinou & Anagnostopoulou, Lajyss A
.2016; Ho et al., 2015; Ipino & Parbonetti, 2017)
Clpagl o Gl wldl) (e ahaas Wl ddsall ) sl jules e LY
el as lly Aalal) Al pladid ae dlaiiyall ells Jia <measurements
Bags (paend & (hag cabaall uleall (o doaadl U< 0 ) 13S0 4S50
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(Ferentinou & Anagnostopoulou, 2016; Ho et al., 2015; dulsdl
.Ipino & Parbonetti, 2017)
Adsal) ) ol e s o )~k Bre WS- Aalud) clahall clagi ¢
5asag dusaslaall A6V 8y e cdsalaad) Calsall e daall (s e se o
(Barth et al., 2008; Houge et al., o uladll zlaiyl s35n9 7)Y
o 5l saly () g2 Al Gla ddladlly - Liadl) sasa ) Ll .2012)
Lo oLl sas B Solsa s g Lo 525 Z LY 8l cilslas alins)
.(Doukakis, 2014)
Ly a (e p&yll e ail Doukakis (2014) sy ¢ Lo ) Ayl
D0l ules Convsan Lol (ggisa 83L) O Lidiall A ady) 8 el el
2383 e paienally Gl Galladly JUal) (3lged cillalis (Ka of e Adall L)
2 B 13 ae g Alggan Dalad) ol Al il Glislad) e it Al Slelay)
Barth et al. (2008); Christensen et al. (2015); Jie dalull Cluhyall (an
Ferentinou and Anagnostopoulou (2016); Ho et al. (2015); Nadhir and
.Wardhani (2019)
Bl pas sl g pmaas ) dddead) JLa) ool ules g3 Y i ALY (gl
:Cltajy'\
Sl alae Gulas Jaat Al L) e wad) ang AY) Culal) e
Jiatig ¢le—amitdd e Yau il (I 535 Lebens o 2LV Bl e 35 Y Al
P Lad L) o3a
Ol Aadle SV Aalaall il (mey &dgal) Il oyl sulea il ol oS -
e SIS Al eda (guae lead i s e (Il iS5 A, Sl
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635 Lae Dl 8 (1585 8 055 38 g uleall Lial ) Qo) alads )
.(Barth et al., 2008) z LY 5\ 531 &5 (peg chaalaal) Baga (uias )
iy 6 Ll (falaal e Ao ubee sl L ) julea oY Gl .Y
ol Alialtia A pe 3 (gl Iaas Al Lgald Ml cdabainll i) cala) )
A)lke A wlaall Glwbe ol By 3ga 9 e inherent flexibility duaula
2l e aiall dsjlaa Guealyally Gupaall e iy 1385 Lduaall juleall
Bla) rgand el g8 13 iy yulad) o3 Guki de i )
(Azzam et al., 2021; Barth et al., 2008; Doukakis, 2014; LY
Ferentinou & Anagnostopoulou, 2016; Ho et al., 2015; Ipino &
Algal) I il julae 8 digsall Ao 3BaY) 015 .Parbonetti, 2017)
AaS e i Jsa (Doupnik & Richter, 2003) 4l J—asi L
o Waans <h L) e wladll sl ()6S material 3< probable
i) ASLaal b (pasedadl)
ped davalaall lubidll of sl aladials ddedl) Il sl jules g lew of ¥
On aaall aay . uladl) s3a a8 dalie JIE Y (@laY) LY dlee o 558
vague (asesdl dus a5 Lalaal) Cpsilly suleall sa 8 Alabiall g )
overt and 4, lly dulall ChLall o wn Lo Aoy« puleall 038 ann
(Ahmed et al., ulaall s3a aladin) digeea 835 o5 (e cCOVert options
2013; Ball et al., 2003; Barth et al., 2008; Capkun et al., 2016;
.Doukakis, 2014)
Casiat ) 53 Y 8 Adpall L il ules ks b lld oy n i,
bbb(Capkun leali)i 5)l8y Syl il (a8 i 38 Uy iz LY 5l cilasylas
2l gl s acas et al.,, 2016; Daske et al., 2008; Nobes, 2006)
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Callao and Jarne (2010); Capkun et al. (i sl cluhall (o degans
(2016); Daske et al. (2008); Ipino and Parbonetti (2017); van
.Tendeloo and Vanstraelen (2005)

Gl § e o s SED G G Gall) (g cosall 138 Lles
Gilahy (b iy Lgalina o LS clgan dilide jli Cilgay i ol Lede 31 oSa
Gl 038 haialy Joall (Sa Yy cdaloall Jlall 58l jules Guda dolyy 4 s
Yo SV 58 I 6l 0l & pe - lal) gl ia cilaatill ol Gl oda
W) B Slwles mais ) gag ddgall Il ol sulee o sy cdilaiag
Ladag 44LS 0sS5 Y a8 Aol Ll ol b of Jlae¥) 3 3aY) e o
Apalad) (GAY) dalsall (e slelie cans Waily LY )l e sl
T W) 1Y) sl o Aalial) Ao Adgal) Al i pulaas A Y.0LY

g Adgal) Wl ulee el o ) ) calaal) Goans il o
i cgl) Gudh g e Cls e WY B skl g AL mliall ddee o
A3y Baaiwl) Gl e ZLYT By e alae¥) paas b Lagie J5Y1 qalad)
o (s ¢ mlaal) 03gd (Gl ) il e (Y LEAY) (e 2all da
3500 WS Y ) o 5l leata¥) cililea b cedll e slael) s
e g WY Bl S 5l ) ey (5355 cdaa) Al Zaalall 50L) () LCad el
el e alae¥) by 8 AY) culall iy oo B Glaan W) Gl
Lokl o e e iud ol lebaad (Ko Y A i) oda oY @iy cdisial) ddaisy)
S ey caaball Gila (e Winale ai Y @a Lali ey cdals (e 28 S,
Al Guly F LY e L 3l (mpn L aiall ol Lgie sl (Ko
(Azzam et al., 2021; Doukakis, 2014; Ewert & Wagenhofer, i<, il
.2005; Ferentinou & Anagnostopoulou, 2016; Ho et al., 2015)
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b WY 31y sl o Alalid) e @lpadl il e ) slay) S
ol e 2L sla) Jlanul 2 Cus csubstitution effect Jlan ) b
O AL (ahas gl Gl s Bgall Al ) e Dl Glean )
ekl 8 e colS Lee A0sall W) ) pules ks dey Csbed)

G2 Alsal) Il il sulea Gab o ddaadle Giny Gl 138 8 43 Y)
IFRS 1 jlas s JUal) Jurwe o - @laaia¥) Slibua laia 52b) ) 8y9 -l
Gl s dad 53l L) o0 Lo sag cdlalad) Aadl) aladn s Jo e anii alels
o Aol M il sules Gadas 5 A alys sxie lld sleha auing Bliat )
.(Ipino & Parbonetti, 2017) z LY 5)3) Clujlas b Jlaind) lske

Canidt Jalie coiial) da a1 b oDl e slae) al Jsall s el
OV iy Sl g 06K o Ka Y @leniaY) el e 2LV 5l e alaeY)
a3 By Lalads e T gha (a3 ) (g Lkrall e &) e ke
ol e ZLY ) e olae) ali ) a5 38 Lo sag cCaagi—wall )l
Pl il 05 daaall da ) b el oY Bl (oAl 5l ol Glian )
laal) )l 8] Seag a6 Blann N1 Gebad e 2L Bl ol eal
Guball il o ) el s A Gl s w4l Jal) (K Y 4l cCangt
dappd Al g Z LY ) skl (o dlialiall e Wl il uled )
bl e aell et ds gida
Al Sl pulae Gubst g AB o o8l A cl—al) LaSsa g0 Y0

;T W) 1Y) gl o Alalially Autgal

13 e aoa3 e ol e agil cagiad @l paje an sl Gany i
A Jalsll Lela) oS WYY Bl (b (Ul ) 82l elyu) cpuaal) il
(Gakill 3¢} dalias (AT churie o dalse ) o Adsal) Il 0l jules uls
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) ey ALl I cdanball sagag ¢« Ll @l dolee olad I3Y) Siles e
(Ahmed et al., 2013; Ball \aye ¢ —alill dng ¢ juladll 538 enforcement
et al., 2003; Barth et al., 2008; Christensen et al., 2015; Daske et al.,
(s -2008; Doukakis, 2014; Ho et al., 2015; Ipino & Parbonetti, 2017)
LlSAl LaSon Jalgall o2a aal

P (e @l Adljag anngt ADIA (e o (o) Uil GISHAN AaSsa Jiadg
383 Clelaly el aaaty ASHN b Ukl Caide G sl Goial) ws
Jwaig .(Al-Haddad & Whittington, 2019; Azzam et al., 2021) .lg))5
P e elldg Y1 818 Cppaall doe Jils e 48] JUaS i€ aSon 5618
A Ol () Aol a S Letie Lunalaall 2 L)Y) dgigag Baga (sl
Sun Ga gl lgans Gun e sly p LY 8 Slales (2ids ) el 635 L
(Al-Haddad & Whittington, 2019; Chu et al., leuslul G Al calidll dilac
.2019; Mbir et al., 2020)

Laladll Loge o) @l al ASgn Gailaad 1 dalyny ddlal) bl g8,
oade Lyl by doage ) el dSladd) 8 ddoall Jlall &l jinles i dolesl]
WY 81 sl o Alalial) dlee o uledd) 138 35 Y da

toag Al eliyg diilad) cilual) v
glesl A ) Al Al gonnge (b Al luhall s (S
e WY 81 agbed G Aldalial) e Bigall Jalgad) clglin Al Al @l ¥
o 5 ol (e (A Jalpad) Gans )y ALl Glaball (e degane Culd
OS dadiad o apd ol CallSs Alia bylael 21 By st o Alalial) dlee
Ll lahall o3 aal (o OIS A5 . AY) QL) e slaed wils & ey casbad
(S ) saabie TTA L caly die @lily e Gulalh s Al Zang (2011)

(PRINT) :1SSN 2682-3446 567 (ONLINE): ISSN 2682-4817



VoYY suig AUl aml) dsulaal) & gant) Adaa

Jalsall (e Ao gana Cinan Al oY ¢ A=Y AAY Bl (DA LY @Sy e
S @bl Y 5 Sl 5 abial) ey ol o (il ey s )
Ol e Loy s U 8l (sl ol of ) cdagiy - il o
ey & Gl bl o m WY 5 (girna Joaed sl akis Ogashs g el
S Gun Agall A i) 3 edl Aladiad DA e a3 G el (ggiaal
oo gdsidll pe jhakally Blaat W) el ul e ~ WY1 ) o Al Al cllia
DT (Y41 9) amadlae dals il o e oS WS L agEA A i) 8 cedul
JalS < dgilinia oS5 Al Lgadls o V) cuagaad) i) o il o2 il (g
.Zang (2011) 4y m8 ae

sda Ay (G AY) Jalgall (amns A1 iy Al lahjall (oaes culd i
o Bl il A Jie WY Bl sl o Alaliall dilee Ao Callsal)
;Anagnostopoulou & Tsekrekos, 2017) Cpﬂ\ 8yl Lﬁjl_kj Om Al aladl)
5aL) ) s Adlad) Aadlll o W ol ahal) o3 il aag sig (Y19 dmallae
G eedal e slae¥) il liai WY1 Gl e 2 LY sl e slae)
Al 8 ) e AL Aedll) e 330 2 Cap o SN L AgEA) dda i)
PN

dlany alally cdall J¥) (il delia Say cluball o3a g3l gann g
p D i) e clagia IS aladin) (IS egin 8 2 LY )] bl o Alialial
T WY 83 gl o Aalially Galdlly :J ¥ ()l

e laally GBlaaia) el e Z LY 8l alasial o Al ADle aa s
sl Ahal) & edll) e adgl
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Om Alaliall Ao Lgal) Alal) il julea S5 cdglis A dibad) clahal ¥

WY 1Y) gl

Z WY1 iy Adsall L ol ulas 3ulss Gn A8 A of Jeill (Sa
(b - Olingios lapaal 5anss Aaladl bl S Llaal — <l Yy — caY
53 o Aol il pulea A i) bl cll 3 el G
Y1138 2 jlaey Lgan o6 3 L Aaide JIC L Y 108 A3lae e alae YL # LY
138 Blay 5 A 85 e Aol L) oyl pulea gals e daludl 55 Dla
Almaharmeh et al. (2021); Christensen et al. (2015); J-ie ¢kl
(Cohen et al., 2008); Ferentinou and Anagnostopoulou (2016); Ho et
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Mean Median
Year Ohs, AEM  RAM  PROD  DISX CFRO | AEM RAM  PROD DIsX CFO
2002 59 0029 0034 0040 0016 0037|0044 0078 0023 0012 0024
2004 B4 004g 0112 0045 0016 0050|0044 0099 0030 0011 0045
2005 B9 0047 0117 0042 0012 0059 | 0044 02100 0027 0008 0050
2006 79 0047 0110 0046 0012 0045 | 0044 0085 0033 0008 0033
2007 83 0046 0120 0050 0017 0051|0044 0114 0031 0008 0039
2008 105 0052 0120 0051 0017 0049|0044 0103 0037 0012 0038
2009 1og 0047 0109 0047 0012 0047 | 0044 0085 0032 0007 0038
2010 117 0045 0091 0039 0010 0037 | 0044 0077 0030 0005 0027
2011 121 0044 0096 0039 0011 0044 | 0044 0083 0026 0006 0041
2012 124 0040 0050 0035 0012 0041 | 0038 0077 00206 0007 0034
2012 126 0039 0082 0032 0011 0037|0038 0070 0023 0006 0029
2014 129 0037 0085 0047 0011 0036|0032 0082 0038 0006 0024
2015 136 0041 0100 0043 0012 0041 | 0036 0083 0032 0008 0032
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2017 145 0036 0092 0039 0012 0039|0026 0082 0030 0008 0031
2018 145 0042 0103 0045 0012 0042 | 0020 0084 0031 0007 0030
2019 14z 0041 0092 0029 0014 0038 (0029 0078 0029 0010 0027
2020 14z 0042 0109 0048 0016 0041 [0032 0095 0035 0012 0034
Total 2039 0042 0100 0042 0012 0042 | 0042 0084 0031 0008 0032
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Iean Median
Period ~ Obs,  AEM  RAM Period  Obs,  AEM  RAM

Pre IFRS 1463 043 101 Pre IFRy 1463 0044  0.084
Post IFRY 576 041 100 Post IFRS  57/6 0030  0.085

Total 2039 0042 0100 Total 2039 0042 0084
et Tvale 185 300 Wilcoxon 2= Zvalue 4276 0304
pvohe 062 4T test  pwolue 0000 07158
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variables  JFRS AEM RAM  MShare  ZScore NOA OCycle  Auditor
IFRS 1.000
AEM -041" 1.000

RAM -007 -013 1.000

v

Mshare ~ -.053 -010 027 1.000

ZScore  -086"" 002 024 144" 1000

NOA 053" 008 -193"" 130" 185***  1.000
OCycle 153" 076" 018 -183"" s+ 2015 1000
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X1

Unex_rm 000 -007 799 000 000 000 000 000

X1

Pred_rm -012 011 801 045" 040% - 321Kk 029 -016

X1
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e
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e
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X1 e
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